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CERTAIN DEFINITIONS

In this Annual Information Form, the following alewiations and terms shall have the meanings st fmlow,
unless the context otherwise requires:

Selected Defined Terms

"2010 Debenture means the convertible unsecured debentures #naed interest at a rate of 8% per annum and
were convertible at the holder's option into Comrtvares at any time prior to June 30, 2015 antduk&ness day
immediately preceding the date fixed by the Corponafor redemption at a conversion price of C$26.%er
Common Share, being the ratio of 95 Common Shae£$1,000 principal amount of 2010 DebenturesJ@me
30, 2015, the Corporation redeemed the 2010 Delemtby issuing approximately 9,757,263 Common &hso
satisfy the outstanding principal amount of the @@ebentures plus accrued and unpaid interest pub
excluding, the redemption date based on a pri€e$5@t72 per Common Share;

"2013 Credit Facility" means the senior secured term loan with a syteligbbanks. The term loan was for a five-
year term, with interest payable quarterly and qpal repayable in 15 equal quarterly instalmenstisg in
October 2014, following an initial 18 month graceripd. The term loan carried interest at LIBOR pius0% and
was secured by all of the material assets of Cdndbe Corporation increased the borrowing bas¢hef2013
Credit Facility on April 24, 2014 from $140,000,0@0$220,000,000, with no change to the term orépayment
schedule. On April 27, 2015, the Corporation cdrdeand repaid all amounts outstanding under tHe3 Z0redit
Facility with proceeds from 2015 Credit Facility;

"2014 Senior Notesmeans the $100 million unsecured floating rateiazenotes which were issued pursuant to a
note indenture agreement, with $50 million drawd &mded on October 29, 2014, $25 million drawn anwled

on April 2, 2015 and a further $25 million which sveommitted and available to be drawn at any timéouApril

27, 2016 at the sole discretion of the Corporatighich was undrawn. The 2014 Senior Notes wereyadga in

full on their maturity date of December 31, 2019 @arried interest at LIBOR plus 8.5% per annunibjestt to a
LIBOR floor of 1.0%), payable quarterly. On Febmpd6, 2016, the Corporation cancelled and repdidrabunts
outstanding under the 2014 Senior Notes with prde@&®m 2017 Credit Facility;

"2015 Credit Facility" means the $200 million senior secured term lo&h & syndicate of banks. The term loan
was due September 30, 2019, with interest payabterly and principal repayable in eight equal rtpréy
instalments starting December 31, 2017, followingridtial grace period. The term loan carried int#rat LIBOR
plus 4.75% and was secured by all of the matesis¢ts of the Corporation. Proceeds from the 20&8iCFacility
were used for repayment of all amounts outstanditder the 2013 Credit Facility, costs of the tratisa, and for
other general corporate purposes. On Septembet0d®, the Corporation prepaid $20 million on thd2Credit
Facility, thereby reducing the balance outstandagsuch time to $180 million. On February 16, 20fi&
Corporation cancelled and repaid all amounts ondiitey under the 2015 Credit Facility with proceéasn 2017
Credit Facility;

"2017 Credit Facility" means the $265 million senior secured term lo@h & syndicate of banks. The term loan is
due March 20, 2022, with interest payable quartarig principal repayable in 13 equal quarterlyahsents
starting March 20, 2019, following an initial graperiod. The term loan bears interest at LIBOR pli96 and is
secured by all of the material assets of the Catpm. The Corporation has the right to requestrat time until
February 16, 2018, in one or more occasions, aedse to the principal amount under the 2017 Creatitlity by

up to $40 million. Proceeds from the 2017 Credtilig were used for repayment of all amounts ausling under
each of the 2015 Credit Facility and the 2014 SeNintes, costs of the transaction and for otheegsrcorporate
purposes. See alsBéscription of Capital Structure — Long-Term Dgbt

"ABCA" means theBusiness Corporations AdtAlberta), R.S.A. 2000, c. B-9, as amended, iniclgdthe
regulations promulgated thereunder;

"ANH" means Agencia Nacional de Hidrocarburos, or Natiddydrocarbon Agency, an agency of the Colombian
government;

"Board of Directors" means the board of directors of the Corporatasngonstituted from time to time;
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"BVC" means the Bolsa de Valores de Colombia, the ip@hstock exchange of Colombia;

"Canacol Colombid means Canacol Energy Colombia S.A., a wholly-advrseibsidiary of the Corporation,
formerly Rancho Hermoso S.A;;

"Carrao" means Carrao Energy Ltd.;
"Carrao Acquisition” means the acquisition of Carrao by the Corpomatcompleted on November 30, 2011,
pursuant to which the Corporation acquired expioreassets located in the Llanos, Caguan, and Miligdalena

basins of Colombia. Canacol acquired all of thaéslsand outstanding securities of Carrao;

"Coati E&P Contract" means the E&P Contract located in the Caguan+Rayo Basin, Colombia, operated by
Platino Energy Corporation, wherein the Corporatias a 20% working interest;

"Common Share$ means common voting shares in the capital of Calres presently constituted;

"ConocoPhillips Colombid means ConocoPhillips Colombia Ventures Ltd., aollyhowned subsidiary of
ConocoPhillips Company;

"Corporation” or "Canacol' means Canacol Energy Ltd., and, when used incthaext of describing the
Corporation's assets and business, may includelisidiaries and predecessors;

"COR-4 E&P Contract" means the E&P Contract located in the Upper Migd@aBasin, Colombia, operated by
the Corporation, wherein the Corporation has a 10@%¥king interest;

"COR-11 E&P Contract" means the E&P Contract located in the Upper Mig@eBasin, Colombia, operated by
the Corporation, wherein the Corporation has a 10@%¥king interest;

"COR-12 E&P Contract" means the E&P Contract located in the Upper Mig@aBasin, Colombia, operated by
the Corporation, wherein the Corporation has a 10@%¥king interest;

"COR-39 E&P Contract" means the E&P Contract located in the Upper Mig@geBasin, Colombia, operated by
the Corporation, wherein the Corporation has a 10@%¥king interest;

"DMCL " means DeGolyer and MacNaughton Canada Limitedndependent petroleum engineering consulting
firm;

"DMCL Report" means the report entitled "Report as of Decenier2016 on Reserves and Revenue owned by
Canacol Energy Ltd. in Colombia and Ecuador" pregdry DeGolyer and MacNaughton Canada Limited;

"EBITDAX " earnings before interest, taxes, depreciatiopleti@n, amortization, exploration expense and non-
recurring or non-cash charges;

"Ecopetrol' means Ecopetrol S.A., the national oil companyGafiombia and formerly known as Empresa
Colombiana de Petréleos;

"Ecuador IPC" means the 15-year (expiring 2027) incrementabipation contract awarded to Pardaliservices by
PetroEcuadofnow PetroAmazonagkgarding the Libertador & Atacapi Fields locatedniorthern Ecuador. The
Corporation has a non-operated 25% equity int€2¥s9% capital participation interest) in the EcualdPC;

"Emerald" means Emerald Energy PLC Sucursal Colombia;

"Esperanza E&E Contract' means the E&E Contract located in the Lower Mgyt Basin, Colombia, acquired
pursuant to the Shona Acquisition, operated byGbmoration, and wherein the Corporation has a 10@fking
interest;

"E&E Contract" means an exploration and exploitation contract;



"E&P Contract" means an exploration and production contract;

"ExxonMobil Colombia" means ExxonMobil Exploration Colombia Limited, veholly owned subsidiary of
ExxonMobil Corporation;

"GAAP" means generally accepted accounting principlegilicly accountable enterprises in Canada, wigch
currently in accordance with IFRS;

"Hupecol' means Hupecol Operating Co. LLC;
"IFRS" means International Financial Report Standardssaged by the International Accounting StandardarB,;

"Libertador & Atacapi Fields" means the mature fields located in northern Eouaghich are the subject of the
Ecuador IPC that was awarded by PetroEcuador (reimoRmazonas) to Pardaliservices;

"LIBOR " means the London Interbank Offered Rate;

"LLA 23 E&P Contract" means the E&P Contract located in the Llanos Basimediately north of and adjacent
to the Rancho Hermoso Field, operated by the Catjwor, wherein the Corporation has a 91% workirtgrst.
This E&P Contract was acquired pursuant to thed@afcquisition;

"Los Picachos E&P Contract means the E&P Contract located in the Caguan+Rayo Basin, Colombia,
acquired pursuant to the Shona Acquisition andatpdrby Hupecol, wherein the Corporation has a%®7®rking
interest;

"Macaya E&P Contract" means the E&P Contract located in the Caguan+Rayo Basin, Colombia, acquired
pursuant to the Shona Acquisition and operated igyeldol, wherein the Corporation has a 37.5% workitgyest;

"Nl 51-101' means National Instrument 51-105tandard of Disclosure for Oil and Gas Activitigsthe Canadian
Securities Administrators;

"NI 51-102' means National Instrument 51-102 €entinuous Disclosure Obligatiorsf the Canadian Securities
Administrators;

"NI 52-110" means National Instrument 52-11@udit Committeesf the Canadian Securities Administrators;

"Ombu E&P Contract" means the E&P Contract located in the Caguan+Rayo Basin, Colombia, operated by
Emerald, wherein the Corporation has a 10% workiteyest;

"Ombu Farm-out Agreement’ means a farm-out agreement entered into in J0B82whereby the Corporation
earned a 10% working interest in the Ombu E&P Cantir

"Pardaliservices means Pardaliservices S.A., the joint venture mamy established by Tecpetrol International
S.A., Schlumberger Ltd., Sertecpet S.A., and Cdrthed was awarded the Ecuador IPC;

"PetroAmazona$ means PetroAmazonas EP, the upstream nationatamipany of Ecuador in charge of
exploration and production activities;

"PetroEcuador' means EP PetroEcuador, the midstream and dowanstreational oil company of Ecuador. In
November 2012, PetroAmazonas acquired PetroEcsadustream exploration and production interests;

"Petrotech’ means Petrotech Engineering Ltd., an indepenglegineering consulting firm;

"Petrotech Reports' means the reports entitled "Evaluation of thedests of Canacol Energy Ltd. in the Palmer,
Ariana, Nispero and Trombon Fields in the EsperaBipek in the Lower Magdalena Valley Basin of Coloiaf
and "Evaluation of the Interests of Canacol Endrgly in the Oboe Field in the VIM 5 Block, Lower Mgdalena
Valley Basin of Colombia" each dated effective Draber 31, 2016 and prepared by Petrotech;



"Phantom Warrants" means the phantom warrants issued by the Coiporéd the lenders in connection to the
Shona Term Loan such that the Corporation wouldgragmount (in cash or Common Shares, at the etecfithe
Corporation) equal to the in-the-money amount 682,292 common share purchase warrants of the Giirpo at
an exercise price of C$4.50 per Common Share. Qab@c 21, 2014, the Corporation announced theesedtht of
the 2,697,292 outstanding Phantom Warrants for $@libn, paid in cash;

"Portofino E&P Contract" means the E&P Contract located in the CaguansRayo Basin, Colombia, operated
by Pacific Rubiales, wherein the Corporation hd®% working interest;

"Rancho Hermosd means the field located in the Llanos Basin, afeef by Canacol Colombia by agreement with
Ecopetrol;

"Sangretoro E&P Contract’ means the E&P Contract located in the Caguan+Rayo Basin, Colombia, operated
by the Corporation, wherein the Corporation ha®@?4 working interest;

"Santa Isabel E&P Contract means the E&P Contract located in the Middle Magda Basin, Colombia,
operated by the Corporation, wherein the Corponati@s a 100% working interest in the shallow foraret and a
100% working interest (30% working interest as at&@nber 31, 2016) in the deep formations. This EfRtract

is contiguous with the VMM 2 and VMM 3 E&P Contractvhich were all acquired in the Carrao Acquisifio

"Serrania E&P Contract" means the E&P Contract located in the CaguanfRayo Basin, Colombia, acquired
pursuant to the Shona Acquisition and operated igyeldol, wherein the Corporation has a 37.5% workitgyest;

"Shareholder' means a holder of record of one or more Commaré)
"Shond means Shona Energy Company, Inc.;

"Shona Acquisitior’ means the acquisition by the Corporation of &élthee shares of Shona, a British Columbia
company that had operations focused in ColombiadEsza, Serrania, Los Picachos, VIM 21 and Ma&8&a
and E&P Contracts) and Peru (Block 102);

"Shona Term Loarl' means a senior secured credit agreement for $didmentered into by the Corporation in
connection with the Shona Acquisition. The creditility carried a term of one year, was repayahléuil upon
maturity, bore interest at 15% per annum, payahbbkrtgrly, and was secured by the assets of Shamapdil 3,
2013, the Corporation cancelled and repaid all art®autstanding under the Shona Term Loan withgeds from
the 2013 Credit Facility described herein;

"TSX" means the Toronto Stock Exchange;
"Vetra" means Vetra Exploracion y Produccion Colombia.S.A

"VIM 5 E&P Contract " means the E&P Contract located in the Lower Mé&gum Basin, Colombia, operated by
the Corporation, wherein the Corporation has a 10@%¥king interest;

"VIM 19 E&P Contract " means the E&P Contract located in the Lower Mégua Basin, Colombia, operated by
the Corporation, wherein the Corporation has a 10@%¥king interest;

"VIM 21 E&P Contract" means the E&P Contract located in the Lower Mégua Basin, Colombia, operated by
the Corporation, wherein the Corporation has a 10@%¥king interest;

"VMM 2 E&P Contract " means the E&P Contract located in the Middle Magda Basin, Colombia, operated by
Canacol (deep formations) and Vetra (shallow foromaf), wherein the Corporation has a 40% workirtgrst in
the shallow formations and a 66.9% working inteieghe deep formations. This E&P Contract is agunbius with
the Santa Isabel and VMM 3 E&P Contracts, whichenadlr acquired in the Carrao Acquisition;

"VMM 3 Additional E&P Contract " means the E&P Contract located in the Middle Mdgda Basin, Colombia,
operated by ConocoPhillips, wherein the Corporatitimough a wholly-owned subsidiary, has a 20% wark
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interest. This E&P Contract was granted by the AbiHDecember 2, 2015 to develop non-convention@rvess
and is contiguous with the Santa Isabel and VMM&PEContracts, which were both acquired pursuanth&o
Carrao Acquisition; and

"VMM 3 E&P Contract " means the former E&P Contract located in the Méddagdalena Basin, Colombia that
was relinquished on June 5, 2015 by Corporatiorell&olombia and ConocoPhillips. Concurrently withis
relinquishment the Corporation entered into the VIdAMdditional E&P Contract.

Technical Terms

"abandonment and reclamation costsmeans all costs associated with the processsténiag a reporting issuer's
property that has been disturbed by oil and gawitkes to a standard imposed by applicable govemiror
regulatory authorities;

"associated gdsmeans the gas cap overlying a crude oil accunomdh a reservoir;

"conventional natural gag means natural gas that has been generated elsewahe has migrated as a result of
hydrodynamic forces and is trapped in discrete medations by seals that may be formed by localigiedctural,
depositional or erosional geological features;

"crude oil' means a mixture consisting mainly of pentanestaalier hydrocarbons that exists in the liquidggha
in reservoirs and remains liquid at atmosphericguee and temperature. Crude oil may contain samadlunts of
sulphur and other non-hydrocarbons but does natdediquids obtained from the processing of ndtges;

"deemed volumes means those volumes produced under a servicemgrd in which the Corporation does not
have a direct interest, but represents reserveibuattble to the Corporation as calculated using ¢ash flow
divided by the fixed tariff price over the life tfie reserves. The Corporation has a non-operatéa étfuity
participation interest in the Ecuador IPC for whithreceives a fixed price tariff for each incrertanbarrel
produced;

"developed non-producing reservésare those reserves that either have not beemamtugtion, or have previously
been on production but are shut-in and the datesafmption of production is unknown;

"developed producing reservésare those reserves that are expected to be nemb¥®m completion intervals
open at the time of the estimate. These reservgsmaurrently producing or, if shut-in, they mastve previously
been on production, and the date of resumptiorradyrction must be known with reasonable certainty;

"developed reservésare those reserves that are expected to be nebfrem existing wells and installed facilities
or, if facilities have not been installed, that Wwbinvolve a low expenditure (e.g., when comparedhie cost of
drilling a well) to put the reserves on productidime developed category may be subdivided into yoiog) and
non-producing;

"development costs means costs incurred to obtain access to resemdsto provide facilities for extracting,
treating, gathering and storing the oil and gasnfithe reserves. More specifically, developments;asicluding
applicable operating costs of support equipment faniities and other costs of development actdgtiare costs
incurred to:

(a) gain access to and prepare well locations foringillincluding surveying well locations for the pose of
determining specific development drilling sitesgaring ground, draining, road building, and relowat
public roads, gas lines and power lines, to thergxtecessary in developing the reserves;

(b) drill and equip development wells, development tgpatigraphic test wells and service wells, inahgd
the costs of platforms and of well equipment sugltasing, tubing, pumping equipment and the wetlhea
assembly;



(c) acquire, construct and install production facitisuch as flow lines, separators, treaters, heaters
manifolds, measuring devices and production stotagks, natural gas cycling and processing plams,
central utility and waste disposal systems; and

(d) provide improved recovery systems;

"development well means a well drilled inside the established kmif an oil or gas reservoir, or in close
proximity to the edge of the reservoir, to the thepita stratigraphic horizon known to be productive

"exploration costs means costs incurred in identifying areas thay marrant examination and in examining
specific areas that are considered to have praspiest may contain oil and gas reserves, includosis of drilling
exploratory wells and exploratory type stratigrapkest wells. Exploration costs may be incurredhblogfore
acquiring the related property (sometimes refetoeid part as "prospecting costs") and after a¢ogithe property.
Exploration costs, which include applicable op&gtcosts of support equipment and facilities arteiotosts of
exploration activities, are:

(a) costs of topographical, geochemical, geological gadphysical studies, rights of access to propette
conduct those studies, and salaries and other s&peaf geologists, geophysical crews and others
conducting those studies (collectively sometimésrred to as "geological and geophysical costs");

(b) costs of carrying and retiring unproved propert®s;h as delay rentals, taxes (other than incomde an
capital taxes) on properties, legal costs for tigéence and the maintenance of land and leasedsaco

(c) dry hole contributions and bottom hole contribusipn

(d) costs of drilling and equipping exploratory websid

(e) costs of drilling exploratory type stratigraphistavells;
"exploration well* means a well that is not a development well,raise well or a stratigraphic test well;
"field" means an area consisting of a single reservomultiple reservoirs all grouped on or relatedhie same
individual geological structural feature and/oatiggraphic condition. There may be two or more mesies in a field
that are separated vertically by intervening impmrs strata or laterally by local geologic barrjecs both.

Reservoirs that are associated by being in oveirlgppr adjacent fields may be treated as a singleoonmon
operational field. The geological terms "structufedhture” and "stratigraphic condition" are intethde denote

localized geological features, in contrast to bevagrms such as "basin", "trend", "province", {plar "area of
interest";

"forecast prices and costsmeans future prices and costs that are:
(a) generally accepted as being a reasonable outlotiledfiture; and
(b) if, and only to the extent that, there are fixechoesently determinable future prices or costs ickvthe
reporting issuer is legally bound by a contractradther obligation to supply a physical produatliuding
those for an extension period of a contract thikédy to be extended, those prices or costs ratien the
prices and costs referred to in paragraph (a);

"future income tax expenseésmeans expenses estimated (generally, year-by:year

(a) making appropriate allocations of estimated unot@imiosts and losses carried forward for tax pusose
between oil and gas activities and other businetgtes;

(b) without deducting estimated future costs (for exempCrown royalties) that are not deductible in
computing taxable income;

(c) taking into account estimated tax credits and aloves (for example, royalty tax credits); and
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(d) applying to the future pre-tax net cash flows iatatto the reporting issuer's oil and gas actisitibe
appropriate year-end statutory tax rates, takitgdccount future tax rates already legislated;
"future net revenu€' means a forecast of revenue, estimated usingdsterices and costs or constant prices and
costs, arising from the anticipated development praduction of resources, net of the associatedilties,
operating costs, development costs, and abandorandrreclamation costs;
"gross' means:
(a) in relation to the Corporation's interest in praitut or reserves, its "company gross reserves"chvhre
its working interest (operating or non-operatingae before deduction of royalties and withoutudahg
any royalty interests of the Corporation;
(b) in relation to wells, the total number of wellsvitnich the Corporation has an interest; and

(c) in relation to properties, the total area of préiperin which the Corporation has an interest;

"heavy crude oil' means crude oil with a relative density greatemt 10° API gravity and less than or equal to
22.3° API gravity;

"light crude oil" means crude oil with a relative density greatant31.1° API gravity;

"medium crude oil' means crude oil with a relative density thatiieager than 22.3° API gravity and less than or
equal to 31.1° API gravity;

"natural gas' means a naturally occurring mixture of hydrocarigases and other gases;

"natural gas liquids' or "NGLs" means those hydrocarbon components that cancbeer=d from natural gas as a
liquid including, but not limited to, ethane, prowa butanes, pentanes plus, and condensates;

"net" means:

(a) in relation to the Corporation's interest in prattut or reserves its working interest (operatingnon-
operating) share after deduction of royalty obigad, plus its royalty interest in production oseeves;

(b) in relation to the Corporation's interest in weltee number of wells obtained by aggregating the
Corporation's working interest in each of its gragdls; and

(c) in relation to the Corporation's interest in a pdp, the total area in which the Corporation hasnéerest
multiplied by the working interest owned by the Qaration;

"operating cost$, see "production costs";

"possible reserveésmeans those additional reserves that are lessicéo be recovered than probable reserves. It is
unlikely that the actual remaining quantities rezr@d will exceed the sum of the estimated proved probable
plus possible reserves;

"probable reserve$ are those additional reserves that are lessineidabe recovered than proved reserves. It is
equally likely that the actual remaining quantitresovered will be greater or less than the surthefestimated
proved plus probable reserves;

"production" means the cumulative quantity of petroleum thas been recovered at a given date. Recovering,
gathering, treating, field or plant processing (€xample, processing gas to extract natural gasdb) and field
storage of oil and gas;

"production costs' (or "operating cost§) means costs incurred to operate and maintainiswahd related
equipment and facilities, including applicable @ierg costs of support equipment and facilities atigér costs of
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operating and maintaining those wells and relatpdpenent and facilities. Lifting costs become pafrthe cost of
oil and gas produced. Examples of production carsts

(a) costs of labour to operate the wells and relatedpesent and facilities;
(b) costs of repairs and maintenance;

(c) costs of materials, supplies and fuel consumed, sumglies utilized, in operating the wells and tesdia
equipment and facilities;

(d) costs of workovers;
(e) costs of well services; and
() taxes, other than income and capital taxes;

"property acquisition costs means costs incurred to acquire a property (dyréxy purchase or lease, or indirectly
by acquiring another corporate entity with an iagtiin the property), including:

(a) costs of lease bonuses and options to purchasase b property;

(b) the portion of the costs applicable to hydrocarbehen land including rights to hydrocarbons is pased
in fee; and

(c) brokers' fees, recording and registration feesllegsts and other costs incurred in acquiring @irigs;
"proved property" means a property or part of a property to whieterves have been specifically attributed,;

"proved reserve$ are those reserves that can be estimated wiibhadegree of certainty to be recoverable. It is
likely that the actual remaining quantities rece¢ewill exceed the estimated proved reserves;

"reserve$ are estimated remaining quantities of oil anduredt gas and related substances anticipated to be
recoverable from known accumulations, as of a goletie, based on (a) analysis of drilling, geoldgigaophysical,
and engineering data; (b) the use of establishedntdogy; and (c) specified economic conditions,clvhare
generally accepted as being reasonable and shalisblwsed. Reserves are classified according @odégree of

certainty associated with the estimates being "gaaeserves”, "probable reserves" and "possibkrves”;
"reservoir' means a subsurface rock unit that contains annaglation of petroleum;

"resource$ means petroleum quantities that originally exdste or within the earth's crust in naturally ocig
accumulations, including discovered and undiscaVdrecoverable and unrecoverable) plus quantitiesady
produced. Total resources is equivalent to totabpeum initially-in-place;

"service well means a well drilled or completed for the purpotsupporting production in an existing field. igel
in this class are drilled for the following specifiurposes: gas injection (natural gas, propartankuor flue gas),
water injection, steam injection, air injection,|tsmater disposal, water supply for injection, ohsdion, or
injection for combustion;

"solution gas means natural gas dissolved in crude oil;

"stratigraphic test well' means the drilling effort, geologically directety obtain information pertaining to a
specific geologic condition. Ordinarily, such welése drilled without the intention of being compglet for
hydrocarbon production. They include wells for fhepose of core tests and all types of expendatiteshrelated to
hydrocarbon exploration. Stratigraphic test welks eassified as:

(a) "exploratory type" if not drilled into a proved mrerty; or
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(b) "development type", if drilled into a proved properDevelopment type stratigraphic wells are also
referred to as "evaluation wells";

"support equipment and facilities' means equipment and facilities used in oil ansl @gtivities, including seismic
equipment, drilling equipment, construction andding equipment, vehicles, repair shops, warehousasply
points, camps, and division, district or field o#s;

"undeveloped reservesare those reserves expected to be recoveredinomn accumulations where a significant
expenditure (e.g., when compared to the cost difrdyia well) is required to render them capablepofduction.
They must fully meet the requirements of the resemiassification (proved, probable, possible) tactv they are
assigned. In multi-well pools, it may be appromiabd allocate total pool reserves between the dpeel and
undeveloped categories or to sub-divide the deeelomserves for the pool between developed proguaid
developed non-producing. This allocation shouldased on the estimator's assessment as to theegskeat will
be recovered from specific wells, facilities andngdetion intervals in the pool and their respectilevelopment
and production status;

"unproved property" means a property or part of a property to whiolr@serves have been specifically attributed;
and

"working interest" means the net interest held in an oil and natges property which normally bears its
proportionate share of the costs of exploratioryettpment and operations as well as any royaltiestber
production burdens.
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ABBREVIATIONS AND CONVERSION

In this Annual Information Form, the following alg@wations and terms have the meanings set forthwbel
Oil and Natural Gas Liquids Natural Gas
bbl barrel Mcf thousand cubic feet
Mbbl one thousand barrels MMcf million cubic feet
MMbbl one million barrels Mscf thousand standardicufeet
bbl/d barrels per day Bcf billion cubic feet
bopd barrels of oil per day Mcf/d thousand cubt feer day
NGL natural gas liquids MMcf/d million cubic feeepday
MMscf/d million standard cubic feet per day
MMBTU million British Thermal Units
MMBTU/ million British Thermal Units per day
Other
BOE or boe barrel of oil equivalent is derived lmneerting natural gas to oil in the ratio of 5.7 M€ natural gas to one
bbl of oil. A BOE conversion ratio of 5.7 Mcf toldbl is based on an energy equivalency conversiaghade
primarily applicable at the burner tip and does mepresent a value equivalency at the wellheadhAsalue
ratio between natural gas and crude oil based ®mulrent prices of natural gas and crude oilgsiicantly
different from the energy equivalency of 5.7:1|izitig a conversion on a 5.7:1 basis may be mistepds an
indication of value. In this Annual Information Forthe Corporation has expressed BOE using then@nén
conversion standard of 5.7 Mcf: 1 bbl required oy Ministry of Mines and Energy of Colombia.
boe/d barrels of oil equivalent per day
Mboe one thousand barrels of oil equivalent
MMboe one million barrels of oil equivalent
M thousand
ft feet
km kilometre
km? square kilometres
m® cubic metre
API American Petroleum Institute
° API| an indication of the specific gravity of ceidil measured on the API gravity scale. Liquidrgleum with a
specified gravity of 28° API or higher is generaigferred to as light crude oil
$000s or M$ thousands of dollars
WTI West Texas Intermediate, the reference priciel i U.S. dollars at Cushing, Oklahoma for crudke o
standard grade
kWh kilowatt-hour

The following

table sets forth certain standardvewsions between Standard Imperial Units and tiermational

System of Units (or metric units):

To convert from To Multiply by
BOE Mcf 5.7

Mcf m® 28.174
m’ cubic feet 35.315
bbl 0.159
m° bbl 6.290

ft metres 0.305
metres ft 3.281
miles km 1.609
km miles 0.621
acres hectares 0.405
hectares acres 2.471
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INFORMATION

The information in this Annual Information Formstated as at December 31, 2016, unless otherwdgzated. For
an explanation of the capitalized terms and expmesand certain defined terms, se@eftain Definitions and
"Abbreviations and ConversitinExcept as otherwise indicated, all dollar amountsni this Annual Information
Form are expressed in United States dollars and refences to $ are to United States dollarReferences to C$
are to Canadian dollars.

Colombian and Ecuadorian estimated future net nevdrased on the DMCL Report and the Petrotech Rejsor
presented in United States dollars effective Deearith, 2016.

NON-GAAP TERMS

This AIF refers to certain financial measures the¢ not determined in accordance GAAP. Since noGA
measures do not have a standardized meaning freddsy IFRS and are therefore unlikely to be comiplarto
similar measures presented by other companiesrisesuegulations require that non-GAAP measuresciearly
defined, qualified and reconciled to their nea@8AP measure. Except as otherwise indicated, thegeGAAP
measures are calculated and disclosed on a contdistsis from period to period. Specific adjustitegns may only
be relevant in certain periods.

The intent of non-GAAP measures is to provide aoldétl useful information with respect to Canacolxrational
and financial performance to investors and anal§sisigh the measures do not have any standardieeching
under IFRS. The measures should not, therefore&ohsidered in isolation or used in substitute faasures of
performance prepared in accordance with IFRS. Qsseers may calculate these non-GAAP measurexeiifly.

In particular, the term "netback” is used in thisnal Information Form and readers should be caatothat
netback is not defined by GAAP and may not be coaigle to similar measures presented by other coiepan
Management feels this is a useful metric as ité@mmon metric used by other companies operatirijaroil and
gas industry in order to provide a comparison Gftiee overall performance between companies. Mamamt uses
the metric to assess the Corporation's overalbpaidnce relative to that of its competitors andifidernal planning
purposes.

"Netback' is a non-GAAP financial measure and is calculaiedevenues net of royalties, less transportatizh
processing charges, repair and operating expensethan divided by BOE sold.

In addition, due to the nature of the equity metladchccounting the Corporation applies under IFRStd its
interest in the Ecuador IPC, the Corporation dagsecord its proportionate share of revenues apémitures as
would be typical in oil and gas joint interest agaments. Therefore, within this AlF, managemex# jprovided
supplemental measures of adjusted revenues andhdipes, which are inclusive of the Ecuador IPG, t
supplement the IFRS disclosures of the Corporatioperations. Such supplemental measures shouldeaot
considered as an alternative to, or more meanirnbér, the measures as determined in accordankdRRIS as an
indicator of the Corporation's performance, andhsoeasures may not be comparable to that repostesther
companies.

For more information with respect to financial m@as which have not been defined by GAAP, including
reconciliations to the closest comparable GAAP megssee the "Non-IFRS Measures" section of the
Corporation's management discussion and analysiemgganying its most recent audited annual financial
statements which are available on SEDAR.

FORWARD LOOKING STATEMENTS

Certain information regarding the Corporation sett in this Annual Information Form, including negement of
the Corporation's assessment of the Corporatiotise plans and operations, contains forward-lopldtatements
that involve substantial known and unknown riskd ancertainties. The use of any of the words "plaeXpect",

"forecast”, "project”, "intend", "believe", "antmate", "estimate" or other similar words, or staets that certain
events or conditions "may" or "will" occur are intked to identify forward-looking statements. Sutdtesnents

represent the Corporation's internal projectiostip@tes or beliefs concerning, among other thifigsye growth,
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results of operations, production, future capitad ather expenditures (including the amount, na&ne sources of
funding thereof), competitive advantages, plansafud results of drilling activity, environmental tigais, business
prospects and opportunities. These statementsnyr@iedictions and actual events or results méfgrdmaterially.

Although management of the Corporation believes tthe expectations reflected in the forward-lookstgtements
are reasonable, it cannot guarantee future reselt®ls of activity, performance or achievementcsirsuch
expectations are inherently subject to signifidamsiness, economic, operational, competitive, igalitand social
uncertainties and contingencies. Many factors cealase the Corporation's actual results to diffatemally from

those expressed or implied in any forward-lookitagesnents made by, or on behalf of, the Corporation

In particular, forward-looking statements includadhis Annual Information Form include, but aret timited to,
statements with respect to:

the size of, and future net revenues from, oil gasireserves;

the performance characteristics of the Corporatioih'and gas properties;

supply and demand for oil and natural gas;

drilling plans, including the anticipated timingetieof;

treatment under governmental regulatory regimesaxthws;

financial and business prospects and financiaboll

results of operations;

production, future costs, reserves and productsimetes;

activities to be undertaken in various areas iragdhe fulfillment of exploration commitments;
timing of drilling, completion and tie in of wells;

access to facilities and infrastructure;

timing of development of undeveloped reserves;

planned capital expenditures, the timing thereof e method of funding;

financial condition, access to capital and ovestiitegy;

the quantity of the Corporation's reserves; and

the Corporation's expectations regarding its abtlit obtain contract extensions or fulfill the c@utual
obligations required to retain its rights to explodevelop and exploit any of its undeveloped prtigee

Statements relating to "reserves" or "resources'bgrtheir nature forward-looking statements, &y timvolve the
implied assessment, based on certain estimatesissumptions that the resources and reserves data#n be
profitably produced in the future. The recovery aeskerve estimates of the Corporation's resen@gdad herein
are estimates only and there is no guarantee libaggtimated reserves will be recovered. As a cpesee, actual
results may differ materially from those anticighte the forward-looking statements.

These forward-looking statements are subject toemaos risks and uncertainties, including but nwitéd to, the
impact of general economic and political conditiansColombia and Ecuador; industry conditions, uni¢hg
changes in laws and regulations including adopdifonew environmental laws and regulations, and gharin how
they are interpreted and enforced, in Colombia Badador; volatility in market prices for oil, NGL&d natural
gas; imprecision in reserve and resource estimbgek;of availability of additional financing andrin-in or joint
venture partners; competition; the results of epgilon and development drilling and related adeeit lack of
availability of qualified personnel; the Corporati® ability to recover reserves and resources; mtimh rates and
production decline rates; environmental risks; sisilated to the ability of partners to fund cdpitark programs
and other matters requiring partner approval; thedpction and growth potential of the Corporatioassets;
obtaining required approvals of regulatory autlesitin Colombia and Ecuador; risks associated néhotiating
with foreign governments as well as country riskoagated with conducting international activitilsctuations in
foreign exchange or interest rates; changes innmectax laws or changes in tax laws and incentivagams
relating to the oil and natural gas industry; tis&t the Corporation will not be able to obtain tract extensions or
fulfill the contractual obligations required to aet its rights to explore, develop and exploit afiyts undeveloped
properties; the risks discussed herein un&esk Factors; and other factors, many of which are beyonddtwetrol
of the Corporation. Readers are cautioned thafaifegjoing list of factors is not exhaustive. Adaiital information
on these and other factors that could affect thep@ation's operations and financial results actuised in reports
on file with Canadian securities regulatory auttiesi and may be accessed through the SEDAR website
(www.sedar.com).
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Although the forward-looking statements containedhis Annual Information Form are based upon aggioms
which management of the Corporation believes toebsonable, the Corporation cannot assure investarsactual
results will be consistent with these forward-loukistatements. With respect to forward-looking estents
contained in this Annual Information Form, the Gmation has made assumptions regarding, but natelirio:
current commodity prices and royalty regimes; alality of skilled labour; timing and amount of ¢t
expenditures; uninterrupted access to infrastrectiuture exchange rates; the price of oil, NGldd aatural gas;
the impact of increasing competition; conditiongyeneral economic and financial markets; availgbdf drilling
and related equipment; effects of regulation byegomental agencies; recoverability of reservesaltgyrates;
future operating costs; that the Corporation wél/é sufficient cash flow, debt or equity sourcesiher financial
resources required to fund its capital and opegatixpenditures and requirements as needed; th@dhmoration's
conduct and results of operations will be consistéth its expectations; that the Corporation wiive the ability to
develop the Corporation's oil and gas propertighénmanner currently contemplated; current or,reta@plicable,
proposed industry conditions, laws and regulatiwitiscontinue in effect or as anticipated as desedi herein; that
the estimates of the Corporation's reserves volandshe assumptions related thereto (includingnesodity prices
and development costs) are accurate in all mategsgdects; that the Corporation will be able toaobtontract
extensions or fulfill the contractual obligatiorexjuired to retain its rights to explore, develod arploit any of its
undeveloped properties; and other matters.

Forward-looking statements and other informationtamed herein concerning the oil and natural gasistry in
the countries in which the Corporation operatestaedCorporation's general expectations concerthirsgindustry
are based on estimates prepared by managemené @diporation using data from publicly availableustry
sources as well as from resource reports, markefreh and industry analysis and on assumptioresibas data
and knowledge of this industry which the Corponatizelieves to be reasonable. However, this datahisrently
imprecise, although generally indicative of relatimarket positions, market shares and performamaeacteristics.
While the Corporation is not aware of any matemiédstatements regarding any industry data presdgezin, the
oil and natural gas industry involves numeroussriakd uncertainties and is subject to change baisedrious
factors.

Management of the Corporation has included the etsmwmmary of assumptions and risks related to falwa
looking information provided in this Annual Infort@n Form in order to provide Shareholders with aren
complete perspective on the Corporation's curremdt future operations and such information may net b
appropriate for other purposes. The Corporatiortisah results, performance or achievement couligdihaterially
from those expressed in, or implied by, these fodwaoking statements and, accordingly, no ass@aran be
given that any of the events anticipated by thevéod-looking statements will transpire or occurjfany of them
do so, what benefits that the Corporation will dertherefrom. These forward-looking statementazade as of the
date of this Annual Information Form and the Cogtimn disclaims any intent or obligation to updatelicly any
forward-looking statements, whether as a resufteaf information, future events or results or othseyother than
as required by applicable securities laws.

NAME AND INCORPORATION

The Corporation was incorporated pursuant to toheigions of theBritish Columbia Company Acin July 20, 1970
and was continued under the ABCA on November 2842@n February 12, 2009, the Corporation chanted i
name to "Canacol Energy Ltd."

The Corporation's head office is located at 450, 58" Avenue SW, Calgary, Alberta, T2P 1G1. The Corponat
has a material branch office in Bogota, Colombi€alle 113 No. 7-45 Torre B Oficina 1501. The régyied office
of the Corporation is located at 1000, 250%“Street S.W., Calgary, Alberta T2P 0C1.

The Corporation is a reporting issuer in each efRhovinces of Canada, other than Quebec. The ConBhares
are listed and posted for trading on the TSX untlertrading symbol "CNE", on the BVC, the princigibck
exchange of Colombia, under the symbol "CNEC", andthe OTCQX International Premier under the symbol
"CNNEF".
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INTERCORPORATE RELATIONSHIPS

The following chart sets forth the Corporation'mtienship with each material subsidiary of the @wation and
their respective jurisdictions of incorporationaathe date hereof.
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Canacol is an international oil and gas company witerations focused onshore in Colombia and Equdde

Corporation is headquartered in Calgary, Albertan&ia. The following describes the development ariacol's
business and major transactions and events oagiéHree completed financial years, and activities have or are
expected to occur in the current financial year.

Period From July 1, 2013 to June 30, 2014

On November 1, 2013, Shareholders approved a nakelsblder rights plan of the Corporation.

On January 31, 2014, the Corporation announcedtthatibsidiary, Canacol Colombia, acquired a rightin 80%
interest in each of the COR-4 and COR-12 E&P Catdréocated in the Upper Magdalena Basin of Colambi
Pursuant to the terms of the agreements executesjrect of these transactions, Canacol Colomlgjaired a right
to an 80% interest in each of the COR-4 and CORE&P Contracts in consideration for: (i) a total pant of
$15,000,000 ($7,500,000 for each block) via thedsse of 2,454,590 Common Shares at a deemedghr®6.79
per Common Share; (ii) agreeing to fund the veridersaining 20% share of exploration commitmentthanfirst
two phases (unified into a single phase in the a#s€OR-12) of each of the contracts; (iii) gragtia 3%
overriding royalty to the applicable vendor for leddock; and (iv) agreeing to the payment of a tme bonus



-16-

totalling $5,000,000 in the event that any oneheftivo blocks are subsequently successfully faroutdyy Canacol
Colombia to a third party.

On April 24, 2014, the Corporation announced thhad closed an increase of the 2013 Credit Facilihe revised
2013 Credit Facility resulted in an increase of bwerowing base from $140,000,000 to $220,000,0@th no
change to the term or the repayment schedule.

On May 27, 2014, the Corporation announced thha# closed a bought deal equity financing. The Qwatpon

issued 15,823,000 Common Shares at a price of G§%BCommon Share for gross proceeds of C$125,001,
The offering was underwritten by a syndicate of amditers led by Canaccord Genuity Corp. and inethd D

Securities Inc., CIBC, Cormark Securities Inc., jaedins Securities Inc., GMP Securities L.P. andckia

Research Capital Corporation.

Effective as of June 1, 2014, the Corporation aeguan additional 10% working interest in the LLAR E&P
Contract from Petromont Colombia S.A. Sucursal @di@ for a purchase price of $40,000,000, payableash
and the assumption of certain liabilities relatedthe LLA23 E&P Contract. Following the acquisitjothe
Corporation held a 90% operated working interesthimn LLA23 E&P Contract, with Petromont ColombiaAS.
Sucursal Colombia holding the remaining 10% intieres

Period From July 1, 2014 to June 30, 2015

On October 14, 2014, the Corporation announcedrékelts from an independent resources evaluatiothef
Corporation's Santa Isabel, VMM 2, and VMM 3 black#ective June 30, 2014.

On October 21, 2014, the Corporation announceds#ttement of 2,697,292 outstanding Phantom Wasrfmt
$3.5 million, paid in cash.

On October 29, 2014, the Corporation announcedittieatablished a financing relationship with Apolhvestment
Corporation to finance its investment in oil ands gaoperties in Colombia and Latin America. As autg the
Corporation entered into a note indenture agreenvightrespect to the 2014 Senior Notes, with $50iani drawn
and funded as of October 29, 2014.

On December 18, 2014, the Corporation announcedfttogal acquisition of the 100% participating @nest in the
VIM 5 and VIM 19 E&P Contracts from OGX Petroleo@as S.A. pursuant to a farm-out agreement entated i
on April 28, 2014, as amended on July 10, 2014. ANel formally approved the transfer of title andeoatorship
of the E&P Contracts to Canacol on December 18428bth contracts are located adjacent to the Catjpm's
100% operated Esperanza and VIM 21 gas contratteihower Magdalena Basin of Colombia. On May 221 4,
the Corporation executed a farm-out agreementr(esnded on July 11, 2014) with an industry partneélombia,
whereby the Corporation farmed-out 25% of the Coapion's interest in the VIM 5 and VIM 19 E&P Caenits to
such industry partner, subject to the Corporationimpletion of the acquisition of the VIM 5 and VIM® E&P
Contracts. On March 11, 2015, the Corporation bouwmgit the industry partner and terminated the faun-
agreement therewith.

On January 16, 2015, the Corporation announcedgpeintment of Mr. Francisco Diaz to the Board aebtors.

On April 24, 2015, Canacol announced that it hadrex into the 2015 Credit Facility. The 2015 Crdshcility
was a $200 million senior secured term loan withyadicate of banks. Partial proceeds from the 20fédit
Facility were used for the repayment of all priradipnd accrued interest outstanding under the Z0#&dit Facility
and costs of the transaction. Remaining proceents the 2015 Credit Facility were made available dtner
general corporate purposes.

On May 22, 2015, the Corporation announced thar@eGramatke, the Chief Financial Officer of ther@wation,
took a leave of absence for personal reasons efettine 1, 2015. Jason Bednar, a director of tirpd@ation and
the Chairman of the Audit Committee since inceptiassumed the Chief Financial Officer responsibsitand
Michael Hibberd replaced Mr. Bednar as Chair ofAlelit Committee.
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On June 30, 2015, the Corporation announced tremption of its then outstanding 2010 Debenturegrd& kvere
2010 Debentures outstanding in the aggregate paheimount of C$25,519,000, together with accruedtl inpaid
interest thereon in the amount of C$1,020,760, ltiaguin the issuance of approximately 9,757,263mG®n
Shares at a price of C$2.72 per Common Share.

Period From July 1, 2015 to December 31, 2015

On July 13, 2015, the Corporation announced thatAlitoridad Nacional de Licencias Ambientales hasraved
the environmental permit enabling Promigas S.A..I[E.§'Promigas’) to commence construction necessary to
increase capacity of the existing Jobo to Cartagearal gas pipeline. Upon completion of this pipeexpansion,
the Corporation's net natural gas production isetqul to increase to approximately 83 MMscf/d (08,boe/d).

On July 15, 2015, the Corporation announced a ahangs fiscal year end from June 30 to Decemldeard that,
pursuant thereto, the Corporation will file all vésjte documents for a year end as of DecembeR@15 by March
30, 2016.

On September 3, 2015, Canacol announced that Casetgldings S.R.L., a Barbados compargaiengas) had
made a strategic equity investment of C$78,975,00@anacol for consideration including the issuamde
17,590,000 subscription receipts of Canacolabscription Receipt) issued at C$2.50 per Subscription Receipt
and convertible into 17,590,000 Common Shares (saokersion being contingent upon the approvaheffiSX),
together with the issuance of 14,000,000 CommonreShat a price of C$2.50 per Common Share, which
represented a 5% premium to September 2, 2015nglgmiice of C$2.39. Under the terms of the investime
agreement entered into as between Canacol and gasjeGavengas has the right to appoint two nomittedse
Board of Directors subject to maintaining certaimnership thresholds. The Corporation engaged Hor{2apital
Management Inc. as exclusive advisor for this @matisn, and paid a fee of 3.5%, which was paidrelytiin
Common Shares, for their services.

On October 16, 2015, the Corporation announced ttiatrelease condition for conversion of the Supson
Receipts had been satisfied and the subsequeanissf 17,590,000 Common Shares to Cavengas andl#ase
of C$43,975,000 to Canacol pursuant thereto. Fuyrthe Corporation announced the appointment of ®&waldo
Cisneros and Mr. Alberto Jose Sosa Schlageteragsr@as' nominees, to the Board of Directors. Uymmversion
of the Subscription Receipts to Common Shares thegeavith the September 3, 2015 issuance of Com&iares,
Cavengas held a 19.9% ownership stake in the Catiparon a non-diluted basis.

On December 1, 2015 and further to the announcewfeitay 22, 2015, the Corporation announced thabda
Bednar, a director of the Corporation and theneantrinterim Chief Financial Officer, had been apped the
permanent Chief Financial Officer.

Period From January 1, 2016 to December 31, 2016

On August 2, 2016 and August 5, 2016, the Corpmmatlosed a private placement offering of 11,487 ,66mmon
Shares at a price of C$4.08 per Common Share fineggte gross proceeds of C$46,869,694 in two ties)avith
certain new and existing long term strategic inwest

On November 10, 2016, the Corporation announcecexeeution of an agreement with Promigas to exphed
existing gas distribution network currently usedthg Corporation to accommodate an additional 100skf/d of
new gas transportation and sales. The expansigagbneill be fully funded by Promigas and will castsof up to
18 months of permitting followed by six months adnstruction, with first new gas delivery schedulied
December, 2018. The project will include twinninfgtlee existing Jobo to Sincelejo gas pipeline,itigtallation of
additional compression on the existing Sincelej@trtagena pipeline, and the construction of a gasvpipeline
between Cartagena and Barranquilla. These worksesillt in an additional 100 MMscf/d of capacitgtiveen the
Corporation's gas processing facility at Jobo ardtagena, and 50 MMscf/d of new transportation ciypa
between Cartagena and Barranquilla. The Corparationpleted the negotiation of 100 MMscf/d of neket or
pay gas sales contracts with existing and new ¢oassion the Caribbean coast of Colombia to coinuiille the
additional pipeline capacity.
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On November 23, 2016, the Corporation announcetdithad negotiated four additional new take or gag sales
contracts totalling 100 MMscf/d with existing andéw thermoelectric, refining, industrial, and comaiair

customers located in Cartagena and Baranquilla macbnnection with the Corporation's agreemenhWwitomigas
to expand the Corporation's existing gas distrdyutietwork.

On November 23, 2016, the Corporation also annalitita it intends to form a special purpose vehit&PV") to
build a new private gas pipeline connecting thepBaation's gas facility located at Jobo to the Rgas operated
pipeline at Sincelejo. The private pipeline willnsist of approximately 80 km of flowlines and twongpression
stations, and is designed to transport 40 MMscf/the Corporation's gas to new and existing custerteated in
Cartagena under take or pay contracts at existilegg Surveying and permitting for the new pipelis underway,
with first gas transportation anticipated in DecemB017. The SPV is anticipated to raise approxhga$50
million in a combination of equity and debt, outsiof Canacol, to construct and operate the pipeline

Operational updates during the period ended Dece8ihe2016 include:

e On February 24, 2016, the Corporation announceidtigaOboe 1 well, the third exploration well dzdl at
its Clarinete gas discovery in its VIM 5 E&P Comtrahad encountered 158 ft of net gas pay within
multiple stacked sandstone reservoirs in the mé&ndaga de Oro target and had tested at a maximiam ra
of 26 MMscf/d of dry gas with no water in the fiiaterval.

e On March 2, 2016, the Corporation announced that@boe 1 well tested at a maximum rate of 27
MMscf/d of dry gas with no water in the second .

e On March 9, 2016, the Corporation announced thatQboe 1 well tested at a maximum rate of the 13
MMscf/d of dry gas with no water in the third intat.

e On April 21, 2016, the Corporation announced thatéxpansion of the gas processing facilitiesatitho
station was completed bringing total gas processamgcity to over 180 MMscf/d.

e On August 23, 2016, the Corporation announcedtttefNispero 1 well tested at a final stabilized rat
28 MMscf/d of dry gas with no water.

e On October 17, 2016, the Corporation announcedthieatrombon 1 well tested at a final stabilizet raf
26 MMscf/d of dry gas with no water.

e On November 15, 2016, the Corporation announcedhkaNelson 6 well tested at a final stabilizet raf
23 MMscf/d of dry gas with no water.

e On December 19, 2016, the Corporation announcedftbaClarinete 3 well tested at a final stabilizate
of 18 MMscf/d of dry gas with no water.

e On December 19, 2016, the Corporation also annalticg it had recompleted the Nelson 5 well in the
Porquero reservoir, which tested at a final stabdirate of 13 MMscf/d of dry gas with no water.

Recent Developments

On February 16, 2017, the Corporation announcetthad entered into the 2017 Credit Facility. A7 Credit
Facility is a $265 million senior secured term lagith a syndicate of banks. Partial proceeds frboen2017 Credit
Facility were used for the repayment of all primtipnd accrued interest outstanding under eacheo2®15 Credit
Facility and the 2014 Senior Notes and costs ofittiesaction. Remaining proceeds from the 2017 iCFetility
were made available for other general corporatpgeas. See als®gscription of Capital Structure — Long-Term
Debt'.
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Significant Acquisitions and Dispositions

During the period ended December 31, 2016, the @afion did not complete any significant acquisisoas
defined in NI 51-102.

DESCRIPTION OF THE BUSINESS
General

Canacol is an international oil and gas companglired in the production, development, appraisal exugloration
of hydrocarbons. The Corporation's key interestésiarColombia and Ecuador. The Corporation's gssgfolio
encompasses production, development, appraisadgidration properties.

Exploration and Development Strategy

The near-term business plan of the Corporation isontinue growing its production and reserves hhssugh a
combination of exploration, property developmentl atquisitions. To accomplish this, Canacol commtio
pursue an integrated growth strategy including @gtlon and development drilling in its core ared€olombia
and Ecuador, farm-in opportunities, farm-out oppnittes, further land acquisitions and swaps opprty interests.

Additionally, potential asset and/or corporate asitjons will be considered to further supplemen¢ tgrowth
strategy of the Corporation. It is anticipated tiay future acquisitions would be financed throagtombination of
cash flow and additional equity and/or debt. ThepBeation will seek out, analyze and complete asset/or
corporate acquisitions where value creation oppéties have been identified that have the potentiaincrease
Shareholder value and returns, taking into accthntCorporation's financial position, taxabilitydaaccess to debt
and equity financing.

Management of the Corporation has industry expeeien several producing areas in addition to thep@ation's
geographic areas of interest and has the capaliditexpand the scope of the Corporation's activitées
opportunities arise.

The Corporation is largely opportunity driven andl viocus its expenditures in areas that provide tjreatest
economic return to the Corporation, recognizing #ikdrilling involves substantial risk and thathah degree of
competition exists for prospects. No assurance lmrgiven that drilling will prove successful in aslishing
commercially recoverable reserves. SR&sK Factors.

Competitive Conditions

The oil and gas industry is highly competitive. T®@rporation's position in the oil and gas industviiich includes
the search for and development of new sourcespgilguis particularly competitive. The Corporat®iompetitors
include major, intermediate and junior oil and gampanies and other individual producers and opevamany of
which have substantially greater financial and hoameasources and more developed and extensive tinftase.
The Corporation's larger competitors, by reasotheir size and relative financial strength, can eneasily access
capital markets and may enjoy a competitive adggnta the recruitment of qualified personnel. Thegy be able
to more easily absorb the burden of any changksis and regulations in the jurisdictions in whibk Corporation
does business, adversely affecting the Corporatiommpetitive position. The Corporation's compesitmay be
able to pay more for producing oil and gas propsrtind may be able to define, evaluate, bid faf,@mnchase a
greater number of properties and prospects. Fyrthese companies may enjoy technological advastagd may
be able to implement new technologies more rapitie Corporation's ability to acquire additionabjperties in the
future will depend upon the Corporation's ability ¢onduct efficient operations, evaluate and sedeitable
properties, implement advanced technologies, amdwromate transactions in a highly competitive emrirent.
The oil and gas industry also competes with othéustries in supplying energy, fuel and other nedéd®nsumers.
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Cyclical Nature of Business

The Corporation's business is generally not cykclithe exploration and development of oil and naltugas
reserves is dependent on access to areas whengcpoodis to be conducted. Seasonal weather vamigiincluding
rainy seasons, affects access in certain circurmstaibeeRisk Factors.

Specialized Skill and Knowledge

Operations in the oil and natural gas industry méah Canacol requires professionals with skilld knowledge in
diverse fields of expertise. In the course of ixpleration, development and production of hydrocad) the
Corporation utilizes the expertise of geophysicigeologists and petroleum engineers. The Cormordtices the
challenge of attracting and retaining sufficientpdmgees to meet its needs. S&iésk Factors.

Employees

As at December 31, 2016, the Corporation had apmately 279 full-time equivalent employees worldejcbf
which 150 full-time employees are working in thelkxation and production segment. In addition, Gteeporation
utilizes, as required from time to time, the seegiof professionals on a contract or consultingsbas

Foreign Operations

The Corporation's oil and gas operations and assettocated in foreign jurisdictions. As a restiie Corporation
is subject to political, economic and other undetias, including but not limited to changes, somes frequent, in
energy policies or the personnel administering thewationalization, expropriation of property withotair
compensation, cancellation or modification of caatrrights, foreign exchange restrictions, currefiggtuations,
royalty and tax increases, and other risks arisintgof foreign governmental sovereignty over theaarin which the
Corporation's operations are conducted, as welkks of loss due to civil strife, acts of war, gile activities and
insurrections. Changes in legislation may affeet @orporation's oil and natural gas exploration pratiuction
activities. The Corporation's international opemasi may also be adversely affected by laws anaipslof Canada
as they pertain to foreign trade, taxation andstment. SeeRisk Factors.

Environmental Protection and Trends in Environmentd Regulation

The Corporation and others in the oil and gas itrgiese subject to various levels of governmentitaiipn relating
to the protection of the environment in the cowstrin which it operates. The Corporation believest tts
operations comply in all material respects withlegable environmental laws.

Environmental legislation imposes, among othergsimrestrictions, liabilities and obligations inno@ction with

the generation, handling, storage, transportati@atment and disposal of hazardous substancesvaste and in
connection with spills, releases and emissionsasious substances to the environment. As well,renmental
laws regulate the qualities and compositions of gheducts sold and imported. Environmental ledistatalso
requires that wells, facility sites and other pmips associated with the Corporation's operatioasoperated,
maintained, abandoned and reclaimed to the sdimfaof applicable regulatory authorities. In adafit certain
types of operations, including exploration and d@went projects and significant changes to cereadisting
projects, may require the submission and appro¥akrvironmental impact assessments. Compliance with
environmental legislation can require significarpenditures and failure to comply with environméégislation
may result in the imposition of fines and penaltied liability for clean-up costs and damages.

Historically, environmental protection requiremehts/e not had a significant financial or operatiaféect on the

Corporation's capital expenditures, earnings or peditive position. Environmental requirements haed had a

significant effect on such matters in fiscal 20h6wever, as the trend towards stricter standardsvironmental

legislation and regulation continue, the Corporatimticipates increased capital and operating edipges as a
result. No assurance can be given that envirorahlaws will not result in a curtailment of prodiact or a material

increase in the costs of production, developmentexploration activities, or otherwise adverselyeaffthe

Corporation's financial condition, capital expendis, results of operations, competitive positiopmspects. See
"Risk Factors.
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The Corporation's main environmental strategietude the preparation of comprehensive environmentphct
assessments and assembling project-specific emv@ontal management plans. Canacol encourages local
community engagement in environmental planningrdepto create a positive relationship betweeroihbusiness
and existing local industries. The Corporationactice is to do all that it reasonably can to emsbat it remains in
material compliance with environmental protectiegi$lation. Canacol is committed to meeting itpoesibilities

to protect the environment wherever it operates willdtake such steps as required to ensure compdiavith
environmental legislation. Monitoring and reportipgograms for environment, health and safetgH&S")
performance in day-to-day operations, as well apéntions and assessments, are designed to pessadeance that
environmental and regulatory standards are met. Choration maintains an active comprehensivegiitie
monitoring and management program for its facsitistorage tanks and pipelines. Contingency plamsnaplace
for a timely response to an environmental event @nandonment, remediation and reclamation progr®sn
place and utilized to restore the environment. Cheporation also performs a detailed due diligemsgew as part
of its acquisition process to determine whether dssets to be acquired are in regulatory and emviental
compliance and assess any liabilities with respibereto. Management is responsible for reviewing th
Corporation's internal control and its EH&S strégsgand policies, including the Corporation's eraeoy response
plan. Management reports to the Board of Dirediomsugh the Reserves Committee with respect to Ef&8ers.

PRINCIPAL PROPERTIES AND OPERATIONS

The following is a description of the Corporatioptsncipal oil and gas properties and operationata®ecember

31, 2016.

Colombia

The following summary chart sets out general infation regarding the Corporation's Colombian oil ayab
properties and operations as at December 31, 2016.

Summary
Canacol
Working
Interest Contract
Asset Oil/Gas Type Status Gross Acres Net Acres % Partner Type
Llanos Basin
1 LLA23 QOil Conventional Production 115,102 103,592 91% Petromont Colombic ANH
S.A. (9%)
2 Rancho Hermosc Oil Conventional Production 10,238 10,238 100% Ecopetrol Ecopetrol
Lower Magdalena Basin
3 Esperanza Gas Conventional Production 33,203 33,203 100% ANH
4 VIM 21 Gas Conventional Exploration 51,317 51,317 100% ANH
5 VIM5 Gas Conventional Exploration 638,502 638,502 100% ANH
6 VIM 19 Gas Conventional Exploration 62,075 62,075 100% ANH
Magdalena Basin
7 Santa Isabel - Qil Conventional Exploration 101,542 101,542 100% ANH
shallow
8 Santa Isabel - Oil  Unconventional Exploration 101,542 30,463 30942 ConocoPhillips ANH
deep (70%)?
9 VMM 2 -shallow Oil Conventional Exploration 75,610 30,244 40% Vetra (60%) ANH
10 VMM 2 - deep Qil Unconventional Exploration 75,610 50,583 66.9% Vetra (33.1%) ANH
11 VMM 3 Qil Unconventional Exploration 83,312 16,662 20%  ConocoPhillips (80% ANH
Additional
Contract
12 COR-4 QOil Unconventional Exploration 35,212 35,212 100% ANH
13 COR-11 QOil Unconventional Exploration 176,915 176,915 100% ANH
14 COR-12 Qil Unconventional Exploration 189,795 189,795 100% ANH
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Canacol
Working
Interest Contract
Asset Oil/Gas Type Status Gross Acres Net Acres % Partner Type
15 COR-39 Qil Unconventional Exploration 95,111 95,111 100% ANH
Caguan-Putumayo Basin
16 Capella field Oil Conventional Production 56,482 5,648 10% Emerald (90%) ANH
(Ombu)
17 Sangretoro Qil Conventional Exploration 385,332 385,332 100% ANH
18 Coaiti Oil Conventional Exploration 61,842 12,368 20% Platino Energy ANH
Corporation (80%
operator)
19 Portofino Qil Conventional Exploration 258,676 103,470 40%  Pacific Rubiales (60¢ ANH
operator)
20 Serrania Oil Conventional Exploration 110,819 41,557 37.5% Hupecol (50% ANH
operator)
Houston Americas
(12.5%)
21 Los Picachos Oil Conventional Exploration 52,772 19,790 37.5% Hupecol (50% ANH
operator)
Houston Americas
(12.5%)
22 Macaya Qil Conventional Exploration 195,255 73,221 37.5% Hupecol (50% ANH
operator)
Houston Americas
(12.5%)
Total 2,789,608) 2,135,058
Notes:
(2) VMM 2 - shallow and VMM 2 - deep refer to differefdrmations under the same surface area. Santel Isahallow and Santa
Isabel - deep also refer to different formationgdemthe same surface area. The Corporation haglad total acreage by surface
area.
(2) Subsequent to the year ended December 31, 2016Cdhmoration acquired the remaining 70% workingeiiest in the deep

formations of the Santa Isabel E&P Contract.

The following is a description of the Corporatiomgterial Colombian oil and gas properties and ajimrs as at

December 31, 2016.

Llanos Basin

The Corporation's operations are primarily engageeiploration, development and production of nildolombia
through its six operated producing fields, the laalor, Leono, Pantro, Tigro and Maltes discoverieshe LLA 23
E&P Contract and Rancho Hermoso, each locateceihldmos Basin.

The Llanos Basin is situated on the east side ®fAthdes Mountains and covers an area of approxiyna@®,000
km? The basin is Colombia's most prolific hydrocartasin and contains the majority of Colombia'dfieitls and
proved oil reserves. The formation of the basin imégted by Jurassic rifting and subsidence andled with the
late Miocene Andean Orogeny. The Andean Orogenwtedethe major north-south Andes Mountain Range
extending from Colombia to the southern tip of ®oAmerica. The rifting followed by the thrusting camplift
resulted in a structural style that is charactekizg deep rooted high angle thrust and normal Saadsociated with
low amplitude closures oriented NNE-SSW.

LLA 23 E&P Contract

The Corporation obtained its working interest ia th.A 23 E&P Contract through the Carrao Acquisitio

LLA 23, wherein the Corporation has an operated 946tking interest, is located immediately north asfd
adjacent to the Rancho Hermoso field. The LLA 23FEQontract with the ANH was originally awarded astpf
the ANH's Mini-Ronda 2008 land auction, with areetive date of March 13, 2009.
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The LLA 23 E&P Contract is presently in a combirmthse 1 and 2 and in an extended exploratory pdnedng
been extended from March 23, 2016 to December @B6 Ppursuant to a nine-month extension receiveuah fitee
ANH. The work commitment associated with the exi@msand transfer of investment from COR 11 was the
acquisition, processing and interpretation of 188 &f 3D seismic and the drilling of one A3 exploaatiwell. As

at the date hereof, a request for suspension atitutmn of term is under review by the ANH.

Rancho Hermoso Field
Rancho Hermoso is a mature oil field governed biewopetrol contract.

Crude oil production from Rancho Hermoso falls unei¢her: i) "non-tariff", which represents crudi produced
under a production sharing contract with Ecopetoolii) "tariff* production, which represents crudé produced
under a risk service contract with Ecopetrol whgride Corporation receives a set tariff price of 86 per gross
barrel of oil produced. Tariff production is limiteéo one specific formation, the Mirador formatievhile non-tariff
production is derived from the remaining formatiomscluding the Ubaque, Guadalupe, Barco Los Cugrvo
Carbonera and Gacheta. For the year ended Dece®ihe?016, the Corporation's net share before regalt
averaged 27%.

Under the Otrosi No. 1 dated October 30, 2015, Bropassumed 40% of the gross operation experdit@trosi
No. 1 fixes such expenditures at $15 per grosebafiproduction as long as the WTI price is $70ess.

Magdalena Basin
VIM 5 E&P Contract

The Corporation obtained its working interest ia tHM 5 E&P Contract through the acquisition ofgthilock from
OGX Petroleo E Gas S.A. The Corporation, throughwiholly owned subsidiary, CNE Oil & Gas S.A.S.,mema
100% working interest in the VIM 5 block locatedtire Departments of Sucre and Cordoba. The blockriently
in a six-year exploration period, which is allowadder the contract terms. The contract is presentiyhase 2
which expires on February 17, 2018. The minimumknarmmitment is the drilling of two A3 exploratiavells.

Upon completion of testing, the Oboe 1 exploratiesll satisfied one of the two commitment wells. @bb is
located approximately three km to the north of@tarinete 1 discovery well, and targeted the samweproductive
sandstone reservoirs tested at the Clarinete bisg.

Please refer toGeneral Development of the Business — Three Yesiolti— Period From January 1, 2016 to
December 31, 201dor the operational updates on the VIM 5 E&P Qant during the year ended December 31,
2016.

Esperanza E&E Contract

The Corporation obtained its working interest ie thsperanza E&E Contract through the Shona AcépnsiThe
Corporation and its wholly owned subsidiaries, Gedpction Oil and Gas Company of Colombia and Shona
Energy (Colombia) Limited Sucursal Colombia, owh(% working interest in the Esperanza block latatethe
Department of Cordoba.

The Esperanza field, located in the Lower MagdalBaain of Colombia, contains five producing gaddfe
operated under a contract with the ANH, and produbg natural gas for sale to local customers utaleg-term
contracts with an average price of approximately6@5er Mcf. The most significant field is Nelsomerve the
majority of the gas reserves are located. The geedaily production of the Esperanza field for theee months
and year ended December 31, 2016 was 8,168 boe/d,4d1 boe/d, respectively.

The Esperanza E&E Contract is presently in the rquhase of an extended exploratory period, habieen
initially extended from September 4, 2015 to Jun2GL6 and then extended again to December 4, A0E8work
commitment associated with the initial extensiorswze drilling of one A3 exploration well and ondeenber 5,
2016, the commitment to drill an additional exptorg well was added. To fulfill these new explomgto
commitments, the Nispero 1 and Trombon 1 wells veirided. On December 9, 2016, the additional teriR4
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months was approved by the ANH until December 4,82@ith a work commitment of an additional three A3
exploratory wells associated with the extension.

Santa Isabel E&P Contract

On February 27, 2013, the Corporation announcedttheholly-owned subsidiary, Canacol Colombiateged into
a farm-out agreement with ConocoPhillips Colombia fhe exploration and potential development of the
Corporation's operated Santa Isabel E&P Contraettéal in the Middle Magdalena Basin of Colombia.

Under the initial terms of the agreement, ConoclipsiColombia would carry the cost of drilling, mpleting and
testing of up to 13 wells, covering in full, actudlilling, completion and testing costs, to earrfo/@f the

Corporation's 100% working interest in the deepesté&teous formations. The Corporation would ret0%

interest in the shallow formations. Under the agrert, ConocoPhillips Colombia would pay the Cortioraa

bonus of $13.5 million in two separate tranchesnughe fulfillment of certain conditions outlined the agreement,
and to date, the Corporation has received $6.75mil

On April 7, 2016, ConocoPhillips Colombia and therbration agreed to the transfer ConocoPhillipto@bia's
working interest in the deep formations to the @oation (bringing the Corporation's working interés 100% in
the deep formations) and for the Corporation tainethe Oso Pardo production area which is ownd¥4 By the
Corporation. Subsequent to the year ended DeceBihe?016, the transfer of the working interestshi@ deep
formations was completed.

The Santa Isabel E&P Contract was in phase 4 apidegixon April 16, 2016. The minimum work commitrhevas
the drilling of one A3 exploration well. On Deceentb, 2016, the ANH authorized the transfer of$8e5 million
investment under this commitment with $300,000 deidded to the current phase under the VIM 21 E&Rt(@ct,
which expires on June 2, 2019 and $2.2 million geidded to the current phase under the VMM 3 Adldiiti E&P
Contract, which expires on June 2, 2019.

VMM 2 E&P Contract

Located in the Middle Magdalena Basin, the VMM 2 E&ontract is one of three adjacent contractsakpbse
the Corporation to a potentially large, unconveamioshale oil fairway in the thick Cretaceous Lanauand
Rosablanca formations analogous to the Eagle Fomation.

In April 2012, the Corporation's wholly owned suhbary, Carrao Energy Sucursal Colombia, enterea énfarm-
out agreement with ExxonMobil Colombia for the exglion of the Corporation's non-operated VMM 2 E&P
Contract. Pursuant to the agreement, ExxonMobib@bia is earning 50% of the Corporation's 40% egem the
VMM 2 E&P Contract and has elected to assume opesiaip of the block.

During the year ended June 30, 2015, the Corporaia Vetra acquired ExxonMobil Colombia's interi@sthe
VMM 2 E&P Contract, accordingly the Corporation hhe following interest in the VMM 2 E&P Contraet0%
working interest in the shallow formation and 66.98brking interest in the deep formation. ANH apmbwas
granted on December 1, 2015.

The VMM 2 E&P Contract is presently in phase 2 mextended exploratory period, having been extericed

July 26, 2016 to April 26, 2017. The minimum wodnemitment is the drilling of two 8,500 ft A3 expaiion wells
and the acquisition, processing and interpretatibd4 knf of 3D seismic. The drilling of the Mono Capuchiho
well commenced on December 17, 2016. The other gommants are pending, however, an application wadenta
the ANH on December 16, 2016 for an additional E&Entract to develop non-conventional reservoirghia

VMM 2 block and a response is expected in May 2017.

VMM 3 Additional E&P Contract - Unconventional Hyabarbons

The VMM 3 Additional E&P Contract relates to thensa block as the Corporation's previous VMM 3 E&P
Contract.
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The VMM 3 E&P Contract was relinquished on Jun@®&l15 by Corporation, Shell-Colombia and Conocoisill
Prior to being relinquished, the Corporation hatD% working interest therein.

The VMM 3 Additional E&P Contract was approved HyetANH on December 2, 2015 to develop non-
conventional reservoirs in the VMM 3 block. Conobdlips is the operator under the VMM 3 Additiona&P
Contract (holding a 80% working interest) and Cahaitirough its wholly-owned subsidiary, holds tther 20%
working interest.

The VMM 3 Additional E&P Contract is currently ilhase 1 (duration 36 months), expiring June 2, 20h8.work
commitment is the completion and testing in theopliata 1 well, which includes the analysis of geatal,
geochemical samples and acquisition of Light ImggiDetection, and Ranging (LIDAR) data and addaion
injection test for fracture diagnosis (DFIT), hydilia stimulation and production tests. The Corporatommenced
testing during the year ended December 31, 2016apdcts such work commitment to total $8 milliaf \hich
the Corporation pays 20%).

On December 5, 2016, the ANH authorized the transfes2.2 million of the investment under the Salsabel
E&P Contract to the VMM 3 Additional E&P Contract.

Caguan—Putumayo Basin
Ombu E&P Contract — Capella Conventional Heavy Qidcovery

The Caguan Basin is approximately 60,000 kand lies between the prolific Putumayo and LlaBasins. The
primary reservoir target is the Upper Eocene agé@ddr formation. The Capella structure is a largengated
northeast-southwest fault-related anticline, wihpraximately 17,500 acres in closure (above theogeised
Mirador). The field is located approximately 250 laway from the nearest offloading station at Neiwagre
production from Capella is trucked.

Pursuant to the Ombu Farm-out Agreement, the Catjoor earned a 10% working interest in the Ombu E&P
Contract by paying 100% of all activities assoalatégth the drilling, completion, and testing of tBapella No. 1
well.

The Capella No. 1 discovery well was drilled inydJ2008 and was followed by a series of succes&uéldbpment
wells. The Corporation has confirmed the productsepabilities of the Upper and Lower Mirador and
Conglomerate, producing 8 to 11° API under colavffoom horizontal and vertical wells.

This block is governed by an ANH contract with dfeetive date of December 15, 2006. As the Ombuderu
quality is less than 15° API, the standard ANHisligscale royalty of 8% to 25% is reduced by adaof 0.25. The
standard high price participation payment aboveNb¥dl cumulative oil produced is not applicable hesz of the
oil gravity and the contract has no X-factor. Rroed oil from the Capella field is trucked to Riorb, Huila a
distance of approximately 400 km. Produced watérusked to San Vincente de Caguan for third paegtment
and disposal, a distance of approximately 65 km.

As at December 31, 2016, all wells at the Capédlal femain shut-in.

The Ombu E&P Contract is in the production periad axpires on June 28, 2035.

Ecuador

Libertador & Atacapi Fields

The Libertador & Atacapi Fields are large matuis fields that have been producing for over 30 gear

On February 1, 2012, the Corporation announced Hwetaliservices was awarded the Ecuador IPC. The
Corporation has a non-operated 25% equity int¢B¥s9% capital participation interest) in the EonallPC.

There was no drilling activity in Ecuador in fisgedar 2016.
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Mexico
Moloacan Contract

The Moloacan Field is a large mature oil field thas been producing for over 60 years. Canamesgiéoldings
Ltd., a subsidiary of the Corporation, signed ane contract on May 10, 2016. The Corporatioreatly holds a
75% equity interest in the contract.

There was no drilling activity in Mexico in fiscgéar 2016.
STATEMENT OF RESERVES DATA AND OTHER OIL AND GAS IN FORMATION
Date of Statement

This Statement of Reserves Data and Other Oil aasl I@&formation is dated December 31, 2016 unledisaied
otherwise.

Disclosure of Reserves Data

The reserves and deemed volumes data set forthnhisrdbased upon evaluations completed by DMCL and
Petrotech (collectively, theEvaluators"). Each of the DMCL Report and the Petrotech Rep@ollectively, the
"Reports’) are dated effective December 31, 2016, were gegp as of March 16, 2017 and March 13, 2017,
respectively, and are dated March 16, 2017 and Ma8; 2017, respectively. The reserves and deerokones
data contained herein summarizes the oil, gasraldtquids and heavy oil reserves of the Corporatind the net
present values of future net revenue for thesavesaising forecast prices and costs and, for tuador property,
tariff price. The reserves and deemed volumeswagprepared in compliance with the requirementsid§1-101.
Certain additional information not required by NI-501 has been included herein to provide readétsfurther
information regarding the Corporation's propertiEse definitions of the various categories of reserand deemed
volumes and expenditures are those set out in NICGA1

The Corporation engaged the Evaluators to providduations of proved, probable, and possible reseand
deemed volumes.

The Corporation's working interest reserves for Bomiador IPC reflects the deemed volume (the Catmor's
share of production above the base line). The tlon for the deemed volume is described in the@MReport.
The methodology for calculating the deemed voluras eshanged as of the June 30, 2014 report to neorgaely
reflect the Corporation's share of production. Teemed volume was previously calculated using #sh dlow
divided by DMCL's WTI price forecast for the yeadjusted by 10% for quality. The new methodologtedaines
deemed volume by dividing cash flow by the tariftp of $38.54 per barrel which remains constat tire end of
the Ecuador IPC term. The tariff price is consideeguivalent to the netback since it is not subjeatoyalty or
operating cost deductions.

All of the Corporation's reserves and deemed votume located in Colombia and Ecuador. The Corjmorat
acquired the Esperanza assets that had prior baekedves in the Carrao and Shona Acquisitionpeively. In
preparing the Reports, basic information was preditb the Evaluators by the Corporation, whichuded land
data, well information, geological information, eegoir studies, estimates of on-stream dates, achinformation,
current hydrocarbon product prices, operating dasa, capital budget forecasts, financial datafande operating
plans. Other engineering, geological or economi@ daquired to conduct the evaluations and uporchviiie
Reports are based, was obtained from public recottier operators and from the Evaluator's nonidentfial files.
The extent and character of ownership and the acguwof all factual data supplied for the RepontsnT all sources,
was accepted by the Evaluators as represented.

The tables and information contained herein, shoevestimated share of the Corporation's reservéslaamed
volumes and the present value of estimated futeterevenue for these reserves and deemed volursésy u
forecast prices and costs as indicated. The disedusnd undiscounted net present value of fututerevenues
attributable to reserves do not represent fair etavialue. The estimates of reserves and futureevetnue for
individual properties may not reflect the same warice level as estimates of reserves and futureemenue for all
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properties, due to the effects of aggregation.siblesreserves are those additional reserves thdess certain to be
recovered than probable reserves. There is a 1@Wapility that the quantities actually recovered wqual or
exceed the sum of proved plus probable plus passiserves.

All evaluations and reviews of future net cash flonare stated prior to any provision for interest cots or
general and administrative costs and after the dedtion of estimated future capital expenditures forwells to
which reserves have been assigned and future sitestoration and reclamation costs for wells in Colotva
and Ecuador to which reserves and deemed volumesvebeen assigned. It should not be assumed that the
estimated future net cash flow shown below is repsentative of the fair market value of the Corporaton's
properties. There is no assurance that such pricend cost assumptions will be attained and variancesould
be material. The recovery and estimates of crude loreserves and deemed volumes provided herein are
estimates only and there is no guarantee that thestmated reserves will be recovered. Actual resergeand
deemed volumes may be greater than or less than tlestimates provided herein.

The tables summarize the data contained in the ffepnd, as a result, may contain slightly diffénemmbers than
such report due to rounding. Also due to roundaggtain columns may not add exactly.

All references to $ or US$ in this Statement of Resves Data and Other Oil and Gas Information are Uited
States dollars. All references to C$ are to Canadmdollars. Estimated future net revenue are presented in
United States dollars effective December 31, 2016.

Forecast Prices Used in Estimates

The reserves data contained herein is based opricg forecasts as of December 31, 2016 providethéo
Corporation by DMCL and on gas contract pricingused by the Corporation through various gas sabesracts.
The Evaluators have used the same uninflated amatdsted oil prices and inflation rates in theialastions,
adjusted for crude quality.

Unescalated WTI Escalated WTI Oil Field
Year $/bbl $/bbl Inflation
2016 (Actual Weighted Average) 43.32 43.32 -
2017 55.00 55.00 -
2018 58.00 59.16 2%
2019 61.00 63.46 2%
2020 65.00 68.98 2%
2021 67.00 72.52 2%
2022 67.00 73.97 2%
2023 68.00 76.58 2%
2024 70.00 80.41 2%
2025 72.00 84.36 2%
2026 72.00 86.05 2%
2027 72.00 87.77 2%
2028 72.00 89.52 2%
2028+ Escalate oil prices at 2% per year thereafte

The following forecasted gas prices were used lier Esperanza and VIM 5 assets. Inflation variesdoh gas
contract and ranges from 2 to 4% per annum.

Volume Weighted Average Gas Price

Year $/MMBTU
2016 (Actual Weighted Average) 5.52
2017 5.25
2018 5.25
2019 5.37
2020 5.50
2021 5.50
2022 5.63

2023 5.82
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Volume Weighted Average Gas Price

Year $/MMBTU

2024 6.36

2025 6.48

2026 6.54

2027+ Escalate gas prices at 2% per year thereafter

In the LLA 23 E&P Contract, the forecast price deglis adjusted for crude quality by -$11.37 per dédain
Capella, the forecast price deck was adjustedrfatecquality by a factor of 0.5908 through to 2@2@ then 0.6908
from 2020 onward. In the VMM2 E&P Contract, thedoast price deck was adjusted for crude quality fgctor
of 0.8024 in the Mono Arafia shallow formations (Umind Lisama) and 0.8334 in Mono Arafia La Lunathia
Santa Isabel E&P Contract, the forecast price aakadjusted for crude quality by -$8.57 per barrel

For the Ecuador IPC, the Corporation is entitledatdixed price tariff of $38.54 for each incremdniarrel
produced above base line production defined byoBetrador (now PetroAmazonas).

Disclosure of Reserves Data

The following table provides a summary of the Cagbon's reserves as of December 31, 2016 usirgst prices
and costs.

RESERVES

Light & Medium

Conventional

Crude Oil Heavy Crude Oil Natural Gas® Natural Gas Liquids Total BOE®
Gross? Net® Gross? Net® Gross? Net® Gross? Net® Gross? Net®
RESERVES CATEGORY (Mbbl) (Mbbl) (Mbbl) (Mbbl) (MMcf) (MMcf) (Mbbl) (Mbbl) (Mboe) (Mboe)
Corporate Total (Colombia)
Proved
Developed Producing 716 640 - - 236,012 200,708 - - 42,122 35,852
Developed Non-Producing 679 607 57 52 1,015 800 - - 914 799
Undeveloped - - 2,073 1,945 45,229 40,900 - - a®,0 9,120
Total Proved 1,395 1,247 2,130 1,997 282,256 248,40 - - 53,044 45,772
Probable 1,370 1,224 2,870 2,671 128,746 113,198 - - 26,827 23,754
Total Proved Plus Probable 2,765 2,471 5,000 4,668 411,002 355,607 - - 79,871 69,526
Possible 911 774 3,392 3,133 92,160 80,273 - - 720,4 17,990
Total Proved Plus Probable 3,676 3,245 8,392 7,801 503,162 435,880 - - 100,3487,516
Plus Possible
Notes:
Q) Estimates of reserves of natural gas include astgatand non-associated gas.
2) "Gross Reserves" are the Corporation's workingéstaeserves before the deduction of royalties.
3) "Net Reserves" are the Corporation's working irsereserves after deductions of royalty obligatiphs the Corporation's royalty
interests.
4) BOE have been reported based on natural gas camversf 5.7 Mcf/1 bbl as required by the Ministriy Mines and Energy in

®)

Colombia.
The numbers in this table may not add exactly dueunding.
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The following table provides a summary of Canacdéemed volumes as of December 31, 2016 usingdstrec

prices and costs. The Corporation has a non-omgk2686 equity participation in the Ecuador IPC fdnieh it
receives a fixed price tariff for each incremeriatrel produced. Deemed volumes are those volumatuped

under a service agreement in which the Corporatioas not have a direct interest, but represenesrves
attributable to the Corporation as calculated usiiregcash flow divided by the fixed tariff price.

DEEMED VOLUMES
Light & Medium Conventional
Crude Oil Heavy Crude Oil Natural Gas® Natural Gas Liquids Total BOE®
Gross? Net® Grosg? Net® Gross? Net® Gross? Net® Gross? Net®

RESERVES CATEGORY (Mbbl) (Mbbl) (Mbbl) (Mbbl) (MMcf) (MMcf) (Mbbl) (Mbbl) (Mboe) (Mboe)
Corporate Total (Ecuador®)
Proved

Developed Producing 304 304 - - - - - - 304 304

Developed Non-Producing 1,351 1,351 - - - - - - 351, 1,351

Undeveloped 2,037 2,037 - - - - - - 2,037 2,037
Total Proved 3,692 3,692 - - - - - - 3,692 3,692
Probable 1,007 1,007 - - - - - - 1,007 1,007
Total Proved Plus Probable 4,699 4,699 - - - - - - 4,699 4,699
Possible 974 974 - - - - - - 974 974
Total Proved Plus Probable 5,673 5,673 - - - - - - 5,673 5,673
Plus Possible

Notes:

Q) Estimates of reserves of natural gas include astsatand non-associated gas.

2) "Gross Deemed Volumes" are the Corporation's warkiterest deemed volumes before the deductionyeafities.

3) "Net Deemed Volumes" are the Corporation's workimgrest deemed volumes after deductions of royelilygations plus the
Corporation's royalty interests.

4) The Corporation's working interest reserves for Ecaador IPC reflects the deemed volume (the Catjmor's share of production
above the base line). The calculation for the delewodume is described in the DMCL Report. The mdtiogy determines deemed

volume by dividing cash flow by the tariff price $88.54 per barrel which remains constant untilehe of the Ecuador IPC term.

The tariff price is considered equivalent to thébaek since it is not subject to royalty or opergtcost deductions.

BOE have been reported based on natural gas caonversf 5.7 Mcf/1 bbl as required by the Ministrf Mines and Energy in

(5)
Colombia.
(6) The numbers in this table may not add exactly dueunding.
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The following table provides a summary of Canaa@&erves plus deemed volumes as of December 36, &ing
forecast prices and costs.

RESERVES PLUS DEEMED VOLUMES

Light & Medium Conventional
Crude Oil Heavy Crude Oil Natural Gas® Natural Gas Liquids Total BOE®
Gross? Net® Gross? Net® Gross? Net® Gross? Net® Gross? Net®
RESERVES CATEGORY (Mbbl) (Mbbl) (Mbbl) (Mbbl) (MMcf) (MMcf) (Mbbl) (Mboe) (Mboe)
Colombia
Proved
Developed Producing 716 640 - - 236,012 200,708 - - 42,122 35,852
Developed Non-Producing 679 607 57 52 1,015 800 - - 914 799
Undeveloped - - 2,073 1,945 45,229 40,900 - - a®,0 9,120
Total Proved 1,395 1,247 2,130 1,997 282,256 248,40 - 53,044 45,772
Probable 1,370 1,224 2,870 2,671 128,746 113,199 - - 26,827 23,754
Total Proved Plus Probable 2,765 2,471 5,000 4,668 411,002 355,607 - 79,871 69,526
Possible 911 774 3,392 3,133 92,160 80,273 - - 720,4 17,990
Total Proved Plus Probable Plus 3,676 3,245 8,392 7,801 503,162 435,880 - - 100,34287,516
Possible
Ecuador®
Proved
Developed Producing 304 304 - - - - - - 304 304
Developed Non-Producing 1,351 1,351 - - - - - - 351, 1,351
Undeveloped 2,037 2,037 - - - - - - 2,037 2,037
Total Proved 3,692 3,692 - - - - - 3,692 3,692
Probable 1,007 1,007 - - - - - - 1,007 1,007
Total Proved Plus Probable 4,699 4,699 - - - - - - 4,699 4,699
Possible 974 974 - - - - - - 974 974
Total Proved Plus Probable Plus 5,673 5,673 - - - - - 5,673 5,673
Possible
Corporate Total
Proved
Developed Producing 1,020 944 - - 236,012 200,708 - 42,426 36,156
Developed Non-Producing 2,030 1,958 57 52 1,015 0 80 - 2,265 2,150
Undeveloped 2,037 2,037 2,073 1,945 45,229 40,900 - 12,045 11,157
Total Proved 5,087 4,939 2,130 1,997 282,256 248,40 - 56,736 49,464
Probable 2,377 2,231 2,870 2,671 128,746 113,198 - - 27,834 24,761
Total Proved Plus Probable 7,464 7,170 5,000 4,668 411,002 355,607 - - 84,570 74,225
Possible 1,885 1,748 3,392 3,133 92,160 80,273 - - 21,445 18,964
Total Proved Plus Probable Plus 9,349 8,918 8,392 7,801 503,162 435,880 - - 106,01593,189
Possible
Notes:
1) Estimates of reserves of natural gas include assatand non-associated gas.
2) "Gross Reserves" are the Corporation's workingéstdn reserves and deemed volumes before thetiedof royalties.
3) "Net Reserves" are the Corporation's working irsereserves after deductions of royalty obligatiphs the Corporation's royalty
interests.
(4) The Corporation's working interest reserves for Ecaador IPC reflects the deemed volume (the Catjmor's share of production

above the base line). The calculation for the deenodume is described in the DMCL Report. The mdtilogy determines deemed
volume by dividing cash flow by the tariff price $88.54 per barrel which remains constant untilehd of the Ecuador IPC term.
The tariff price is considered equivalent to théhaek since it is not subject to royalty or opergtcost deductions.
5) BOE have been reported based on natural gas camversf 5.7 Mcf/1 bbl as required by the Ministriy Mines and Energy in
Colombia. The numbers in this table may not addtxadue to rounding.
(6) The numbers in this table may not add exactly duednding
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2016 using forecast prices and costs.

Net Present Value (NPV) of Future Net Revenues (FNR Before
Before Deducting Future Income Tax Expense After Deducting Future Income Tax Expense Deducting
- Discounted at (%/yr) - Discounted at (% /yr) Future
Income
Tax
Expense -
Discounte
d at
0 5 10 15 20 0 5 10 15 20 L0V
RESERVES CATEGORY (MM US$) (MM US$) (MM US$) (MM US$) (MM US$) (MM US$) (MM US$) (MM US$) (MM US$) (MM US$)  ($/BOE)
Colombia
Proved
Developed Producing 1,031.0 826.8 681.7 575.4 4495. 756.3 605.2 498.0 419.8 361.0 19.01
Developed Non-Producing 8.0 4.7 2.7 15 0.7 6.7 7 3. 1.8 0.7 0.1 3.44
Undeveloped 157.8 145.5 133.0 121.3 110.5 106.3 .2 97 882 79.7 72.0 14.59
Total Proved 1,196.7 977.0 817.5 698.2 606.6 869.3 706.0 588.0 500.2 433.1 17.86
Probable 670.5 514.8 404.4 3245 265.3 459.9 350.9 273.8 218.1 177.0 17.03
Total Proved Plus Probable 1,867.2 1,491.8 1,221.9 1,022.6 871.9 1,329.2 1,056.9 861.8 718.3 610.1  5817.
Possible 579.0 362.8 237.9 162.6 115.2 417.9 256.1 163.7 108.7 74.7 13.23
Total Proved Plus Probable 2,446.2 1,854.7 1,459.9 1,185.2 987.1 1,747.1 10313 1,025.6 827.0 684.7 16.68
Plus Possible
Ecuador®
Proved
Developed Producing 11.7 115 11.3 111 10.9 9.1 0 9 8.8 8.7 8.6 37.12
Developed Non-Producing 47.1 395 33.7 29.3 257 6.83 30.7 26.0 225 19.6 24.98
Undeveloped 58.0 46.0 37.0 30.2 25.0 45.3 35.2 827. 222 18.0 18.17
Total Proved 116.9 97.0 82.0 70.6 61.6 91.2 74.8 762 53.4 46.2 22.22
Probable 37.3 31.2 26.8 234 20.9 29.1 243 20.8 218 161 26.59
Total Proved Plus Probable 154.2 128.2 108.8 94.0 2.8 120.3 99.2 83.5 71.6 62.3 23.16
Possible 375 30.5 255 21.7 18.8 29.3 23.8 19.8 916 147 26.13
Total Proved Plus Probable 191.8 158.7 134.3 115.7 101.3 149.6 122.9 103.3 588. 77.0 23.67
Plus Possible
Corporate Total
Proved
Developed Producing 1,042.7 838.3 693.0 586.5 $H06. 765.5 614.1 506.9 428.5 369.6 19.17
Developed Non-Producing 55.1 44.2 36.5 30.8 264 344 34.3 27.9 23.2 19.7 16.97
Undeveloped 215.8 191.4 170.0 151.5 135.5 1516 2413 116.0 102.0 90.0 15.24
Total Proved 1,313.6 1,074.0 899.5 768.7 668.2 960. 780.9 650.7 553.6 479.3 18.19
Probable 707.8 546.0 431.2 347.9 286.2 489.0 375.2 294.6 236.2 193.1 17.41
Total Proved Plus Probable 2,021.4 1,620.0 1,330.8 1,116.7 954.4 1,449.5 1,156.1 945.3 789.8 6724  9317.
Possible 616.5 3934 263.4 184.3 134.0 447.2 279.9 183.6 125.6 89.3 13.89
Total Proved Plus Probable 2,637.9 2,013.4 1,594.2 1,300.9 1,088.4 1,896.7 3614 11,1289 915.4 761.7 17.11
Plus Possible
Notes:
1) NPV of FNR includes all resource income: Sale bfgas, by-product reserves; Processing of thirtyReserves; Other income.
2) Income Taxes includes all resource income, apptpmcome tax calculations and prior tax pools.
3) The unit values are based on net reserve volunfessiacome tax (BFIT).
4) The Corporation's working interest reserves for Ecaador IPC reflects the deemed volume (the Catjmor's share of production
above the base line). The calculation for the deenodume is described in the DMCL Report. The mdtilogy determines deemed
volume by dividing cash flow by the tariff price $88.54 per barrel which remains constant untilehe of the Ecuador IPC term.
The tariff price is considered equivalent to théhaek since it is not subject to royalty or opergtcost deductions.
(5) BOE have been reported based on natural gas camvest 5.7Mcf/1 bbl as required by the Ministry bfines and Energy in

Colombia.

(6)

The numbers in this table may not add exactly dueunding.
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The following table sets forth Canacol's total fetunet revenues (undiscounted) as of December (Bll§ Bsing

forecast prices and costs.

Abandonment
& Future Future
Operating Development Reclamation Net Revenue Income Tax  Future Net
Revenue Royales  Costd? Costs Costs BT® Expenses Revenues Af)
RESERVES CATEGORY (MM US$) (MM US$) (MM US$) (MMUS$) (MMUS$) (MMUS$) (MM USS$) (MM USS$)
Colombia
Total Proved 1,754.7 244.7 209.0 94.4 9.9 1,196.7 27.8 869.3
Total Proved Plus Probable 2,714.7 355.3 335.7 9142. 13.6 1,867.2 538.0 1,329.2
Total Proved Plus Probable Plus Possibld,605.8 463.1 502.2 179.1 15.1 2,446.2 699.1 11747.
Ecuador
Total Proved 302.3 160.1 3.2) 28.6 - 116.9 25.7 291
Total Proved Plus Probable 341.2 160.1 (3.4) 30.3 - 154.2 33.9 120.3
Total Proved Plus Probable Plus Possible378.7 160.1 (3.4) 30.3 - 191.8 42.2 149.6
Corporate Total
Total Proved 2,057.1 404.7 205.8 123.0 9.9 1,313.6 353.2 960.5
Total Proved Plus Probable 3,055.9 515.4 332.3 2173. 13.6 2,021.4 571.9 1,449.5
Total Proved Plus Probable Plus Possibld,984.5 623.2 498.8 209.4 15.1 2,637.9 741.2 17896.
Notes:
Q) BT= Before deducting future income tax expensesArrl After deducting future income tax expenses.
) Operating cost less processing and other income.

3) The numbers in this table may not add exactly dueunding.
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The following table sets forth Canacol's net présexiue of future net revenues by product type stéj for
deemed volumes as of December 31, 2016 using f&trpdaes and costs.

RESERVES CATEGORY

PRODUCT TYPE

Net Present Value
of Future Net
Revenues BFIT
Discounted
(10%/yr)@
(MM US$)

Net Present Value
of Future Net
Revenues BFIT
Discounted
(10%/yr)@
($/BOE)

Total Proved

Total Proved Plus Probable

Total Proved Plus Probable Plus
Possible

Notes:

Bitumen

Coal Bed Methane

Conventional Natural gas (including by-products éxtluding
solution gas and by-products from oil wells)

Gas Hydrates

Heavy Crude Oil (including solution gas and othgpboducts
Light Crude Oil & Medium Crude Oil (including solah gas
and other by-products)

Natural Gas Liquids

Shale Gas

Synthetic Crude Oil

Synthetic Gas

Tight Oil

Total

Bitumen

Coal Bed Methane

Conventional Natural gas (including by-products éxtluding
solution gas and by-products from oil wells)

Gas Hydrates

Heavy Crude Oil (including solution gas and othgpboducts
Light Crude Oil & Medium Crude Oil (including solah gas
and other by-products)

Natural Gas Liquids

Shale Gas

Synthetic Crude Oil

Synthetic Gas

Tight Oil

Total

Bitumen

Coal Bed Methane

Conventional Natural gas (including by-products éxtluding
solution gas and by-products from oil wells)

Gas Hydrates

Heavy Crude Oil (including solution gas and othgpboducts
Light Crude Oil & Medium Crude Oil (including solah gas
and other by-products)

Natural Gas Liquids

Shale Gas

Synthetic Crude Oil

Synthetic Gas

Tight Oil

Total

801.2

4.3
94.0

1,167.4

16.5
146.9

1) The unit values are based on net reserve volunfessb@educting future income tax expenses (BFIT).
) The Corporation's working interest reserves for Ecaador IPC reflects the deemed volume (the Catjmor's share of production
above the base line). The calculation for the deenodume is described in the DMCL Report. The mdtilogy determines deemed
volume by dividing cash flow by the tariff price $88.54 per barrel which remains constant untilehe of the Ecuador IPC term.

The tariff price is considered equivalent to théhaek since it is not subject to royalty or opergtcost deductions.

18.84

2.15
19.04

3) BOE have been reported based on natural gas camvest 5.7Mcf/1 bbl as required by the Ministry bfines and Energy in

Colombia.

4) The numbers in this table may not add exactly dueunding.
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Reconciliations of Changes in Reserves

The following tables set forth the reconciliatioh @anacol's gross reserves plus deemed volumesibgipgal
product type using forecast prices and cost estisnas of December 31, 2016.

Effective Date: December 31, 2016
Adjusted for Deemed Volumes

TOTAL PROVED

Light & Natural
Medium Heavy Crude  Conventional Gas
Total Oll Crude OiIl Oil Natural Gas Liquids Total
(Mbbl) (Mbbl) (Mbbl) (MMcf) (Mbbl) (Mboe)
Colombia
Opening Balance (December 31, 2015) 4,065 1,882 83,1 257,624 - 49,264
Extensions - - - - - -
Improved Recovery - - - - - -
Technical Revisior{8 132 177 (45) 19,286 - 3,513
Discoveries - - - 30,027 - 5,268
Acquisitiong? - - - - - -
Disposition§ - - - - - -
Economic Factord 1) (1) - - - (1)
Production (671) (663) 8) (24,681) - (5,001)
Closing Balance (December 31, 2016) 3,525 1,395 31 282,256 - 53,043
Ecuador
Opening Balance (December 31, 2018) 3,750 3,750 - - - 3,750
Extensions - - - - - -
Improved Recovery - - - - - -
Technical Revisiorf8 569 569 - - - 569
Discoveries - - - - - -
Acquisition$? - - - - - -
Disposition§ - - - - - -
Economic Factor§ - - - - - -
Production (627) (627) - - - (627)
Closing Balance (December 31, 2018) 3,692 3,692 - - - 3,692
Corporate Total
Opening Balance (December 31, 2015) 7,815 5,632 83,1 257,624 - 53,014
Extensions - - - - -
Improved Recovery - - - - -
Technical Revisior{8 701 746 (45) 19,286 4,082
Discoveries - - - 30,027 5,268
Acquisition$? - - - - -
Disposition§ - - - - -
Economic Factor§ 1) (1) - - (1)
Production (1,298) (1,290) (8) (24,681) (5,628)
Closing Balance (December 31, 2016) 7,217 5,087 3P1 282,256 56,735

Notes:

(1) Includes technical revisions due to reservoir pemimce, geological and engineering changes; ecanavisions due to changes in
economic limits; and working interest changes tasyfrom the timing of interest reversions.

2) Includes production attributable to any acquiretbriests from the acquisition date to effective daft¢he report and production
realized from disposed interests from the openadgrize date to the effective date of disposition.

3) Includes economic revisions related to price awdlty factor changes.

4) The Corporation's working interest reserves for Ecaador IPC reflects the deemed volume (the Catjmor's share of production
above the base line). The calculation for the deewodume is described in the DMCL Report. The mdtiogy determines deemed
volume by dividing cash flow by the tariff price $88.54 per barrel which remains constant untilehe of the Ecuador IPC term.
The tariff price is considered equivalent to thébaek since it is not subject to royalty or opergtcost deductions.

(5) BOE have been reported based on natural gas camvess 5.7Mcf/1 bbl as required by the Ministry bfines and Energy in
Colombia.

(6) The numbers in this table may not exactly add duednding.
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Effective Date: December 31, 2016
Adjusted for Deemed Volumes
TOTAL PROBABLE

Light & Natural
Medium Heavy Crude  Conventional Gas
Total Oll Crude OiIl Oil Natural Gas Liquids Total
(Mbbl) (Mbbl) (Mbbl) (MMcf) (Mbbl) (Mboe)
Colombia
Opening Balance (December 31, 2015) 5,138 1,968 78,1 114,368 - 25,200
Extensions - - - - - -
Improved Recovery - - - - - -
Technical Revisior8 (899) (599) (300) (25,760) - (5,414)
Discoveries - - - 40,140 - 7,042
Acquisitiong? - - - - - -
Disposition§’ - - - - - -
Economic Factord 1 1 - - - 1
Production - - - - - -
Closing Balance (December 31, 2016) 4,240 1,370 72,8 128,748 - 26,828
Ecuador
Opening Balance (December 31, 2018) 1,014 1,014 - - - 1,014
Extensions - - - - - -
Improved Recovery - - - - - -
Technical Revisior{8 @) ) - - - )
Discoveries - - - - - -
Acquisition$? - - - - - -
Disposition§ - - - - - -
Economic Factor§ - - - - - -
Production - - - - - -
Closing Balance (December 31, 2018) 1,007 1,007 - - - 1,007
Corporate Total
Opening Balance (December 31, 2015) 6,152 2,982 78,1 114,368 - 26,214
Extensions - - - - - -
Improved Recovery - - - - - -
Technical Revisior{8 (906) (6086) (300) (25,762) - (5,421)
Discoveries - - - 40,140 - 7,042
Acquisitiong? - - - - - -
Disposition§’ - - - - - -
Economic Factor§ 1 1 - - - 1
Production - - - - - -
Closing Balance (December 31, 2016) 5,247 2,377 72,8 128,746 - 27,835
Notes:
1) Includes technical revisions due to reservoir pemince, geological and engineering changes; ecena@misions due to changes in
economic limits; and working interest changes tasyfrom the timing of interest reversions.
2) Includes production attributable to any acquirettriests from the acquisition date to effective daftehe report and production
realized from disposed interests from the openadgrize date to the effective date of disposition.
3) Includes economic revisions related to price andltg factor changes.
(4) The Corporation's working interest reserves for Ecaador IPC reflects the deemed volume (the Catjmor's share of production

above the base line). The calculation for the deewodume is described in the DMCL Report. The mdtiiogy determines deemed
volume by dividing cash flow by the tariff price $88.54 per barrel which remains constant untilehd of the Ecuador IPC term.
The tariff price is considered equivalent to thébaek since it is not subject to royalty or opergtcost deductions.

(5) BOE have been reported based on natural gas camvess 5.7Mcf/1 bbl as required by the Ministry bfines and Energy in
Colombia.

(6) The numbers in this table may not exactly add duednding.
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Effective Date: December 31, 2016
Adjusted for Deemed Volumes
TOTAL PROVED + PROBABLE

Light & Natural
Medium Heavy Crude  Conventional Gas
Total Oll Crude OiIl Oil Natural Gas Liquids Total
(Mbbl) (Mbbl) (Mbbl) (MMcf) (Mbbl) (Mboe)
Colombia
Opening Balance (December 31, 2015) 9,203 3,850 53,3 371,992 - 74,464
Extensions - - - - - -
Improved Recovery - - - - - -
Technical Revisior8 (767) (422) (345) (6,475) - (1,902)
Discoveries - - - 70,167 - 12,310
Acquisitiong? - - - - - -
Disposition§’ - - - - - -
Economic Factord - - - - - -
Production (671) (663) (8) (24,681) - (5,001)
Closing Balance (December 31, 2016) 7,765 2,765 0,0 411,003 - 79,871
Ecuador
Opening Balance (December 31, 2018) 4,764 4,764 - - - 4,764
Extensions - - - - - -
Improved Recovery - - - - - -
Technical Revisiorf8 562 562 - - - 562
Discoveries - - - - - -
Acquisition$? - - - - - -
Disposition§ - - - - - -
Economic Factor§ - - - - - -
Production (627) (627) - - - (627)
Closing Balance (December 31, 2018) 4,699 4,699 - - - 4,699
Corporate Total
Opening Balance (December 31, 2015) 13,967 8,614 358, 371,992 - 79,228
Extensions - - - - - -
Improved Recovery - - - - - -
Technical Revisior{8 (205) 140 (345) (6,476) - (1,340)
Discoveries - - - 70,167 - 12,310
Acquisitiong? - - - - - -
Disposition§’ - - - - - -
Economic Factor§ - - - - - -
Production (1,298) (1,290) (8) (24,681) - (5,628)
Closing Balance (December 31, 2016) 12,464 7,464 00B, 411,002 - 84,570
Notes:
Q) Includes technical revisions due to reservoir penfnce, geological and engineering changes; ecana@visions due to changes in
economic limits; and working interest changes tasyfrom the timing of interest reversions.
2) Includes production attributable to any acquiretbriests from the acquisition date to effective daft¢he report and production
realized from disposed interests from the openadgrize date to the effective date of disposition.
3) Includes economic revisions related to price andltg factor changes.
4) The Corporation's working interest reserves for Ecaador IPC reflects the deemed volume (the Catjmor's share of production

above the base line). The calculation for the deenodume is described in the DMCL Report. The mdtilogy determines deemed
volume by dividing cash flow by the tariff price $88.54 per barrel which remains constant untilehd of the Ecuador IPC term.
The tariff price is considered equivalent to théhaek since it is not subject to royalty or opergtcost deductions.

(5) BOE have been reported based on natural gas camves§ 5.7Mcf/1 bbl as required by the Ministry bfines and Energy in
Colombia.

(6) The numbers in this table may not exactly add duednding.



-37-

Effective Date: December 31, 2016
Adjusted for Deemed Volumes
TOTAL PROVED + PROBABLE + POSSIBLE

Light & Natural
Medium Crude Heavy Crude  Conventional Gas
Total Oll Oil oil Natural Gas Liquids Total
(Mbbl) (Mbbl) (Mbbl) (MMcf) (Mbbl) (Mboe)
Colombia
Opening Balance (December 31, 2015) 13,762 5,126 638, 419,170 - 87,302
Extensions - - - - - -
Improved Recovery - - - - - -
Technical Revisior8 (1,022) (786) (236) 7,922 - 368
Discoveries - - - 100,751 - 17,676
Acquisitiong? - - - - - -
Disposition& - - - - - -
Economic Factord 1) 1) - - - 1)
Production (671) (663) (8) (24,681) - (5,001)
Closing Balance (December 31, 2016) 12,068 3,676 392, 503,162 - 100,343
Ecuador
Opening Balance (December 31, 2018) 5,731 5,731 - - - 5,731
Extensions - - - - - -
Improved Recovery - - - - - -
Technical Revisiort8 569 569 - - - 569
Discoveries - - - - - -
Acquisitiong? - - - - - -
Disposition& - - - - - -
Economic Factor§ - - - - - -
Production (627) (627) - - - (627)
Closing Balance (December 31, 2018) 5,673 5,673 - - - 5,673
Corporate Total
Opening Balance (December 31, 2015) 19,493 10,857 ,638 419,170 - 93,033
Extensions - - - - - -
Improved Recovery - - - - - -
Technical Revisiort8 (453) (217) (236) 7,922 - 937
Discoveries - - - 100,751 - 17,676
Acquisitiong? - - - - - -
Disposition§ - - - - - -
Economic Factor§ 1) 1) - - - 1)
Production (1,298) (2,290) (8) (24,681) - (5,628)
Closing Balance (December 31, 2016) 17,741 9,349 392, 503,162 - 106,016
Notes:
Q) Includes technical revisions due to reservoir penfnce, geological and engineering changes; ecana@visions due to changes in
economic limits; and working interest changes tasyfrom the timing of interest reversions.
2) Includes production attributable to any acquiretbriests from the acquisition date to effective daft¢he report and production
realized from disposed interests from the openadgrize date to the effective date of disposition.
3) Includes economic revisions related to price andltg factor changes.
4) The Corporation's working interest reserves for Ecaador IPC reflects the deemed volume (the Catjmor's share of production

above the base line). The calculation for the deenodume is described in the DMCL Report. The mdtilogy determines deemed
volume by dividing cash flow by the tariff price $88.54 per barrel which remains constant untilehd of the Ecuador IPC term.
The tariff price is considered equivalent to théhaek since it is not subject to royalty or opergtcost deductions.

(5) BOE have been reported based on natural gas camves§ 5.7Mcf/1 bbl as required by the Ministry bfines and Energy in
Colombia.

(6) The numbers in this table may not exactly add duednding.
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Additional Information Relating to Reserves Data

Undeveloped Reserves

The Corporation attributes proved, probable, anssite undeveloped reserves and deemed volumes loase
accepted engineering and geological practicesfasedeunder NI 51-101. These practices includedistermination
of reserves based on the presence of commerciaktes from either production tests or drill steysts, extensions
of known accumulations based upon either geologicaeophysical information and the optimizationeafsting

fields.

Subject to the success of operations, within the tweo years, the Corporation has the followingnslaegarding the
development of proved, probable and possible uridped reserves:

e The Corporation's undeveloped reserves will be ldpeel through further drilling and recompletions of
existing wells within the following contracts aridlfls:

Colombia

0 Continued recompletions and workovers in LLA 23 Iftador-Maltes, Leono-Pantro-Tigro),
VMM 2 (Mono Arana), and Santa Isabel (Oso Pardo).

o0 Continued drilling and workovers in Esperanza (RanNelson Cienaga de Oro and Nelson
Porquero) and drilling in Oboe.

0 Restart of operations and continued drilling in @ni@apella).

Ecuador

o Continued recompletions, workovers and drillind ibertador & Atacapi fields.

The Corporation anticipates that the 2017/18 dglland recompletions schedule will focus on thesasaand on
other opportunities arising from the Corporatiogsgloration programs; however, drilling plans affected by
economic considerations, including commodity pricEse Corporation is currently in the process dfisg its

fiscal 2017 drilling plan. Undeveloped reservese liall projects, are subject to competition for itapand

consequently may be delayed or accelerated from tintime. For more information, selRisk Factor$ herein.

The following table sets out the volume of the Qugtion's proved undeveloped and probable undegdlop
reserves plus deemed volumes over the most relom financial years and the amount of reservesdaethed
volumes first attributed in each of those years.

Light & Medium Crude

Oil Heavy Crude Oil Sales Gas NGLs
Gross (Mbbl) Gross (Mbbl) Gross (MMcf) Gross (MMcf)
First Cumulative First Cumulative  Cumulative First Cumulative

Reserves Category Attributed atyear end First Attributed Attributed atyearend atyearend Attributed at year end

Proved Undeveloped

Prior to 2014 2,290 2,290 2,486 2,486 28,593 28,593 - -
2014 2,796 4,874 96 2,582 4,960 33,513 - -
2015 - 2,061 - 2,121 182,381 272,602 - -
2016 - 2,037 - 2,073 24,301 44,674 - -
Probable
Undeveloped
Prior to 2014 639 639 3,048 3,048 15,309 15,309 - -
2014 1,564 1,986 172 3,220 - 2,927 - -
2015 - 355 - 3,134 136,758 217,709 - -
2016 - 556 - 2,835 62,871 68,309 - -

Note:
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(1) The numbers in this table may not add exactly dueunding.
Significant Factors or Uncertainties Affecting Resees Data
General

The Corporation does not anticipate any significacbnomic factors or significant uncertainties vaiffect any
particular components of the reserves data, inctudiith respect to properties with no attributederses.
However, there are numerous uncertainties inhdaremistimating quantities of proved reserves, inicigdmany

factors beyond the control of the Corporation. Témerve data included herein represents estimatgslio general,
estimates of economically recoverable oil and r@tyas reserves and the associated future nefloaghare based
upon a number of variable factors and assumptisunsh as historical production from the propertias, assumed
effects of regulation by governmental agenciesfatate operating costs, all of which may vary cdesably from

actual results. For those reasons, estimates afdteomically recoverable oil and natural gas keseattributable
to any particular group of properties, classifioatiof such reserves based on risk of recovery asdceated
estimates of future net revenues expected, prefayetifferent engineers or by the same engineemifigrent

times, may vary substantially. The actual producti@venues, taxes and development and operatjmendiures
of the Corporation with respect to these reservédsvary from such estimates, and such variancesidcde

material.

Estimates with respect to proved reserves that lpeagieveloped and produced in the future are oféesedb upon
volumetric calculations and upon analogy to similgpes of reserves rather than actual productistohy.
Estimates based on these methods are generallyrééable than those based on actual productiototyis
Subsequent evaluation of the same reserves basedpupduction history will result in variations, igh may be
substantial, in the estimated reserves.

Consistent with the securities disclosure legistatind policies of Canada, the Corporation has feedast prices
and costs in calculating reserve quantities induderein. Actual future net cash flows will alsodfgected by other
factors such as actual production levels, supply é@mand for oil and natural gas, curtailmentsnordases in
consumption by oil and natural gas purchasers, gdsmin governmental regulation or taxation anditmgact of
inflation on costs.

Abandonment and Reclamation Costs

The following table sets forth abandonment andameeltion costs deducted in the estimation of thep@uation's
future net revenue using forecast prices and costs:

Abandonment, Reclamation &
Disconnect Costs

(MM U.S.$)
Corporate Total
Total Proved Reserves
Year
2017 0.8
2018 1.2
2019 1.0
2020 0.5
2021 11
Remaining 5.3
Undiscounted 9.9
Discounted @ 10% 6.0
Total Proved plus Probable Reserves
Year
2017 0.6
2018 0.5
2019 1.2
2020 0.5

2021 0.5
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Remaining 10.3
Undiscounted 13.6
Discounted @ 10% 6.5

Note:

Q) The numbers in this table may not add exaaily @ rounding.

Future Development Costs

The following table outlines the forecast for fidudevelopment costs associated with the Corpotatassets and
properties for the reserves categories noted bealaleulated on an undiscounted and a discountekb) basis.

Future Development Costs
Forecast Prices & Costs

For Proved +

For Proved Reserves Probable Reserves
(MM US$) (MM US$)
Colombia
Year
2017 15.2 16.2
2018 42.8 45.4
2019 9.6 15.7
2020 9.9 17.3
2021 131 16.2
Remaining 3.9 32.2
Total 94.4 142.9
Undiscounted 94.4 142.9
Discounted @ 10% 76.2 105.6
Ecuador
Year
2017 6.1 7.7
2018 22.5 225
2019 - -
2020 - -
2021 - -
Remaining - -
Total 28.6 30.3
Undiscounted 28.6 30.3
Discounted @ 10% 25.6 27.2
Corporate Total
Year
2017 21.3 23.9
2018 65.3 68.0
2019 9.6 15.7
2020 9.9 17.3
2021 131 16.2
Remaining 3.9 32.2
Total 123.0 173.2
Undiscounted 123.0 173.2
Discounted @ 10% 101.7 132.8

Notes:

(1) Future Development Costs shown are céssnl with booked reserves in the
Reports and do not necessarily represent the Catfpois full exploration and
development budget.

(2) The numbers in this table may not axisbdy due to rounding.
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Generally, the Corporation has three sources dafifignto finance its capital expenditure prograrmscdsh on hand
and internally generated cash flows from operatidiis debt financing, when appropriate; and (iigw equity
issues, if available on favourable terms. Managérdeas not anticipate that the costs of fundingmrefl to above
will materially affect the Corporation's disclosezberves and future net revenues or will make gweldpment of
any of the Corporation's properties uneconomic. Chgporation plans its capital program on a calegdar basis.

Other Oil and Gas Information
Oil and Gas Wells

The following table summarizes Canacol's interdstgegion and on a consolidated basis, as at Dieeef1, 2016,
in oil and gas wells which are producing or whiale @onsidered capable of production. All wells ¢desed
capable of production have been standing for aogeof less than one year, are within economic déstaof
transportation facilities and are classified asvptbdeveloped non-producing reserves in the RepAltof the
Corporation's properties are located onshore.

Oil Wells Gas Wells
Producing Non- Producing Producing Non- Producing
Gross Net Gross Net Gross Net Gross Net
Colombia
LLA 23 11.00 12.74 3.00 2.73 - - - -
Rancho Hermoso 6.00 1.80 9.00 2.70 - - - -
VIM 5 (Clarinete) - - - - 3.00 3.00 1.00 1.00
Esperanza - - - - 7.00 7.00 6.00 6.00
Santa Isabel (Oso Pardo) 2.00 2.00 1.00 1.00 - - - -
VMM2 Mono Arana 0.00 0.00 5.00 2.27 - - - -
Capella 0.00 0.00 44.00 4.40 - - - -
Ecuador
Libertador & Atacapi 73.00 18.25 27.00 6.75 -
Total 92.00 34.79 89.00 19.85 10.00 10.00 7.00 07.0

See Description of the Business and OperatienPrincipal Properties and Operatiohdor a discussion of the
Corporation's properties.

Properties with no Attributed Reserves

As at December 31, 2016, the Corporation had appaiely 1,859,975 million gross (1,293,288 millinat) acres
of unproved property. This acreage is situatedalo@bia. No reserves have been assigned to thiager

Undeveloped acreage includes rights granted purtoaexploration contracts or license contractsictvirequire
certain work commitments. First term commitmentsdgrploration licenses typically include evaluatwiexisting

data and acquisition, processing and interpretatbradditional seismic to be acquired by the Coagtion.

Subsequent terms typically involve drilling explioa wells. If, at the end of the exploration teriime Corporation
elects not to proceed with additional work commithse all or a portion of this acreage may be religkjed.

In the event of exploration success on certainaggrepipeline and facility construction would bguieed in the full
field development scenario. However, commercialiratof an exploration success may be achieved & th
meantime by trucking oil to the nearest transpmmiahub or refinery.

As at December 31, 2016, the Corporation had naawegl property in which its rights to explore, depeand
exploit will, absent further action, expire withome year.

Forward Contracts
The Ecuador IPC is a 15-year (expiring 2027) in@stal production contract awarded to Pardalisesviog

PetroEcuador (now PetroAmazonas) regarding theriatler & Atacapi Fields located in northern Ecuadine
Corporation has a non-operated 25% equity int€B¥%08% capital participation interest) in the EcoatPC and is
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entitled to a fixed price tariff of $38.54 for eaicicremental barrel produced above base line ptaztudefined by
PetroEcuador (now PetroAmazonas). The Corporatigar&ing interest reserves for the Ecuador IPCerdfl the
deemed volume (the Corporation's share of producthmove the base line). The calculation for thenaekvolume
is described in the DMCL Report. Deemed volumesdetermined by dividing cash flow by the tariff qwi of
$38.54 per barrel which remains constant until ¢he of the Ecuador IPC term. The tariff price imgidered
equivalent to the netback since it is not subjecbyalty or operating cost deductions.

Tax Horizon

The Corporation was taxable in Colombia for therymaded December 31, 2016. The Corporation wasanable
in Ecuador for the year ended December 31, 2016.

Costs Incurred

The following table summarizes capital expenditureited to the Corporation's activities for thearyended
December 31, 2016, separated into its business. unit

Colombia Ecuador Other Total
(M$) (M$) (M$) (M$)
Development Costs 58,398 2,294 1,539 62,231
Exploration Costs 36,510 - - 36,510
Net Property Acquisition Costs
Proved Properties 11,483 - - 11,483
Unproved Properties - - - -
Total Capital Expenditures 106,391 2,294 1,539 1724

Exploration and Development Activities

The following table summarizes the gross and nptogatory and development wells in which the Cogtion and
its subsidiaries participated during the year erldedember 31, 2016.

Exploration Wells Development Wells Total

Gross Net Gross Net Gross Net

Colombia®®
Oil wells - - - - - -
Gas wells 4 4 2 2 6 6
Service wells - - - - - -
Stratigraphic test wells - - - - - -
Dry holes - - - - - -
Total 4 4 2 2 6 6
Success Rate 100% 100% 100% 100% 100% 100%

Ecuador®
Oil wells - - - - - -
Gas wells - - - - - -
Service wells - - - - - -
Stratigraphic test wells - - - - - -
Dry holes - - - - - -
Total - - - - - -
Success Rate - - - - - -

Notes:

Q) The Colombia exploration wells are operated Obadidpero-1, Trombon-1 and Nelson-6.
2) The Colombia development wells are operated ClaiBeand Nelson-8.
3) There has been no drilling activity in Ecuadorigtél year 2016.

Colombia
For development activity related to the oil poiitiplthe Corporation has prepared an inventory ocbmepletion

candidates in existing wells on the LLA 23 bloclafirador-Maltes, Leono-Pantro-Tigro) and on the VIi2{Mono
Arana) and Santa Isabel (Oso Pardo) blocks. Shaciigity resume, development locations for drilliog the
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Ombu (Capella) block are also in the inventory. de@semling with development activity in the future Iwhle

determined by the economics of specific opportasitvithin the context of the natural decline ofrent field-wide

production and prevailing commodity pricing. Goiftgward, reservoir modeling will be undertaken &sess the
implementation of pressure maintenance in sperifiees, particularly in Labrador-Maltes on the LLA [@ock.

For exploration activity related to the oil porifnlthe Corporation has interpreted the 3D seigeiently acquired
on the LLA 23 block. A number of the leads previguglentified on 2D seismic have firmed up to beeom
attractive drillable prospects of the same playetypat has yielded success for the Corporationhén gast.
Additional 3D seismic to complete coverage of theck is contemplated in the future. However, theisien to
proceed with acquiring additional data and to eteedhe exploration drilling program will be contewf on
improvement in commaodity price. In regards to thdM 2 block (Mono Arana), the Corporation will advamits
technical understanding of the conventional fraaduoil shale play with planned fracture modelingassess
potential productivity of future wells.

For development activity related to the gas padfahe Corporation has identified potential depah@nt locations
on its Esperanza and VIM 5 properties. A numbetheke locations are contingent on the Corporatiomioing
appraisal drilling program on its most recent digo@es. Committing to additional development dnijiwill be tied
to the requirement to build the Corporation's 26&ree base to secure additional gas contracteelmeantime, the
Corporation will advance its technical understagdaf reservoir performance by continued reservaideting of
the main producing assets.

For exploration activity related to the gas poitipthe Corporation has built a significant invaptof prospects and
leads by interpretation of the 2D and 3D seismiosgits acreage position. Committing to additianaéstment in
seismic and exploratory drilling will be tied toethequirement to build the Corporation's 2P resease to secure
additional gas contracts.

Ecuador

For development activity, the Corporation will cowie to participate at its non-operated workingeiast. Of
particular interest are the early positive indioas of the successful implementation of variousewéibod pilots in
the Libertador & Atacapi Fields. Continued devel@mindrilling and additional recompletions of newnes in
existing wells is contemplated for the future.

At this time, no further exploratory activity istarpated on the Ecuador blocks.
Production Estimates
The following table sets forth the volume of protioe estimated by the Corporation, by product tyjoe,total

proved, total probable and total proved plus prédadserves, for the year ending December 31, 28itigy forecast
prices and costs and adjusted for deemed volumes.

Forecast Prices & Costs

Total Proved Total Probable Total Proved + Probable
Reserves Category Gross Daily Productior? Gross Daily Productior? Gross Daily Productior?
Colombia
Light & Medium Crude Oil (bbl/d) 1,114 135 1,249
Heavy Crude Oil (bbl/d) 116 15 131
Conventional Natural Gas (Mcf/d) 83,408 4,360 88,76
Natural Gas Liquids (bbl/d) - - -
Total® (boe/d) 15,863 915 16,779
Ecuador®

Light & Medium Crude Oil (bbl/d) 1,373 612 1,985
Heavy Crude Oil (bbl/d) - - -
Conventional Natural Gas (Mcf/d) -

Natural Gas Liquids (bbl/d) - - -

Total® (boe/d) 1,373 612 1,985



Corporate Total

Light & Medium Crude Oil (bbl/d)
Heavy Crude Oil (bbl/d)
Conventional Natural Gas (Mcf/d)
Natural Gas Liquids (bbl/d)

Total ® (boe/d)

2,487
116
83,408

17,236
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747
15
4,360

1,527

3,234
131
88,76

18,763

Notes:
(1)

()
(©)

4

®)

BOE have been reported based on natural gas caonversf 5.7 Mcf/1 bbl as required by the Ministrf Mines and Energy in
Colombia.

Gross production is company interest before alaltyydeductions.

The Corporation reports tariff production on a grdmsis in its quarterly financial statements aramhagement discussion and
analysis. Consequently, production in the tablevati® not comparable with its historical finanaigporting.

The Corporation's working interest reserves for Ecaador IPC reflects the deemed volume (the Catjmor's share of production
above the base line). The calculation for the deewodume is described in the DMCL Report. The mdtiogy determines deemed
volume by dividing cash flow by the tariff price $88.54 per barrel which remains constant untilehd of the Ecuador IPC term.
The tariff price is considered equivalent to thébaek since it is not subject to royalty or opergtcost deductions.

The numbers in these tables may not add exactlyat@inding.

The following table sets forth the volume of protioie estimated by the Corporation, by field, foe tyear ending
December 31, 2017 using forecast prices and codtadjusted for deemed volumes.

Light & Medium Conventional Natural Gas
Crude Oil Heavy Crude Oil  Natural Gas? Liquids
(bbl/d) (bbl/d) (Mcf/d) (bbl/d)
Colombia
Capella - - - -
Clarinete - - 26,033 -
LLA 23 989 - - -
Mono Arafia - 116 - -
Nelson - - 32,631 -
Santa Isabel 125 - -
Esperanza (Othét) - - 18,744 -
VIM 5 (Other)? - - 6,000 -
Total 1,114 116 83,408 -
Ecuador Fields® 1,373 - - -
Corporate Total 2,487 116 83,408 -

Notes:

1) Daily production is taken from the Reports as of&eber 31, 2016.

2) Natural Gas includes associated and non-assocates gas volumes.

3) The Corporation reports tariff production on a grdmsis in its quarterly financial statements arahagement discussion and
analysis. Consequently, production in the tablevati® not comparable with its historical finanaigporting.

4) The production rates shown for Esperanza (Othet)\dM 5 (Other) are the total production rates floose areas less Nelson and
Clarinete, respectively.

(5) The Corporation's working interest reserves for Ecaador IPC reflects the deemed volume (the Catjmor's share of production
above the base line). The calculation for the deenodume is described in the DMCL Report. The mdtilogy determines deemed
volume by dividing cash flow by the tariff price $88.54 per barrel which remains constant untilehe of the Ecuador IPC term.
The tariff price is considered equivalent to théhaek since it is not subject to royalty or opergtcost deductions.

(6) The numbers in these tables may not match the mptotals due to rounding.



-45-

Production History

The following table sets forth the Corporation'arghof average gross daily production volumes, dyntry, the
prices received, royalties paid, production costuiired and the resulting netback on a per uniimel basis, for
each quarter of the year ended December 31, 2016.

Three Months Ended
March 31, 2016

Three Months Ended
June 30, 2016

Three Months Ended
September 30, 2016

Three Months Ended
December 31, 2016

OPERATING RESULTS Colombia Ecuador Colombia Ecuador Colombia Ecuador Colombia Ecuador Mexico
Average Gross Daily Production
Light & Medium Crude Oil (bbl/d) 2,803 - 2,265 - 2,181 - 1,836 - 149
Heavy Crude Oil (bbl/d) 1 - 2 - - - - - -
Conventional Natural Gas (boe/d) 6,407 - 12,405 - 14,740 - 14,112 - -
Natural Gas Liquids (bbl/d) - - - - - - - - -
Crude Oil — Tariff (boe/d) - 1,722 - 1,751 - 1,711 - 1,631 -
Average sale prices
Light & Medium Crude Oil ($/bbl) 22.90 - 34.46 - 35.50 - 40.38 - 48.35
Heavy Crude Qil ($/bbl) - - - - - - - - -
Conventional Natural Gas ($/boe) 31.32 - 31.90 - 32.21 - 30.46 - -
Natural Gas Liquids ($/bbl) - - - - - - - - -
Crude Oil — Tariff ($/boe) - 38.54 - 38.54 - 38.54 - 38.54 -
Operating netback ($/boe)
Commodity sales revenue 28.70 38.54 32.30 38.54 32.62 38.54 31.62 38.54 3548.
Royalties 2.67 - 4.39 - 4.65 - 4.19 - 44.83
Operating Expenses 4.01 - 3.20 - 291 - 3.89 - 26.75
Transportation Expenses 0.78 - 0.65 - 0.45 - 0.49 - 5.03
Netback™® 21.24 38.54 24.06 38.54 24.61 38.54 23.05 38.54 283
Note:
Q) "Netback" per BOE is calculated as revenues, legalties, transportation and processing charggsir and operating expenses and

then divided by BOE sold. Netbacks do not haveaadstrd meaning prescribed by Canadian generalpéed accounting principles
and therefore may not be comparable to similar oreasused by other companies. Management feelssthisiseful metric as it is a
common metric used by other companies operatirthenoil and gas industry in order to provide a carigon of relative overall
performance between companies. Management usesdtnie to assess the Corporatiomgrall performance relative to that of its
competitors and for internal planning purposes.

The following table sets forth the Corporation'sdarction volumes for the year ended December 31620y
product type, for the fields comprising more th@%4lof the Corporation's total production.

Light & Medium Crude Conventional Natural

Qil Heavy Crude Oil Gas? Natural Gas Liquids
(bbl/d) (bbl/d) (boe/d) (bbl/d)

Esperanza - - 7,401 -

VIM 5 - - 4,529 -

LLA-23 1,652 - - -

Other 655 1 - -

Total Non-Tariff production 2,307 1 11,930 -

Ecuador - Tariff Production 1,704 - - -

Total 4,011 - 11,930 -

Notes:

Q) Daily production is taken from the Reports as oé®&aber 31, 2016.

) Natural Gas includes associated and non-assodatesl gas volumes.

3) The Corporation's working interest reserves for Ecaador IPC reflects the deemed volume (the Catjmor's share of production
above the base line). The calculation for the deenodume is described in the DMCL Report. The mdtilogy determines deemed
volume by dividing cash flow by the tariff price $88.54 per barrel which remains constant untilehd of the Ecuador IPC term.
The tariff price is considered equivalent to thébaek since it is not subject to royalty or opergtcost deductions.

4) The numbers in these tables may not match the mgptotals due to rounding.
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DESCRIPTION OF CAPITAL STRUCTURE
Common Shares

The Corporation is authorized to issue an unlimitathber of Common Shares. As of March 23, 2017,4274558
Common Shares were issued and outstanding (1783%&ommon Shares as at December 31, 2016). Tderkol
of the Common Shares are entitled to receive naticnd attend any meeting of the Shareholdersaamentitled
to one vote for each Common Share held (excepteatings where only the holders of another classhafes are
entitled to vote). Subject to the rights attache@ny other class of shares, the holders of thermmShares are
entitled to receive dividends, if, as and when aed by the Board of Directors and are entitledeteive the
remaining property upon liquidation of the Corparat

On November 1, 2013, Shareholders approved thetiadopf a shareholder rights plan (thRights Plan’). The
Rights Plan has been accepted for filing by the TGahacol is not aware of any pending or threatemesslicited
take-over bid. In implementing the Rights Plan, Board of Directors declared the distribution oéaight for each
Common Share outstanding at the close of businedsavember 1, 2013. Also, one right has been issuéu
respect to each Common Share issued after Noveimb2013. The rights trade with and are represebted
Common Share certificates and no further actiomeguired by Shareholders. Rights certificates widt be
distributed to Shareholders and the rights do remome exercisable or separable unless one or rpewaified
events occur. Pursuant to the terms of the Rigle, Riny bid that meets certain criteria intendegbiotect the
interests of all Shareholders will be deemed tcabpermitted bid" and will not trigger the Right$aR. These
criteria require, among other things, that the bé& made by way of a take-over bid circular to alders of
Common Shares other than the offeror under thednid,remain open for acceptance by Shareholdees feast 60
days. In the event a take-over bid that does nat e permitted bid requirements of the Rights1\Plae rights
issued under the plan will entitle Shareholderseothan any Shareholder or Shareholders involvéda take-over
bid, to purchase additional Common Shares at afigignt discount to the market price. At any timeop to the
rights becoming exercisable, the Board of Directosy waive the operation of the Rights Plan witbpest to
certain particular events before they occur. ThghRi Plan will terminate following the conclusiori the
Corporation's annual meeting of shareholders ir8202

A copy of the Rights Plan is attached as SchedGle tb management proxy and information circulartioé
Corporation dated September 27, 2013 availabléeiCbrporation's SEDAR profile at www.sedar.com.

Preferred Shares

The Corporation is authorized to issue an unlimitedhber of preferred sharedP(eferred Shares), issuable in
series. As of March 23, 2017, no Preferred Shaere wssued and outstanding. The Preferred Shargbenssued
from time to time in one or more series, each sar@nsisting of a number of Preferred Shares a&sdeted by the
Board of Directors, who may fix the designatiorights, privileges, restrictions and conditions eitfag to the
shares of each series of Preferred Shares. TherRmfShares of each series shall, with respedividends,

liquidation, dissolution or winding-up of the Coration, whether voluntary or involuntary, or anyet distribution

of the assets of the Corporation among its Shadehslfor the purpose of winding up its affairs,lkha entitled to

preference over the Common Shares and the sha@syadther class ranking junior to the Preferredr8s The
Preferred Shares of any series may also be givemather preferences and priorities over the Com8imares and
any other shares of the Corporation ranking jutdosuch series of Preferred Shares.

Restricted Share Units

As at December 31, 2016, the Corporation had 6®84ré6tricted share units outstanding. These réstrishare
units were granted pursuant to the restricted shaieplan of the Corporation to certain directoofficers and
employees of the Corporation, with reference prieesgjing from C$2.28 to C$4.22 per Common Sharpo#ion
of the restricted share units vest as to one-malf2 months and one-half in 24 months from the tgdate and a
portion vest as to one-half in six months and oakéih 12 months from the grant date. The restdcthares units
will be settled for cash, Common Shares purchasethe open market or Common Shares from treasuryh®
vesting dates, as determined by the Board of Qirect
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Long-Term Debt

The Corporation had the 2015 Credit Facility, ai@esecured term loan with a syndicate of banksh vein
outstanding principal amount of $180 million aDacember 31, 2016 and the 2014 Senior Notes wihriillion
drawn and funded as of December 31, 2016. On Beprl6, 2017, the Corporation entered into the 204adit
Facility and used proceeds from the 2017 CrediiliBato repay all amounts outstanding under thd2redit
Facility and under the 2014 Senior Notes.

The 2017 Credit Facility is a $265 million seni@cared term loan with a syndicate of banks. The720dedit
Facility is due March 20, 2022, with interest pdgaljuarterly and principal repayable in 13 equahrtgrly
instalments starting March 20, 2019, following aitial grace period. The 2017 Credit Facility bearerest at
LIBOR plus 5.5% and is secured by all of the matesissets of the Corporation. The Corporation hagight to
request at any time until February 16, 2018, in @nmore occasions, an increase to the principalatunder the
2017 Credit Facility by up to $40 million. The 20Tredit Facility includes various non-financialveoants
relating to future acquisitions, indebtedness, af@ns, investments, capital expenditures and ostendard
operating business covenants. The 2017 Creditifyais|also subject to various financial covenatsjuding a
maximum consolidated leverage ratio of 3:1, a minimconsolidated EBITDAX to consolidated interespexse
ratio of 3.5:1 and a minimum current ratio of 1Ak at the date hereof, the Corporation was in c@mpé with
such financial covenants. For more information loa ¢alculation of the financial covenants see tbepGration's
management discussion and analysis accompanyimgoiss recent audited annual financial statemenishwéire
available on SEDAR at www.sedar.com. See diisk' Factors — Debt Mattets

DIVIDEND RECORD AND POLICY
Canacol has not paid any dividends on its outstepnd@iommon Shares in the three most recently coegblet
financial years. Any decision to pay dividends be Common Shares in the future will be dependeonnupe
financial requirements of Canacol to finance futgrewth, the financial condition of Canacol, andhest factors
which the Board of Directors may consider apprdpria the circumstances.

Canacol has no legal restrictions that could previefrom paying dividends or distributions, if arsubject to
compliance with covenants contained in its creatitlities from time to time.

TRADING PRICE AND VOLUME
Common Shares
The Common Shares trade under the symGMNE" on the TSX. The following table sets out the primange

(monthly high and low closing prices) of the Comn®imares and consolidated volumes traded on thef@Se
periods indicated (as reported by the TSX).

Period High (C$) Low (C$) Volume

2016
January 2.83 1.97 8,807,161
February 3.30 2.25 11,255,934
March 3.77 3.21 9,045,085
April 4.12 3.22 14,305,416
May 4.02 3.47 9,345,508
June 4.64 3.75 13,068,596
July 4.57 3.88 7,518,324
August 4.46 3.98 7,431,623
September 4.44 4.02 5,075,215
October 4.77 4.12 6,658,247
November 4.80 4.08 7,574,433
December 4.76 4.35 4,436,630

2017
January 4.61 3.68 4,972,105
February 4.07 3.66 5,498,836

March 1-23 4.00 3.62 4,992,756
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PRIOR SALES
The following table summarizes the issuances abted securities for the year ended December 316:20

Number of Common

Shares Issued/Issuable Price/Exercise Price per
Date of Issuance Securities or Aggregate Amount Security (C$)
February 18, 2016 Options 65,000 2.88
March 31, 2016 Restricted Share Units 1,150,645 N/A
August 24, 2016 Options 3,465,008 4.22
August 24, 2016 Restricted Share Units 52,080 N/A
November 25, 2016 Options 40,008 4.59
Notes:
(1) Issued pursuant to the stock option plan of thep@wttion. Options expire five years from date efis
2) Issued of pursuant to the restricted share unit pfahe Corporation.

ESCROWED SECURITIES
The Corporation has no escrowed securities.
DIRECTORS AND OFFICERS
The following table sets forth the names and mpaidies of residence of the current directors amecutive

officers of the Corporation, their respective posis and offices with the Corporation and datet fiqggpointed or
elected as a director and/or officer and theirgipial occupation(s) within the past five years.

Name and Municipality of

Residence and Position with Director/Officer

Canacol Since Principal Occupation During the Last Five Years

Charle Gamb@ October 30, 2008 Chief Executive Officer of Cana&rrent director of Horizon

President, Chief Executive Officer Petroleum plc, Miramar Hydrocarbons Ltd. and Ikkuma

and Director Resources Corp. Past Vice President of Exploratfion

Bogotéa, Colombia Occidental Oil and Gas CompanyOgcidental') in Colombia.
Chief Geologist with Occidental in Ecuador and Chie
Geoscientist for Occidental in Qatar. Geologisthwitver 21
years of multidisciplinary experience in the oildagas industry
in Latin America, Middle East, North America, anduth East
Asia with Occidental Petroleum Corporation, AlbeEaergy
Company (EnCana), Canadian Occidental (Nexen),lmpérial
Oil.

Michael Hibberé?® October 30, 2008 Chairman and Chief Executive ©fficf MJH Services Inc., a

Chairman and Director corporate finance advisory business established 1895.

Calgary, Alberta, Canada Chairman of Greenfields Petroleum Corporation aniteV

Chairman of Sunshine Oilsands Ltd. Current direofdviontana
Exploration Corp., PanOrient Energy Corp. and Hebotier

Corp.

Through MJH Services Inc., Mr. Hibberd has beeroiwed in

privatization and development projects in North Aitee, Africa,

the Middle East, Latin America and Asia. Prior t89%, Mr.

Hibberd spent 12 years in corporate finance withti@#clLeod

and was Senior Vice President, Corporate Financé an
Director.



Name and Municipality of
Residence and Position with
Canacol

Director/Officer
Since
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Principal Occupation During the Last Five Years

Stuart Hensmdh®
Director
Toronto, Ontario, Canada

David Wintef®
Director
Calgary, Alberta, Canada

Gregory D. Elliot®
Director
Oakdale, Louisiana, USA

Francisco Diaz SalaZ&r
Director
Bogota, Colombia

November 15, 2007

February 6, 2009

Chairman of the Board of GoveyrérCl Funds and a director
of RIFCO Inc. Prior to 2003, Mr. Hensman was theaitthan
and Chief Executive Officer of Scotia Capital (USK. Mr.
Hensman was a Managing Director (Institutional Eqs) at
Scotia Capital Inc. (London) from 1987 to 1999.0Ptb this, he
held a number of analytical and portfolio managenparsitions
at Sun Life Assurance Co. of Canada from 1981 t861%r.
Hensman holds a Bachelor of Arts degree from thizesity of
Winnipeg and a Masters of Science from the Lougbigin
University.

Chief Executive Officer and Dicectof each of Miramar
Hydrocarbons Ltd. and Horizon Petroleum plc. He wsaso-
founder of Canacol. Dr. Winter brings 32 years ridBinational
experience in a variety of technical, managemedtlaadership
roles working in Latin America, Middle East, SouakeAsia and
the UK North Sea. His experience was gained workinBritish
Petroleum, Sun Oil, Canadian Occidental (now Nexéifferta
Energy Company (now EnCana), Calvalley Petroleund an
Excelsior Energy Limited. Dr. Winter holds a Badrelof
Science degree, a Masters of Science degree amttarBte in
Geology from London and Edinburgh Universities.

December 21, 2012 President and Founder of Workstrings Internatioaa§uperior

January 16, 2015

Energy Services, Inc. (NYSE-SPN) company. Mr.d#lstarted
his career in 1981 at Chevron serving in variougirexering
positions both Domestic US and International thfro@§96. He
served as a well test Engineer, frequently tragelim Africa,
Europe and Southeast Asia before joining Cheviotesnational
Drilling team in 1989 where he planned and drilledlls in
Africa, Europe, Southeast Asia, Kazakhstan andSéuterica.
Mr. Elliott continues to manage and grow Workstsng
International, currently the second largest oitfigiental tool
company in the world. Mr. Elliott was a Charter mieer of
Geoproduction Oil & Gas Company, founded in 200Mr.
Elliott earned his degree in Petroleum Engineein981 from
Louisiana State University.

Managing Partner at Evolvere @agitPrivate Equity firm that
manages various portfolio companies in Colombia &aatin
America. Mr. Diaz also serves on the board of sdveortfolio
and publicly traded companies in Latin America.r&ra004 to
2011, Mr. Diaz was President and CEO of Organiza€i6rona,
one of the largest private groups in Colombia. Ptiw his
association with Corona, he was with Monsanto Caompa St.
Louis, MO (1991 to 2003) where he held various akee
positions among them President of the Global Foaptedients
Division, Corporate Vice President of Global Stggtein
Chicago, IL and Vice President and General Manéget.atin
America in Buenos Aires, Argentina.

Mr. Diaz received a Bachelor of Science degree herical
Engineering from Northeastern University in BostdhA and
has a Master of Science in Business Management Amdimur D.
Little School of Management in Cambridge, MA. Healso a
graduate of the Advanced Executive Management Bnodrom
J. L. Kellogg Graduate School of Management of Nwegstern
University.
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Principal Occupation During the Last Five Years

Alberto Jose Sosa Schlagéter
Director
Caracas, Venezuela

October 16, 2015

Oswaldo Cisnerd8
Director
Caracas, Venezuela

October 16, 2015

Jason Bednar December 1, 2015
Chief Financial Officer

Calgary, Alberta, Canada

Ravi Sharma
Chief Operating Officer
Bogota, Colombia

October 1, 2015

Mark Teare
Vice President of Exploration
Calgary, Alberta, Canada

January 12, 2009

Chief Executive Officer of Cormdda Digitel, a telecom
company, and Chairman of Ceramica Carabobo, a raetuing
company operating in Venezuela. Mr. Sosa Schlagatso
serves as a director of CAPCA, a sugary refiney afnFabrica
Nacional de Vidrios, a glass bottle manufacturen. 8osa
Schlageter received a degree in Business Admitigatrin 1983
from Ohio Wesleyan University in Ohio, USA and rieeel an
MBA from the University of Denver in Colorado, USA.

Principal of Cavengas Holdings .IS.Rand President of
Corporacion Digitel, a telecom company, Maritimen@actors
de Venezuela, an oil drilling services company,ricabNacional
de Vidrios, a glass bottle manufacturer, and Cémteacarero
Portuguesa, a sugar mill factory. Previously, Mesn@ros served
as the President of Pepsi Cola Venezuela and akll€elular,
C.A., a partner of Bellsouth International. He emtly serves as
a director of Harvest Natural Resources Inc., anSHYisted
energy company engaged in the acquisition, devedopm
production and disposition of oil and natural gesperties.

Mr. Bednar is a Chartered Accountgh more than 18 years of
direct professional experience in the financial aedulatory
management of oil and gas companies listed on 8%, TSX
Venture Exchange and American Stock Exchange. Mdngr
has been the Chief Financial Officer of severatrmational oil
and gas exploration companies, most notably thadmg Chief
Financial Officer of Pan Orient Energy Corp, a $oHast Asia
exploration company, who during his tenure grewaaigally to
operate 15,000 bbl/d and a market cap of $700anillHe has
previously sat on the board of directors of sevir@rnationally
focused E&P companies, including being the pastirGtzam of
Gallic Energy Ltd. Mr. Bednar began his careerha thartered
accountancy firm of Brown Smith Owen in 1993 beforeving
into financial controller roles at oil productiomrmapanies. Mr.
Bednar holds a Bachelor of Commerce degree from the
University of Saskatchewan.

Mr. Ravi Sharma has 30 years o&rmd natural gas experience
in the Americas, Middle East, Russia, Australaaral Africa. He
has held senior management roles at major E&P coiepa
worldwide. He was Head of Production & Operationthvifren
Plc., Global Petroleum Engineering Manager for BBiRiton
Petroleum and Worldwide Chief Reservoir Engineer fo
Occidental. Mr. Sharma holds a B.Sc. and M.Sc. echnical
Engineering from the University of Alberta.

Mr. Teare has 30 years of expmrisvith a number of senior
international Canadian energy companies in Brazduador,
Colombia, Argentina, Australia, and Canada. Overrme-year
period prior to joining Canacol, Mr. Teare heldesiass of senior
management roles at EnCana Corporation includingn@p
Lead for Brazil, and Vice President of Exploratiand Joint
Ventures in Ecuador. Mr. Teare also held a varietylead
technical roles at Alberta Energy Company in Audgtraand
Home Oil Company in Argentina and Canada. Mr. Téelds a
Master of Science degree in Geology from McGill \émsity,
and is based in the Corporation's head office iigaZg.
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Name and Municipality of

Residence and Position with Director/Officer

Canacol Since Principal Occupation During the Last Five Years

Luis Baena February 6, 2009 Founder and current Executive VReesident, Business

Executive Vice President, Business Development of Canacol. Former President, ChiefcHtee

Development Officer and Director of Superview S.A., a Colombian

Bogota, Colombia telecommunications company sold to Telmex. Former
Colombian representative of BGP, a Chinese seisamigpany.
Mr. Baena holds a Doctor of Medicine, Masters itetnational
Affairs in Finance and Business from Columbia Unsity of
New York and Doctoral studies at Nova Southeastkriversity
in International Business Administration.

Anthony Zaidi November 29,2011 Mr. Zaidi is a lawyer and businen with significant

Vice President of Business experience in corporate finance and in the mining anergy

Development and General Counsel sector in Colombia. Prior to joining Canacol, Maidi was the

and Corporate Secretary of the President and General Counsel of Carrao Energy atgrivate

Corporation oil and gas exploration company he co-founded anthanaged

Bogotéa, Colombia until its acquisition by the Corporation in 201id? to Carrao,
he had been an officer or director of several peivend public
companies, including Integral Oil Services, PaciRubiales
Energy, Petromagdalena Energy, Medoro Resource®theds,
as well as a securities lawyer at Blake, CasseGr&ydon LLP.
Mr. Zaidi holds a Juris Doctor degree from the Wmsity of
Toronto as well as a Bachelor of Commerce (Finaniegjree
from McGill University.

Diego Carvajal November 29, 2011  Mr. Carvajal is a Geologist vatrer 33 years of experience in

Vice President of New Ventures E&P activities, mainly in Colombia but also intetioaally. Prior

Bogotéa, Colombia to joining Canacol, Mr. Carvajal was the Chief Exive Officer
of Carrao Energy Ltd., a private oil and gas exgtion company
he co-founded and co-managed until its acquisitign the
Corporation in 2011. He was the former Vice Praside
Exploration of Ecopetrol (Colombian State Oil Compabeing
responsible for all exploration activities in theuatry and
overseas. Prior to that, Mr. Carvajal worked forXPBEO and
BP, both in Colombia and abroad. Mr. Carvajal haerb
President of the Colombian Association of Petrolébenlogists
and Geophysicists (affiliated to AAPG) and a Prséesat the
Graduate School of Geoscience of the National Usitye of
Colombia.

Kevin Flick June 1, 2010 Mr. Flick has 16 years of multidisogly experience within

Vice President of Capital Markets industry and principal investments. Before Canabelwas VP

and Investor Relations of Business Development and Investor Relations for

Dallas, Texas, USA TransAtlantic Petroleum, a NYSE-listed company with
operations in Turkey. Prior to the oil & gas indystMr. Flick
was Business Development Officer and VP of Finafea
NASDAQ-listed, Internet company focused in Latin émca. He
also served as a board member and turnaround adoiseveral
private companies in the real estate and technoiodystries.
Before moving into industry, Mr. Flick was a FinacAnalyst
with Hicks, Muse, Tate & Furst, a large, internatb private
equity firm. He began his career as a Financial lystawith
Goldman Sachs and later as a Senior Financial @answvith
Ernst & Young Transaction Advisory Services. Hedsoh BBA
in Finance.

Notes:

Q) Denotes Audit Committee members.

2) Denotes Corporate Governance and Compensation Gteamiembers.

3) Denotes Reserve Committee members.

4) Each director will hold office until the next anthggeneral meeting of Shareholders or until his easor is elected or

appointed.
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As at March 23, 2017, the directors and officersCahacol, as a group beneficially own, directlyiradirectly,
approximately 5,080,078 of the outstanding Commbar&s (approximately 2.9%). Oswaldo Cisneros rectbr
of the Corporation, is the Principal of Cavengaddiihgs S.R.L., which owns 32,613,072 Common Shét8s7%)
as at March 23, 2017.

Corporate Cease Trade Orders or Bankruptcies

Other than as set forth below, no director, offioerShareholder holding a sufficient number of sies of the
Corporation to affect materially the control of tl®rporation, within 10 years before the date a$ thnnual
Information Form, has been, a director or executifficer of any corporation that, while that perssas acting in
that capacity:

€) was the subject of a cease trade or similar oadean order that denied the relevant corporatiaess
to any exemption under securities legislation a@eriod of more than 30 consecutive days;

(b) was subject to an event that resulted, after thectdir or executive officer ceased to be a direotor
executive officer, in the corporation being the jeabof a cease trade or similar order or an otlat
denied the relevant corporation access to any et@mpnder securities legislation, for a period of
more than 30 consecutive days; or

(c) within a year of that person ceasing to act in stegacity, became bankrupt, made a proposal under
any legislation relating to bankruptcy or insolvgrar was subject to or instituted any proceedings,
arrangement or compromise with creditors or hadcaiver, receiver manager or trustee appointed to
hold its assets.

Michael Hibberd was an independent director of @mgler Energy Corp. Challenger*) from December 1, 2005
to September 16, 2009. Challenger obtained a oreditotection order, under th€ompanies' Creditors
Arrangement Ac{Canada), from the Court of Queen's Bench of Alhefudicial District of Calgary on February
27, 2009. On June 19, 2009, Challenger announeadtthad entered into an arrangement agreemenwmidimg for
the acquisition by Canadian Superior Energy In€afiadian Superior') of Challenger (0.51 of a Canadian
Superior common share for each Challenger commaresh

Mr. Hibberd was formerly a director of Skope Enetgy. (a TSX listed oil and gas company), which ceenced
proceedings in the Court of Queen's Bench of Atbartder th&€€ompanies' Creditors Arrangement A€anada) to
implement a restructuring in November 2012, whiaswompleted on February 19, 2013.

Stuart Hensman was formerly a director of Qwesensified Capital Corporation Qwest') from June 18, 2013 to
November 3, 2015. Qwest was placed in receivelshig secured creditor and MNP Ltd. of Calgary ajgointed
by the Court of Queen's Bench of Alberta to aakaeiver effective November 3, 2015.

Charle Gamba and Jason Bednar were formerly diectbSolimar Energy Limited Solimar") from September
12, 2011 and October 10, 2011, respectively, tcebder 12, 2014, upon which date all of the direscord officers
resigned. On December 3, 2015, December 8, 201Pandmber 21, 2015, the common shares of Solimeg we
cease traded by the Alberta Securities CommisshenBritish Columbia Securities Commission and @hgario
Securities Commission, respectively, as a resulthef failure by Solimar to file various continuodsclosure
documents, including interim financial statementd aelated management's discussion and analysihédothree-
month period ended September 30, 2014, togethbrthdgt related certification of filings thereto.

Personal Bankruptcies

No director, officer or Shareholder holding a stiffint number of securities of the Corporation tiectf materially
the control of the Corporation has within 10 yebefore the date of this Annual Information Formgcdmae
bankrupt, made a proposal under any legislaticatirgl to bankruptcy or insolvency, or was subjeobtt instituted
any proceedings, arrangement or compromise witllitors, or had a receiver, receiver manager ortdeus
appointed to hold the assets of such person.
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Penalties or Sanctions

No director, officer or Shareholder holding a stiffint number of securities of the Corporation tiectf materially
the control of the Corporation has been subject to:

(a) any penalties or sanctions imposed by a courtinglaio securities legislation or by a securities
regulatory authority or has entered into a settl@#nagreement with a securities regulatory authprity
or

(b) any other penalties or sanctions imposed by a aruegulatory body that would likely be considered

important to a reasonable investor in making aestwent decision.
Conflicts of Interest

Certain directors and officers of the Corporatiowml ds subsidiaries are associated with other tampissuers or
other corporations which may give rise to confliofsinterest. In accordance with corporate lawseators who
have a material interest or any person who is typara material contract or a proposed materiatreat with the
Corporation are required, subject to certain exoapt to disclose that interest and generally atb$tam voting on
any resolution to approve the contract. In addjtibe directors are required to act honestly amgbind faith with a
view to the best interests of the Corporation. Soiiae directors of the Corporation have eithéreoemployment
or other business or time restrictions placed emtland accordingly, these directors of the Corpmratill only be
able to devote part of their time to the affairglué Corporation. In particular, certain of theediors and officers
are involved in managerial and/or director possiovith other oil and gas companies whose operatizag from
time to time, provide financing to, or make equityestments in, competitors of the Corporation. icts, if any,
will be subject to the procedures and remediedahlai under the ABCA. The ABCA provides that in #heent that
a director has an interest in a contract or prop@smtract or agreement, the director shall digclois interest in
such contract or agreement and shall refrain frating on any matter in respect of such contracagneement
unless otherwise provided by the ABCA.

AUDIT COMMITTEE INFORMATION
The Audit Committee is a committee of the BoardDifectors to which the Board of Directors delegaitss
responsibility for oversight of the financial refing process. The Audit Committee is also respdesior

managing, on behalf of the Shareholders, the osisliip between the Corporation and the externataud

Pursuant to NI 52-110, the Corporation is requiteddisclose certain information with respect to Asdit
Committee, as summarized below.

Audit Committee Terms of Reference

The Corporation must, pursuant to NI 52-110, haweitien charter which sets out the duties andoasibilities of
its Audit Committee. The terms of reference of #uelit Committee are attached hereto as Schedule C.

Audit Committee Composition

The following are the members of the Audit Comnditte

Michael Hibberd Independer® Financially Literat&
Stuart Hensman Independ@ht Financially Literat&
Francisco Diaz Independént Financially Literat&
Oswaldo Cisneros Independ@ht Financially Literat&
Notes:
Q) Chairman of the Audit Committee.

) As defined by NI 52-110.
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Relevant Education and Experience

All of the members of the Audit Committee have bedher directly involved in the preparation of tfeancial
statements, filing of quarterly and annual finahsiatements, dealing with auditors, or as a membé¢he Audit
Committee. All members have the ability to readilgre and understand the complexities surroundiaggsuance
of financial statements.

Michael Hibberd, B.A., M.B.A. and LL.B

Mr. Hibberd is Chairman and Chief Executive OfficdrMJH Services Inc., a corporate finance advidmrginess
established in 1995; Chairman of Greenfields Petnol Corporation; Vice-Chairman of Sunshine Oilsahtdk;
Current director of Montana Exploration Corp., Pae@t Energy Corp. and PetroFrontier Corp.; for@éairman
of Heritage Oil Plc and Heritage Oil Corporatiomdaformer director of Avalite Inc., Challenger EggrCorp.,
Deer Creek Energy, lteration Energy Ltd., Rally &gyeCorp., Sagres Energy, Skope Energy Inc. anchfdap
Energy Corporation. Mr. Hibberd spent 12 years anporate finance with ScotiaMcLeod and was SenimeV
President, Corporate Finance and a Director.

Stuart Hensman, B.A. and M.Sc.

Mr. Hensman is Chairman of the Board of Governdr€loFunds and a director of RIFCO Inc. Prior t/O20Mr.
Hensman was the Chairman and Chief Executive OffafeScotia Capital (USA) Inc. Mr. Hensman was a
Managing Director (Institutional Equities) at Seo€apital Inc. (London) from 1987 to 1999. Priothis, he held a
number of analytical and portfolio management pasé at Sun Life Assurance Co. of Canada from 1881986.

Francisco Diaz, B.Sc., M.Sc.

Mr. Diaz is Managing Partner at Evolvere CapitaRravate Equity firm that manages various portfa@mpanies

in Colombia and Latin America. Mr. Diaz also servas the board of several portfolio and publiclyded
companies in Latin America. From 2004 to 2011, Biaz was President and CEO of Organizacién Corone,of
the largest private groups in Colombia. Prior t® d@sociation with Corona, he was with Monsanto @y in St.
Louis, MO (1991 to 2003) where he held various efige positions among them President of the Gldhmdd
Ingredients Division, Corporate Vice President dbl@al Strategy in Chicago, IL and Vice Presidend &eneral
Manager for Latin America in Buenos Aires, ArgeatirMr. Diaz received a Bachelor of Science degree i
Chemical Engineering from Northeastern UniversityBoston, MA and has a Master of Science in Busines
Management from Arthur D. Little School of Managemén Cambridge, MA. He is also a graduate of the
Advanced Executive Management Program from J. llo§g Graduate School of Management of Northwestern
University.

Oswaldo Cisneros

Mr. Cisneros is the President of Corporacion Digaeelecom company, Maritime Contractors de Veer&z an oil
drilling services company, Fabrica Nacional de \dr a glass bottle manufacturer, and Central Amroa
Portuguesa, a sugar mill factory. Previously, Misn@ros served as the President of Pepsi Cola \deteand of
Telcel Celular, C.A., a partner of Bellsouth Intiional. He currently serves as a director of HsirWdatural
Resources Inc., an NYSE-listed energy company eswjag the acquisition, development, production and
disposition of oil and natural gas properties.

Reliance on Certain Exemptions

At no time since the commencement of the Corpanatimost recently completed financial year hasibmporation
relied on:

(a) the exemption in section 2.4 of NI 52-110 (De Mirgion-audit Services);
(b) the exemption in section 3.2 of NI 52-110 (Inifaiblic Offerings);

(c) the exemption in section 3.4 of NI 52-110 (Eventgdidle Control of Members);
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(d) the exemption in section 3.5 of NI 52-110 (Deatlisability or Resignation of Audit Committee
Members); or
(e) an exemption from NI 52-110, in whole or in paramged under Part 8 of NI 52-110.
Reliance on the Exemption in Subsection 3.3(2) oegtion 3.6

At no time since the commencement of the Corpanatimost recently completed financial year hastbigporation
relied on:

€)) the exemption in subsection 3.3(2) of NI 52-110r{ttalled Companies); or

(b) the exemption in section 3.6 of NI 52-110 (Tempgpraxemption for Limited and Exceptional
Circumstances).

Reliance on Section 3.8

At no time since the commencement of the Corpanagimost recently completed financial year hastbsporation
relied section 3.8 of NI 52-110 (Acquisition of Bimcial Literacy).

Audit Committee Oversight

At no time since the commencement of the Corpaonaianost recently completed financial year was a
recommendation of the Audit Committee to nominateanpensate an external auditor not adopted bBdiaed of
Directors.

Pre-Approval Policies and Procedures

described below under the headigkternal Auditors in the terms of reference of the Audit Commitéeseattached
hereto as Schedule C.

External Auditor Service Fees

The aggregate fees billed by the Corporation'sreateauditors in each of the last three fiscal gdar audit and
other fees are as follows:

Financial Year Ending Audit Fees? Audit Related Fee& Tax Fee$’ All Other Fees”
Twelve Month Fiscal Period $406,412 $6,058 $300,871 Nil
Ended December 31, 2016
Six Month Fiscal Period Ended $331,744 $7,853 $135,016 Nil
December 31, 2015
Twelve Month Fiscal Period $525,641 $43,562 $259,007 Nil
Ended June 30, 2015
Twelve Month Fiscal Period $542,344 $89,164 $458,765 Nil
Ended June 30, 2014

Notes:

(2) Audit fees include fees necessary to perform thmiahaudit and quarterly reviews of the Corpordsi@onsolidated

financial statements. Audit fees include fees &iew of tax provisions and for accounting congidtes on matters
reflected in the financial statements. Audit fels® anclude audit or other attest services requbgdegislation or
regulation, such as comfort letters, consentseveviof securities filings and statutory audits.

2) Audit-related fees include services that are trawlitlly performed by the auditor. These audit-eflaservices
include employee benefit audits, due diligence stascte, accounting consultations on proposed trtoea,
internal control reviews and audit or attest s@wioot required by legislation or regulation.

(©)] Tax fees include fees for all tax services othantthose included in audit fees and audit-reladed.fThis category
includes fees for tax compliance, tax planning xdadvice.

(4) All other fees include fees for products and sawiprovided by the Auditor, other than the servieperted above
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LEGAL PROCEEDINGS AND REGULATORY ACTIONS

Other than as set out herein, there are no mategal proceedings to which the Corporation is dypar of which
any of its property is the subject and there arsuah proceedings known to the Corporation to meeroplated. In
addition, there were no penalties or sanctions Begoagainst the Corporation by a court relatingdourities
legislation or by a securities regulatory authodtyring the year ended December 31, 2016, no qéealties or
sanctions imposed by a court or regulatory bodyratjghe Corporation that would likely be consiadkemmportant
to a reasonable investor in making an investmewisim, and no settlement agreements entered intthé
Corporation with a court relating to securitiesiségfion or with a securities regulatory authorityring the year
ended December 31, 2016.

Canacol Colombia and Sintana Energy have commepaediel arbitration proceedings regarding the CRand
COR-39 E&P Contracts. On March 30, 2015, the faumnh-agreement between Canacol Colombia and Sintana
Energy was terminated as a consequence of Sintapeg¥s breaches of the applicable agreements.cGhna
Colombia is seeking the following remedies agaBiatana Energy:

€)) liquidated damages in the amount of US$38,255,847.3

(b) in the alternative, general and special damagebréaches of the applicable farm-in agreementd@nd
breach of the duty of good faith in the amount &$38,255,847.34;

(c) interest, pursuant to Article 13 of the applicadfgeement;
(d) costs of the arbitration including, without limita, legal costs; and
(e) such further or other relief as the arbitrator degust.

Sintana Energy claims Canacol Colombia breacheadneements and seeks damages. The arbitrationsciie
being conducted within a single proceeding. Thetration is being conducted privately in accordamgth the

terms of the applicable contracts between the gmmind theArbitration Act (Alberta). The arbitration will be
conducted in Calgary, Alberta. As of the date hgEreomposition of the three person arbitration pd@s not been
determined, nor has a hearing date been set.

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANS ACTIONS

Other than as set forth herein, or as previoustgldsed, the Corporation is not aware of any malténierests,
direct or indirect, by way of beneficial ownerstipsecurities or otherwise, of any director or exd@ officer or
any Shareholder holding more than 10% of the Com8tweres or any associate or affiliate of any offtliegoing
in any transaction within the three most recentiypleted financial years or during the currentriicial year or
any proposed or ongoing transaction of the Corpmrathich has or will materially affect the Corptica.

TRANSFER AGENT AND REGISTRARS

The transfer agent and registrar for the CommomeShia Computershare Trust Company of Canada gtiftsipal
offices in Calgary, Alberta and Toronto, Ontario.

MATERIAL CONTRACTS
There are no material contracts entered into bya€alnwithin the most recently completed financiaay, or before
the most recently completed financial year but Wwhice still in effect, other than contracts enteir@d in the
ordinary course of business.

INTEREST OF EXPERTS
There is no person or company whose professiomusiness gives authority to a statement made by peidon or

company and who is named as having prepared dfi@@r statement, report or valuation describetholuded in
a filing, or referred to in a filing, made under Bl-102 by the Corporation during, or related b Corporation's
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most recently completed financial year other thandD and Petrotechthe Corporation's independent engineering
evaluators, as well as Deloitte LLP, the Corpordsi@uditors.

As at the date of hereof, the principal reserveluatars of DMCL, as a group, beneficially own, difg or
indirectly, less than 1% of the outstanding Comr8bares.

As at the date of hereof, the principal reserveluatars of Petrotech, as a group, beneficially odinectly or
indirectly, less than 1% of the outstanding Comr8hares.

Deloitte LLP, Chartered Professional Accountanss,thie external auditor of Canacol and is independien
accordance with the Rules of Professional Condticthe Institute of Chartered Professional Accoutgaof
Alberta, Canada.

RISK FACTORS

A potential investor should carefully consider #aetors set forth below in deciding whether to stvén the
securities of Canacol. An investment in securii€€anacol is suitable only to those investors \ah® willing to
risk the loss of their entire investment. Investoisst rely upon the ability, expertise, judgmerngcretion, integrity
and good faith of management of Canacol. An investnn the securities of Canacol is speculative iandlves a
high degree of risk due to the nature of CanadoVslvement in the business of exploration for pktum and
natural gas. The following are certain risk factoekating to the business of Canacol which prospedhvestors
should carefully consider before deciding whetlteptirchase securities of Canacol. The following isummary
only of certain risk factors and is qualified is &ntirety by reference to, and must be read ijuoation with, the
detailed information appearing elsewhere in thisdal Information Form.

Risks Related to the Industry and the Business of@acol
Political Risk

The Corporation's core projects are located in @bia and Ecuador. As such, the Corporation is stilbjecertain
risks, including currency fluctuations and possiplgitical or economic instability. Further, the Qoration's
exploration and production activities may be afecin varying degrees by political stability andvgmment
regulations relating to the industry.

A 50-year armed conflict between government foamas anti-government insurgent groups and illegedupditary
groups, both thought to be funded by the drug tradatinues in Colombia. Insurgents continue tacittcivilians
and violent guerrilla activity continues in manyriseof the country. The Caguan-Putumayo regionldesn prone

to guerrilla activity in the past. Pipelines havgoabeen targets, including the Trans-Andean expipeline which
transports oil from the Putumayo region. The Cadto Basin borders Venezuela and has historicaly las area

of high security risk where there continues to berglla activity. The Corporation has significargerations in the
Caguan-Putumayo region. On September 26, 201&dl@mbian government and the Revolutionary Armett€®

of Colombia (FARC") signed a peace agreement (tRedce Agreemen) and, on November 30, 2016, the Peace
Agreement was ratified by Colombia's governmentrsant to the Peace Agreement, the FARC agreed to
demobilize its troops and urban militia members tmtand over its weapons to a United Nations missvithin

180 days. Once demobilized and disarmed, the FARR lmecome a legal political party. Under the Peace
Agreement, the FARC will be guaranteed at least feats in the Senate and another five seats iRldhee of
Representatives in 2018 congressional electioren) @vthey do not get enough votes for those s&zdstinuing
attempts by the Colombian government to reducerevemt activity of guerrilla dissidents may not siecessful
and such activity may continue to disrupt the Comfion's operations in the future.

The Corporation may not be able to establish ontaai the safety of its operations and personnéldlombia and
this violence may affect its operations in the fatuContinued or heightened security concerns iloi@bia could
also result in a significant loss to the Corponmatand/or costs exceeding current expectations. tisthdily, the
perception that matters have not improved in Colanmbay hinder the Corporation's ability to acceagital in a
timely or cost effective manner. Any changes inutations or shifts in political attitudes are begiahe control of
the Corporation and may adversely affect its bussneExploration may be affected in varying degrégs
government regulations with respect to restrictionsfuture exploitation and production, price cofttr export
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controls, foreign exchange controls, income taxe@ropriation of property, environmental legislatiand site
safety.

The Corporation's operations may also be adveedfédgted by laws and policies of Canada affectmgifyn trade,
taxation and investment. In the event of a dispuiteng in connection with the Corporation's fore@perations, the
Corporation may be subject to the exclusive judsdn of foreign courts or may not be successfusijecting

foreign persons to the jurisdictions of the couwfsCanada or enforcing Canadian judgments in sutiero
jurisdictions. The Corporation may also be hindeoedprevented from enforcing its rights with respéz a

governmental instrumentality because of the doetrii sovereign immunity. Accordingly, the Corpooats

exploration, development and production activitiesthe foreign jurisdictions in which it operatesutd be

substantially affected by factors beyond the Caafion's control, any of which could have a matesiderse effect
on the Corporation.

United States Relations with Colombia

Colombia is among several nations whose progrestgemming the production and transit of illegalgiis subject
to annual certification by the President of thetddiStates of America. Although Colombia has resgtia current
certification, there can be no assurance thathénfiture, Colombia will receive certification omational interest
waiver. The failure to receive certification or ational interest waiver may result in any of thélofeing: all
bilateral aid, except anti-narcotics and humardtagid, would be suspended; the Export-Import Bafrtke United
States and the Overseas Private Investment Coiporabuld not approve financing for new project<dalombia;
United States representatives at multilateral legdinstitutions would be required to vote agairktomn requests
from Colombia, although such votes would not cdusgi vetoes, and the President of the United Statek
Congress would retain the right to apply futureléraanctions.

Each of these consequences could result in adeems®mic consequences in Colombia and could furtbigghten
the political and economic risks associated witterafions there. Any changes in the holders of it
government offices could have adverse consequenicethe Corporation's relationship with the ANH atie
Colombian government's ability to control guerribativities and could exacerbate the factors mgatio the
Corporation's foreign operations. Any sanctions dsggl on Colombia by the United States governmeuntdco
threaten the Corporation's ability to obtain angessary financing to develop its Colombian propsrtiThere can
be no assurance that the United States will nobgamanctions on Colombia in the future, nor canetifiect in
Colombia that these sanctions might cause be pegtic

Canada Relations with Colombia

The Canada-Colombia Free Trade Agreement becareetigéf on August 15, 2011. Through the agreement,
Canada's producers and exporters benefit from egoc eliminated tariffs on nearly all of Canadaxports to
Colombia. The agreement also provides a more paddé; transparent and rules-based trading envieomrfor
Canadian investors and businesses.

Social Disruptions and Instability

The Corporation's material operations are in Colanamd Ecuador. Companies operating in the oilgaslindustry
in these countries have experienced various degvéasterruptions to their operations as a resdltsocial
instability and labour disruptions.

The Corporation cannot provide assurances thattyfpie of social instability or labour disruption lwhot be
experienced in future. The potential impact of fatsocial instability, labour disruptions and aagl of public
order may have on the oil and gas industry in Cbliemand Ecuador, and on the Corporation's operstion
particular, is not known at this time. This uncety may affect operations in unpredictable waysluding
disruptions of fuel supplies and markets, ability hove equipment such as drilling rigs from sitestte, or
disruption of infrastructure facilities, includinmpelines, production facilities, public roads, afélloading stations
could be targets or experience collateral damage ®esult of social instability, labour disputespoptests. The
Corporation may suffer loss of production, or bguieed to incur significant costs in the futuresafeguard the
Corporation's assets against such activities, istamdby charges on stranded or idled equipmeid oemediate
potential damage to the Corporation's facilitielse® can be no assurance that the Corporatioh&#luccessful in
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protecting itself against these risks and the eeldinancial consequences. Further, these risksmoajn any part
be insurable in the event the Corporation doe®sdiimage.

Fluctuating Prices

Oil and gas prices will have a direct impact on terporation's earnings and are subject to volgiiiee
fluctuations. The Corporation's revenues are exgett be in large part derived from the extracdod sale of oil
and natural gas. The price of oil will be affectednumerous factors beyond the Corporation's chritroluding
international economic and political trends, expgohs of inflation, war, currency exchange flutiias, interest
rates, global or regional consumption patternscdpdive activities and increased production duadw extraction
developments and improved extraction and product@thods. Any substantial decline in the pricesoibfor
natural gas could have a material adverse effett@Corporation and the level of its oil and natgas reserves.

Market events and conditions, including disruptiamshe international credit markets and otherricial systems
and the American and European sovereign debt ldwale caused significant volatility in commodityigess. Any

decreases in oil and natural gas prices would &yiaesult in a reduction of the Corporation's pebduction

revenue and may change the economics of producorg §ome wells which could result in a reductionthe

volume of the Corporation's reserves. Any subsdhnléclines in the prices of crude oil or naturas gould also
result in delay or cancellation of existing or figwrilling, development or construction programshe curtailment
of production. All of these factors could resultdarmaterial decrease in the Corporation's net mtomhurevenue,
cash flows and profitability causing a reductiontgoil and gas acquisition and development d@isi In addition,
bank borrowings available to the Corporation willpart be determined by the Corporation's borroviiage. A
sustained material decline in prices from histdriaeerage prices could further reduce such borrgwhase,
therefore, reducing the bank credit available amadrequire that a portion of its bank debt, if/at that time, be
repaid.

Oil and natural gas prices are expected to remalatile for the near future because of market uadsties over the
supply and the demand of these commodities dueetaurrent state of the world economies, sanciimpesed on
certain oil producing nations by other countried amgoing credit and liquidity concerns. Volatilé and natural
gas prices make it difficult to estimate the vabfeproducing properties, as buyers and sellers luiffieulty
agreeing on such value. Price volatility also makegficult to budget for and project the retusn acquisitions and
development and exploitation projects.

From time to time the Corporation has and may éfthliure enter into agreements to receive fixedgsrion its oil
and natural gas production to offset the risk ekraie losses if commodity prices decline; howeiferpmmodity
prices increase beyond the levels set in such agmets, the Corporation will not benefit from sucitreases.
Further, to the extent that Canacol engages inmiakagement activities related to commodity priéesill be
subject to credit risks associated with countetig@smwith which it contracts. Further, there is guarantee that
certain governments, such as the government ofdecuavill not renegotiate tariff prices on certdired priced
contracts during low oil price environment.

Reserve Estimates

There are numerous uncertainties inherent in estigmauantities of proved, probable and possibkerees and
cash flows to be derived therefrom, including méagtors beyond the control of Canacol. The resamnd cash
flow information set forth in this Annual Informati Form represent estimates only. The reserveseatichated
future net cash flows from Canacol's propertiesehbeen independently evaluated by the Evaluatotis am
effective date of December 31, 2016. These evalnsiinclude a number of assumptions relating tefacsuch as
initial production rates, production decline ratedtjmate recovery of reserves, timing and amouhtapital
expenditures, marketability of production, futunéces of oil and natural gas, operating costs, dbament and
salvage values, royalties and other governmenédethiat may be imposed over the producing lifehefreserves.
These assumptions were based on price forecastadbrjurisdiction Canacol has reserves that ansénat the date
the relevant evaluations were prepared and marthesfe assumptions are subject to change and aondélye
control of Canacol. Actual production and cash 8aterived therefrom will vary from these evaluasipand such
variations could be material. Due to the limitedtbiy of Canacol's producing wells, reserves haentestimated
on a volumetric basis.
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The present value of estimated future net cashsfi@ferred to herein should not be construed asuhent market
value of estimated oil and natural gas reserveibatidble to Canacol's properties. The estimatedadinted future
cash flows from reserves are based upon price asidestimates which may vary from actual prices ersts and
such variance could be material. Actual futureaazeth flows will also be affected by factors suclhe&samount and
timing of actual production, supply and demanddibiand natural gas, curtailments or increase®imsamption by
purchasers and changes in governmental regulatiotaation.

Additional Financing

Depending on future exploration, development, aitjoh and divestiture plans, Canacol may requitditéonal

financing. The ability of Canacol to arrange angtsfinancing in the future will depend in part upihie prevailing
capital market conditions, risk associated with ititernational operations, as well as the busipestormance of
Canacol. Periodic fluctuations in energy prices rafigct lending policies of Canacol's lenders fewrborrowings,
if available. This in turn could limit growth prosgts in the short run or may even require Canacdetlicate cash
flow, dispose of properties or raise new equityctmtinue operations under circumstances of degjinergy
prices, disappointing drilling results, or econonic political dislocation in foreign countries. Teecan be no
assurance that Canacol will be successful in itsrtsf to arrange additional financing on terms satitory to

Canacol. This may be further complicated by theitéth market liquidity for shares of smaller compmi
restricting access to some institutional investéfr@dditional financing is raised by the issuamfeshares from
treasury of Canacol, control of Canacol may chageShareholders may suffer additional dilution.

From time to time Canacol may enter into transastito acquire assets or the shares of other cdiposaThese
transactions may be financed partially or whollyhailebt, which may temporarily increase Canacadlst devels
above industry standards.

Industry Risks

Competitive factors in the distribution and markgtof oil and gas include price methods and rdligtof delivery.
The oil and natural gas industry is intensely catitipe and Canacol competes with other companieishvhossess
greater technical and financial resources. Marth@$e competitors not only explore for and procaitend natural
gas, but also carry on refining operations and etagetroleum and other products on an internatidaesis.
Generally, there is intense competition for theussition of resource properties considered to hememercial
potential. Prices paid for both oil and natural geaduced are subject to market fluctuations ariddivectly affect
the profitability of producing any oil or naturahg reserves which may be acquired or developedabpacdl. There
is no assurance that Canacol will be able to sgéaldscompete against such competitors.

The impact on the oil and natural gas industry faymmaodity price volatility is significant. Duringeriods of high
prices, producers generate sufficient cash flowsaileduct active exploration programs without exaercapital.
Increased commodity prices frequently translate wery busy periods for service suppliers trigggrpremium
costs for their services. Purchasing land and pt@sesimilarly increase in price during these pési. During low
commodity price periods, acquisition costs drop,dasinternally generated funds to spend on explmraand
development activities. With decreased demand, pifiges charged by the various service suppliers alag
decline.

Oil and natural gas exploration involves a highrdegof risk and there is no assurance that expeeditmade on
future exploration or development activities by &ewml will result in discoveries of oil or naturadg that are
commercially or economically feasible. It is difiit to project the costs of implementing any exatory drilling
program due to the inherent uncertainties of ddllin unknown formations, the costs associated ®aittountering
various drilling conditions such as over presswredes and tools lost in the hole, and changesillingrplans and
locations as a result of prior exploratory wellsadditional seismic data and interpretations thfereo

Canacol's operations are subject to all the riskeally associated with the exploration, developnasm operation
of oil and natural gas properties and the drillofgoil and natural gas wells, including encountgrimexpected
formations or pressures, premature declines ofrvess, potential environmental damage, blow-outstering,
fires and spills, all of which could result in penal injuries, loss of life and damage to properfyCanacol and
others. In accordance with customary industry jgac€anacol does maintain insurance coverage,sbuoti fully
insured against all risks, nor are all such rislssirable.
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Oil and natural gas exploration and developmernvities are dependent on the availability of seisnairilling and
other specialized equipment in the particular avetasre such activities will be conducted. Demandstech limited
equipment or access restrictions may affect thdadibity of such equipment to Canacol and may gelaploration
and development activities.

Exploration and Development

Canacol is engaged in oil and natural gas explmmativhich is a high-risk venture with uncertain gpects for
success and for which even a combination of expeeieknowledge and careful evaluation may not He &b
overcome. There is no assurance that expendituade won future exploration or development activiigCanacol
will result in discoveries of oil or natural gasttare commercially or economically possible. Wificult to project
the costs of implementing any exploratory drillimgpgram due to the inherent uncertainties of dgllin unknown
formations, the costs associated with encountarangpus drilling conditions such as overpressurates and tools
lost in the hole, and changes in drilling plans knwétions as a result of prior exploratory wellsadditional seismic
data and interpretations thereof. Even if commérpiantities of petroleum or natural gas are disced, there is no
assurance that production therefrom or developrtieareof will occur or be profitable. Natural resoairprices
fluctuate widely and are affected by numerous ficguch as inflation, interest rates, demand, ¢jlobaegional
political and economic crisis and production castsajor producing regions. The aggregate affe¢he$e factors,
all of which are beyond Canacol's control, is ingiole to predict. No assurance can be given thatnoercial
accumulations of oil and natural gas will be disa@d as a result of the efforts of Canacol andgact$ve investors
must rely upon the ability, expertise, judgmenscdetion, integrity, and good faith of the managehaé Canacol.

The future value of Canacol is dependent on theesscor otherwise of Canacol's activities which directed

toward the further exploration, appraisal and demelent of its assets in Colombia and Ecuador. Garnas a right
to explore and appraise such assets but does wetahaght to produce same until such time as #semves are
determined to be commercial. Exploration, appraisal development of oil and gas reserves are spgeailand

involves a significant degree of risk. There isguarantee that exploration or appraisal of the @rtigs in which
Canacol holds rights will lead to a commercial disary or, if there is commercial discovery, thah@eol will be

able to realize such reserves as intended. Fewepiep that are explored are ultimately develop#d new

reserves. If at any stage Canacol is precluded framuing its exploration or development programnoessuch

programmes are otherwise not continued, Canaco$géss, financial condition and/or results of apiens and,
accordingly, the trading price of the Common Sharekkely to be materially adversely affected.

Advanced oil and natural gas related technologieh @1s three-dimensional seismography, reservoiulation
studies, geo-chemical surveys and horizontal dgllinay be used by Canacol to improve its abilit§ind, develop
and produce oil and natural gas.

Oil and natural gas exploration and developmernivities are dependent on the availability of skillpersonnel,
drilling and related equipment in the particulaeas where such activities will be conducted. Demi@andsuch
personnel or equipment, or access restrictions aff@gt the availability of such equipment to Cardaod may
delay exploration and development activities.

Operations

The marketability of oil and natural gas acquireddscovered will be affected by numerous factoeydnd the
control of Canacol. These factors include reserso@racteristics, market fluctuations, the proxynaihd capacity of
oil and natural gas pipelines and processing ecgeprand government regulation. There is no assardmat a
market will exist for oil or natural gas reservdscdvered within Canacol's properties. Althoughergcstudies
suggest that ready and growing oil and gas maskétt in Colombia, access to such markets cannatskared.
There is no assurance that Canacol will be ablctess the pipeline transportation system forrdresportation to
the marketplace of any oil or gas that may be preddrom Canacol's properties due to capacity legrateasons.

Oil and natural gas operations (exploration, prdduc pricing, marketing and transportation) ardojeat to
extensive controls and regulations imposed by wuarievels of government which may be amended fiiame to
time. Petroleum and natural gas operations arectaffein varying degrees by government regulatioch sas
restrictions on production, price controls, taxreases, expropriation of property, environmental aollution
controls or changes in conditions under which petnm or natural gas may be marketed. Canacolangilnatural
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gas operations may also be subject to compliantefederal, provincial and local laws and regulasicontrolling
the discharge of materials into the environmerdtberwise relating to the protection of the envinamt.

Canacol may experience growth through acquisitidisscontinued profitability and growth will depernn part
upon its ability to successfully integrate its dicgd assets with its existing business. There isas&urance that
Canacol will be able to successfully assimilateaitquisitions and its failure to do so could haveaerial adverse
affect on its business, operations results andoesis.

Continuing production from a property, and to soextent the marketing of production therefrom, aamély

dependent upon the ability of the operator of tmepprty. Canacol is currently non-operator of maniyits

properties and as such will be dependent on suehatgrs for the timing of activities related to Byaroperties and
will be largely unable to direct or control the igities of the operators. To the extent the operédis to perform
these functions properly, revenue may be reducagments from production generally flow through typerator
and there is a risk of delay and additional expenseceiving such revenues if the operator becoimsslvent.

Although satisfactory title reviews are conductedaiccordance with industry standards, such revidsnot

guarantee or certify that a defect in the chairtittd may not arise to defeat the claim of Canawolcertain

properties. In addition, the success of Canacdlbeillargely dependent upon the performance degsofficers.

Weakness in the Oil and Gas Industry

Recent market events and conditions, including @lelicess oil and natural gas supply, recent axtiaken by the
Organization of Petroleum Exporting Countries (OPESowing growth in China and other emerging ecoiss,

market volatility and disruptions in Asia, and smign debt levels in various countries, have causgdificant

weakness and volatility in commodity prices. Thesents and conditions have caused a significantdse in the
valuation of oil and gas companies and a decreagmrifidence in the oil and gas industry. Lower omydity

prices may also affect the volume and value ofGloeporation's reserves especially as certain reselpecome
uneconomic. In addition, lower commodity prices éaestricted, and are anticipated to continue $triot, the

Corporation's cash flow resulting in a reduced tedy@xpenditure budget. As a result, the Corponati@y not be
able to replace its production with additional rgse and both the Corporation's production andrvesecould be
reduced on a year over year basis. Any decreasealie of the Corporation's reserves may reduceétineowing

base under its credit facilities, which, dependimgthe level of the Corporation's indebtedness|dcesult in the
Corporation having to repay a portion of its indslhitess. Given the current market conditions andable of

confidence in the Canadian oil and gas indust®y,Gbrporation may have difficulty raising additibfiands or if it

is able to do so, it may be on unfavourable andlhidilutive terms.

Disruptions in Production

Other factors affecting the production and sal®ibind natural gas that could result in decreasggofitability
include: (i) expiration or termination of leasegymits or licences, or sales price redeterminat@mnsuspension of
deliveries; (ii) future litigation; (iii) the timig and amount of insurance recoveries; (iv) worlpgsmes or other
labour difficulties; (v) worker vacation schedukesd related maintenance activities; and (vi) chariggéhe market
and general economic conditions. Weather conditiegaipment replacement or repair, fires, amouht®ck and
other natural materials and other geological cémuktcan have a significant impact on operatingltes

Maintenance of Partner Work Commitments

The Ecuador IPC requires PetroAmazonas to maint&rbase-curve for crude production in the fieldhat level
specified in the contract. As the Ecuador IPC isimgremental production contract, should PetroAmazb
activities that are required to maintain productairthe base-curve level be inadequate to do gortoon of the
incremental production that would otherwise haverbgenerated to the benefit of the Corporation beused to
compensate for base-curve deficiencies.

Minimum Work Commitments on Exploration Blocks

Canacol must fulfill certain minimum work commitnmeron certain projects in Colombia and Ecuadorwkned
herein. There are no assurances that all of thesenidments will be fulfilled within the time framesdlowed. As
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such, Canacol may lose certain exploration riglmsth® blocks affected and may be subject to ceftaancial
penalties that would be levied by the applicableegpmental authority.

Environmental Concerns

The Corporation is subject to environmental laws aggulations that affect aspects of the Corponaigast,
present and future operations. Extensive natiopadyincial and local environmental laws and redafs in

Colombia and Ecuador will and do affect nearlyodilthe operations of the Corporation. These lavgsragulations
set various standards regulating certain aspedeath and environmental quality, including airigsions, water
quality, wastewater discharges and the generatiamsport and disposal of waste and hazardous ssutes;

provide for penalties and other liabilities for thielation of such standards; and establish inatertircumstances
obligations to remediate current and former faesitand locations where operations are or were wmed. In

addition, special provisions may be appropriateequired in environmentally sensitive areas of apien.

There is uncertainty around the impact of environtaldlaws and regulations, including those curseintlforce and
proposed laws and regulations, and the Corporaaonot predict what environmental legislation gulations will

be enacted in the future or how existing or futlares or regulations will be administered, interptefrom time to
time, or enforced. It is not possible to prediot thutcome and nature of certain of these requirtsmen the
Corporation and its business at the current tinosyever, failure to comply with current and proposedulations
can have a material adverse impact on the Corpotatibusiness and results of operations by sulstgnt
increasing its capital expenditures and compliazests, its ability to meet its financial obligatgrincluding debt
payments. It may also lead to the modification amaellation of operating licenses and permits, |besaand other
corrective actions. Further, compliance with monéngent laws or regulations, or more vigorous ecdmnent

policies of any regulatory authority, could in théure require material expenditures by the Corponafor the

installation and operation of systems and equiprf@memedial measures, any or all of which mayehawmaterial
adverse effect on the Corporation.

Environmental regulation is becoming increasinghingent and costs and expenses of regulatory dangd are
increasing. The Corporation's activities have theeptial to impair natural habitat, damage plard anldlife, or

cause contamination to land or water that may reguemediation under applicable laws and regulatidrmese
laws and regulations require the Corporation taioband comply with a variety of environmental stgitions,
licenses, permits and other approvals. Environneatplations place restrictions and prohibitiomsemissions of
various substances produced concurrently with il matural gas and can impact on the selectioniltihg sites

and facility locations, potentially resulting incieased capital expenditures. Both public officiafed private
individuals may seek to enforce environmental lawd regulations against the Corporation.

Significant liability could be imposed on the Coration for costs resulting from potential unknownda
unforeseeable environmental impacts arising froenGlrporation's operations, including damages helgacosts
or penalties in the event of certain discharges the environment, environmental damage causedré&yiqus

owners of properties purchased by the Corporatiomam-compliance with environmental laws or regolad.

While these costs have not been material to th@dation in the past, there is no guarantee thathl continue

to be the case in the future.

Given the nature of the Corporation's businesggthaee inherent risks of oil spills occurring a¢ tGorporation's
drilling and operations sites. Large spills ofanild oil products can result in significant cleaneopts. Oil spills can
occur from operational issues, such as operatitaifire, accidents and deterioration and malfumitig of
equipment. In certain countries where the Corponatiperates, oil spills can also occur as a resudabotage and
damage to the pipelines. Further, the Corporatitls sil at various delivery stations and the sitruck transported.
There is an inherent risk of oil spills caused bgd accidents which the Corporation may still bended to be
responsible for as the owner of the crude oil.Althese may lead to significant potential envirembal liabilities,
such as clean-up and litigation costs, which mayensadly adversely affect the Corporation's finahatondition,
cash flows and results of operations. Dependingthen cause and severity of the oil spill, the Coation's
reputation may also be adversely affected, whiahidcctmit the Corporation's ability to obtain petsmand affect its
future operations.

To prevent and/or mitigate potential environmeri@bilities from occurring, the Corporation has ip@s and
procedures designed to prevent and contain oikssfiihe Corporation works to minimize spills thréug program
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of well-designed facilities that are safely opedateffective operations integrity management, cardis employee
training, regular upgrades to facilities and equéptnand implementation of a comprehensive inspectiod

surveillance system. Also, the Corporation's fesdi and operations are subject to routine inspedby various
Federal and Provincial authorities, in Colombia &wlador, to evaluate the Corporation's complianite the

various laws and regulations.

Gathering and Processing Facilities and Pipelines$gms

The Corporation delivers its products through gatige processing and pipeline systems some of witidbes not
own. The amount of oil and natural gas that thepGation can produce and sell is subject to thessibility,

availability, proximity and capacity of these gaihg, processing and pipeline systems. The lachvailability of

capacity in any of the gathering, processing apeélpie systems could result in the Corporatiorediiity to realize
the full economic potential of its production orarreduction of the price offered for the Corpara production.
The Corporation currently produces oil in a basi€blombia that has seen an increase in crudeadiyction but a
decrease in crude take away capacity as heaviesitgamude production increases outpace lightersitercrude

production. Although pipeline expansions in Coloabie ongoing, the lack of firm pipeline capacipntnues to
affect the oil and natural gas industry and lirhi &ability to produce and to market oil and natgad production.
Any significant change in market factors or othenditions affecting these infrastructure systent facilities, as
well as any delays in constructing new infrastreetsystems and facilities could harm the Corpon&ibusiness
and, in turn, the Corporation's financial conditioresults of operations and cash flows. For examtie

Corporation has entered into an agreement with Bjasrto expand its existing gas distribution netnas well as
take or pay gas sales contracts with existing awl consumers to coincide with the additional pipelcapacity;
however, in the event the Corporation is unablméet its obligations under the agreement with Pgasidue to a
lack of sales or its obligations under the takepay gas sales contracts due to a delay in the rewmtish of the
distribution network, the Corporation may be regdito pay fees under these agreements, which eglllt in a
decrease in profitability.

All of the Corporation's production is delivered &hipment on facilities owned by third parties aver which the
Corporation does not have control. From time tcetitmese facilities may discontinue or decreaseatiosis either
as a result of normal servicing requirements oa assult of unexpected events. A discontinuationlenrease of
operations could materially adversely affect thepdeation's ability to process its production anddeliver the
same for sale.

Conflicting Interests with Joint Venture Partners

Management of the Corporation may attempt to idemtidustry participants and negotiate transactiahereby
other enterprises will join with the Corporationdonduct joint venture activity to explore for aelop the various
projects. Current capital market conditions makie firocess more challenging and time consuming thader
more buoyant economic circumstances, resultindhénGorporation possibly having to bring particigairtto its
planned activities on less attractive terms thaghtnotherwise have been negotiated. There can lasswrances as
to the timing or completion of related terms of gibke joint venture arrangements.

Joint venture arrangements must be negotiated thitth parties who will generally have objectivesdanterests
that may not coincide with Canacol's interests amaly conflict its interests. Unless the parties abde to
compromise these conflicting objectives and intsrés a mutually acceptable manner, arrangemerits tivese
third parties will not be consummated.

In certain circumstances, the concurrence of jeémture partners may be required for various asti@ther parties
influencing the timing of events may have priostithat differ from Canacol's, even if they gengralhare
Canacol's objectives. Demands by or expectationgoiof venture partners and others may affect Calfsac
participation in such projects or its ability totaim or maintain necessary licenses and other apfgror the timing
of undertaking various activities or operations.

Inability to Market Oil and Gas Production

The marketability of oil and gas production fromn@eol's projects may be affected by numerous fadieyond
Canacol's control, including, but not limited toamket fluctuations of prices, minimum volume comments
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requirements, proximity and capacity of pipelindg availability of upgrading and processing faieii, equipment
availability and Colombian and Ecuadorian Governmegulations (including, without limitation, regtions
relating to prices, taxes, royalties, allowable dution, importing and exporting of oil, natural sgand
environmental protection). Canacol currently s#iis vast majority of the gas it produces pursuarnhé Esperanza
E&E Contract and the VIM 5 E&P Contract to eighirdhparties. If Canacol's agreements with thesed tharties
were to be terminated for any reason, Canacol neayriable to enter into a relationship with othercphasers for
such gas on a timely basis or on acceptable terms.

Third Party Credit Risks

The Corporation may be exposed to third party ¢nésk through its contractual arrangements wishciarrent and
future joint venture partners, including but naotited to risks related to Pardaliservices, thetjganture company
established by Tecpetrol International S.A., Schidarger Ltd., Sertecpet S.A., and Canacol that wasded the
Ecuador IPC. In the event such entities fail to thleeir contractual obligations, such failures cbbive a material
adverse effect on the Corporation and its cash ftom operations. In addition, poor credit conditia the industry
and of a potential joint venture partner may impagtotential joint venture partner's willingnessptoticipate in a
future Canacol capital program.

Natural Disasters and Weather-Related Risks

Canacol is subject to operating hazards normabpaated with the exploration and production ofanill natural
gas, including blow-outs, explosions, oil spillsatering, pollution, earthquakes, hurricanes amésfi The
occurrence of any such operating hazards couldtriessubstantial losses to Canacol due to injuryoss of life
and damage to or destruction of oil and naturalvgats, formations, production facilities or otl@operties.

The majority of oil in Colombia is delivered by imgle pipeline to Ecopetrand sales of oil could be disrupted by
damage to this pipeline. Once delivered to Ecopetibbproduction in Colombia is transported byexport pipeline
which provides the only access to markets for \Wlithout other transportation alternatives, salemibttould be
disrupted by landslides or other natural eventsiwhmpact this pipeline.

Information Technology or Cybersecurity

Canacol depends on the reliability and securitigsoinformation technology systems to conduct éentxploration,
development and production activities, processnfifel records and operating data, communicatiorh viti

employees and business partners, and for many eattidrities related to its business. Canacol's rinfidion
technology systems may fail or have other significghortcomings due to operational system flawsroployee
misuse, tampering or manipulation. In addition, &0t may become the target of cyber-attacks orrinétion
security breaches that could result in the unaigbdrrelease, gathering, monitoring, misuse, losestruction of
proprietary and other information. Any of thesewrcences could disrupt the business, result inrpiatdiability or

reputational damage or otherwise have an advefset @h Canacol's financial results.

Foreign Subsidiaries

The Corporation will conduct all of its operatiotisough foreign subsidiaries and foreign branché®refore, to
the extent of these holdings, Canacol will be dedpeh on the cash flows of these subsidiaries totrise
obligations excluding any additional equity or débanacol may issue from time to time. The abilifyits

subsidiaries to make payments and transfer ca€lamacol may be constrained by, among other thihgslevel of
taxation, particularly corporate profits and withding taxes, in the jurisdiction in which it opezat and the
introduction of foreign exchange and/or currencyitoms or repatriation restrictions, or the availiap of hard

currency to be repatriated.

Risks of Foreign Operations Generally

Canacol's oil and natural gas properties and operfare located in a foreign jurisdiction. As su€fanacol's
operations may be adversely affected by changésé@gn government policies and legislation or abaistability
and other factors which are not within the contoél Canacol, including, but not limited to, natiomation,
expropriation of property without fair compensaticenegotiation or nullification of existing consems and
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contracts, the imposition of specific drilling algitions and the development and abandonment d&fiehanges in
energy policies or the personnel administering thelmanges in oil and natural gas pricing polictes, actions of
national labour unions, currency fluctuations aedaluations, exchange controls, economic sanctodsroyalty
and tax increases and other risks arising out i@figo governmental sovereignty over the areas iiclwBanacol's
operations are conducted, as well as risks of dogsto civil strife, acts of war, terrorism, gudariactivities and
insurrections. Canacol's operations may also beradly affected by laws and policies of Colombiay&dor and
Canada affecting foreign trade, taxation and inmesit. If Canacol's operations are disrupted anti#®rconomic
integrity of its projects is threatened for unexpécreasons, its business may be harmed. Prolgrgétems may
threaten the commercial viability of its operations

In addition, there can be no assurance that cdsjricenses, license applications or other legarmements will
not be adversely affected by changes in governmerftweign jurisdictions, the actions of governrhanthorities
or others, or the effectiveness and enforcemesticti arrangements.

In the event of a dispute arising in connectiorhv@anacol's operations in Colombia and Ecuadora@adrmmay be
subject to the exclusive jurisdiction of foreignucts or may not be successful in subjecting forgigrsons to the
jurisdictions of the courts of Canada or enforc@enadian judgments in such other jurisdictions.acahmay also
be hindered or prevented from enforcing its righith respect to a governmental instrumentality liseaof the
doctrine of sovereign immunity. Accordingly, Cankscexploration, development and production ad#sitin
Colombia and Ecuador could be substantially aftedte factors beyond the Corporation's control, ahwhich
could have a material adverse effect on Canacol.

Acquiring interests and conducting exploration alevelopment operations in foreign jurisdictionseaftrequire
compliance with numerous and extensive procedurddamalities. These procedures and formalitieg neault in
unexpected or lengthy delays in commencing importausiness activities. In some cases, failure tlmfosuch
formalities or obtain relevant evidence may calioimuestion the validity of the entity or the aosotaken.
Management is unable to predict the effect of aolthitl corporate and regulatory formalities whichynh@ adopted
in the future including whether any such laws agutations would materially increase Canacol's adstloing
business or affect its operations in any area.

Canacol may in the future acquire oil and natues groperties and operations outside of ColombikEguador,
which expansion may present challenges and risks @anacol has not faced in the past, any of whimhid

adversely affect the results of operations andf@ntcial condition of Canacol. The Corporation msexperienced
operator in South America.

To help mitigate the risks associated with opegatim foreign jurisdictions, Canacol seeks to opeeriat regions
where the petroleum industry is a key componerthefeconomy. Canacol believes that managementé&rierpe
operating both in Colombia and in other internadigarisdictions helps reduce these risks. Somems in which
Canacol may operate may be considered politicalty @conomically unstable. In Colombia, the goveminas a
long history of democracy and an established lgatework that, in Canacol's opinion, minimizesital risks.

Security

Colombia has a publicized history of security pesh$ associated with certain narco-terrorist gro@Qasmacol and
its personnel are subject to these risks, but tifraeffective security and social programs, Canaetlieves these
risks can be effectively managed. It is difficatdbtain insurance coverage to protect againstristiincidents and
as a result Canacol's insurance program excludégirceoverage. Consequently, incidents like thighie future
could have a material adverse impact on Canacpésations. In addition to the potential effect afedt terrorist
activities against Canacol's facilities, increakithapping and terrorist activity in Colombia gesdfr may disrupt
supply chains and discourage qualified individdiedsn being involved with Canacol's operations.

Legal Systems

Canacol is subject to the legal systems and regylaequirements of a number of jurisdictions wéthvariety of
requirements and implications for its Shareholditernational exploration and development aceégtmay require
protracted negotiations with host governments,onali oil companies and third parties. Foreign gore@nt
regulations may favour or require the awarding rilfidg contracts to local contracts or requiredign contractors
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to employ citizens of, or purchase supplies fromasicular jurisdiction. If a dispute arises witireign operations,
Canacol may be subject to the exclusive jurisdictbforeign courts or may not be successful inesting foreign
persons, especially foreign oil ministries and avadl oil companies, to the jurisdiction of Canada.

Colombia and Ecuador are civil law jurisdictionfi€Be legal systems may result in risks such asffégtive legal
redress in the courts of such jurisdictions, whetherespect of a breach of law or regulation oaimownership
dispute, being more difficult to obtain; (ii) a hier degree of discretion on the part of governmenithorities; (iii)
the lack of judicial or administrative guidance ioterpreting applicable rules and regulations; (njonsistencies
or conflicts between and within various laws, redioins, decrees, orders and resolutions; or (vativel
inexperience of the judiciary and courts in suclttera. The commitment of local business people egawent
officials and agencies and the judicial system i@ by legal requirements and negotiated agreesmealy be
more uncertain in the jurisdictions where the Coation operates, creating particular concerns wétspect to
licences and agreements for business. These msysieptible to revision or cancellation and legdress may be
uncertain or delayed. There can be no assurantgaiha ventures, licences, licence applicationsotrer legal
arrangements will not be adversely affected byattteons of government authorities or others andceffectiveness
of and enforcement of such arrangements cannatheed.

In 2015, in the Department of Putumayo in Colombiw ethnic groups have been threatening, andnire stases
using, the Judicial Branch of Government, SupeCiourt of the Judicial District of Mocoa (th&dcal Court") to
require that they be consulted, and thereby olianefits from companies operating in the DepartroéRutumayo
as a result of those consultations. The Local Cbas the ultimate jurisdiction to determine, uponvidt for
protection or tutela, by an ethnic group, (i) whetlthere has been a violation of a fundamentalt righprior
consultation by act or omission of a public auttyoar individual, and (ii) whether the ethnic groigpegitimate. If
the Local Court determines that there has beemlatidin and the ethnic group is legitimate despéeeipt by the
company of its proper governmental permits, theald@ourt has the power to invalidate a companytsjte and
force the company to cease operations immediatetiy such time as the company can successfully @pyethe
Supreme Court of Colombia to overturn the Local i€swecision or prior consultations are compleded the
permits effective once again.

Property right transfers, joint ventures, licendiegnse applications or other legal arrangemeuntsyant to which
we operate may be adversely affected by the actbgevernment and judicial authorities and theeti’eness of
and enforcement of our rights under such arrangesiarthese jurisdictions may be impaired and, éf ave faced
with a tutela, our operations in the area(s) gozéroy a Local Court's order may be shut down fperod of time
thereby causing significant harm to our businegSatombia.

Pending Regulations Related to Emissions

Governments around the world have become increlgsiogused on regulating greenhouse g&HG") emissions
and addressing the impacts of climate change iresm@nner. Colombia has enacted legislation relate@HG
emissions. For example, in July 2015, Colombia anned that it will seek to reduce the national erois of
greenhouse gases by at least 20% over the nexadrS.yColombia has also passed legislation reguihie country
to generate 77% of its energy from renewable ressuand reduce deforestation in the Amazon to lzg2020. In
addition, Colombia has established the Nationakgn&fficiency Program, which calls for electridlities, oil and
gas companies, and other energy service compamigsvelop Energy Efficiency Plans to meet goalsfaeh by
the Ministry and the Mining and Energy Planning tUni

GHG emissions legislation is emerging and is suligchange. For example, on an international |ealehost 200
nations agreed in December 2015, to an interndtiolimate change agreement in Paris, France (fPris
Agreement'), that calls for countries to set their own GHfission targets and be transparent about the nesasur
each country will use to achieve its GHG emissangdts. Colombia signed the Paris Agreement. Aljhatiis not
possible at this time to predict how legislationn@w regulations that may be adopted to address @idiSsions
would impact the Corporation's business, any sutiré laws and regulations that limit emission&séfGs could
adversely affect demand for the oil and naturalgyasluced by the Corporation.

Current GHG emissions legislation has not resuiteahaterial compliance costs, however, it is nagiole at this
time to predict whether proposed legislation omutations will be adopted, and any such future land regulations
could result in additional compliance costs or #ddal operating restrictions. If the Corporatis unable to
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recover a significant level of its costs relateadoonplying with climate change regulatory requiretseémposed on
the Corporation, it could have a material adverapaict on the Corporation's business, financial itmmdand
results of operations. In addition, significanttriesions on GHG emissions could result in decrdasemand for the
oil produced by the Corporation, with a resultiregbase in the value of the Corporation's resefuather, to the
extent financial markets view climate change and3&¢inissions as a financial risk, this could negdyivmpact
the Corporation's cost of or access to capitalalinsome scientists have concluded that incrgasamcentrations
of GHGs in the Earth's atmosphere may produce tdimmhanges that could have significant physicaat$f such
as increased frequency and severity of storms giitsuand floods and other extreme climatic evehssich effects
were to occur, they could have an adverse effeth@moperations of the Corporation.

Changes in Legislation

The oil and natural gas industry in Colombia anddlor is subject to extensive controls and requiatimposed

by various levels of government. All current legigdn is a matter of public record and the Corporawvill be
unable to predict what additional legislation or esmments may be enacted. Amendments to current, laws
regulations and permits governing operations antivises of oil and natural gas companies, inclgdin
environmental laws and regulations which are ewgin Colombia, or more stringent implementatioeréof,
could have a material adverse impact on the Cotijparand cause increases in expenditures and afftst the
Corporation's ability to expand or transfer exigtmperations or require the Corporation to abanglodelay the
development of new oil and natural gas properties.

Also, Canadian federal and provincial tax laws g@odernment incentive programs relating to the oitl gas
industry have a material effect on the advisabiitynvesting in the Common Shares. The return mmaestment
in securities of Canacol is subject to changesiahdaws and incentive programs and there can lessarance that
such laws or programs will not be changed in a rmamrmich adversely affects Canacol or the holdindisposing
of Common Shares.

Conflicts of Interest

There are potential conflicts of interest to whgime of the directors and officers of Canacol Wél subject in
connection with the operations of Canacol. Somthefdirectors and officers are engaged and wiltinae to be
engaged in the search for oil and natural gasdsteron their own behalf and on behalf of othepomations, and
situations may arise where the directors and affieéll be in direct competition with Canacol. Cbaifs of interest,
if any, which arise will be subject to and be gowst by procedures prescribed by the ABCA which irega
director or officer of a corporation who is a pattyor is a director or an officer of or has a matdnterest in any
person who is a party to a material contract oppsed material contract with Canacol, to discldserterest and
to refrain from voting on any matter in respecsoth contract unless otherwise permitted undeABEA.

Governmental Regulation

The oil and gas business is subject to regulatimhimtervention by governments in such matterhasatvarding of
exploration and production interests, the impositiof specific drilling obligations, environmentakagpection

controls, control over the development and abandmmf fields (including restrictions on productj@nd possible
expropriation or cancellation of contract rights,veell as with respect to prices, taxes, exportagjaoyalties and
the exportation of oil and natural gas. Such regquia may be changed from time to time in respdaseconomic
or political conditions. The implementation of neegulations or the modification of existing regidas affecting

the oil and gas industry could reduce demand foami natural gas, increase Canacol's costs arg danaterial
adverse effect on Canacol.

Availability of Drilling Equipment and Access Resttions

Oil exploration and development activities are dejgnt on the availability of drilling and relatequgpment in the
particular areas where such activities will be aaridd. Demand for such limited equipment or accessictions
may affect the availability of such equipment ton@eol and may delay exploration and developmentites.

There can be no assurance that sufficient driind completion equipment, services and supplidsbaibavailable
when needed. Shortages could delay Canacol's mdpmploration, development, and sales activities eould
have a material adverse effect on Canacol's fiahuecoindition. If the demand for, and wage ratesqoflified rig
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crews rise in the drilling industry then the oitlirsstry may experience shortages of qualified persbto operate
drilling rigs. This could delay Canacol's drillimgperations and adversely affect Canacol's finaremabition and
results of operations. To the extent Canacol istmetoperator of its oil properties, Canacol wi#l dependent on
such operators for the timing of activities relateguch properties and will be largely unableiteat or control the
activities of the operators.

No Assurance of Title

Title to or rights in oil and gas is often not sepstible of determination without incurring substahéexpense. Title
to oil and gas properties may involve certain iemerrisks due to problems arising from the ambiguou
conveyancing history characteristic of many sucbpprties. Although title reviews will be done aatiog to
industry standards prior to the purchase of mdsami natural gas producing properties or the conueent of
drilling wells, such reviews do not guarantee atifyethat an unforeseen defect in the chain &é titill not arise to
defeat the claim of Canacol which could result ineduction of the revenue received by Canacol.iwil aw
jurisdictions like Colombia, legal title is not pected until such time as the appropriate goverriateauthorities
and the Executive Branch approve the assignmeatpafrticipating interest, record the title holdethe applicable
registry and issue a decree. This process cantiale even several years. As a result, it is comrosiness
practice for commercial parties to proceed with ¢benpletion of a purchase and sale transactionyitigtanding
the fact that governmental approval may take yaagroperly reflect these business dealings. Isdleases, title
review due diligence involves ensuring that theenirtitle holder has started the different authation procedures,
and also involves an update as to the status aktihgred authorizations.

Cost of New Technologies

The oil industry is characterized by rapid and #igant technological advancements and introductiof new
products and services utilizing new technologiethe® oil companies may have greater financial, et and
personnel resources that allow them to enjoy telolgical advantages and may in the future allow thtem
implement new technologies before Canacol doestelten be no assurance that Canacol will be ablesfmond to
such competitive pressures and implement such tdogies on a timely basis or at an acceptable €rst. or more
of the technologies currently utilized by Canacoimplemented in the future may become obsoletesubh case,
Canacol's business, financial condition and resiltperations could be materially adversely a#fdctf Canacol is
unable to utilize the most advanced commerciallgilable technology, Canacol's business, finan@alddion and
results of operations could be materially adversdgcted.

Alternatives to/Changing Demand for Petroleum Procis

Fuel conservation measures, alternative fuel requénts, increasing consumer demand for alternatived and
natural gas, and technological advances in fueh@ty and energy generation devices will reducedéraand for
crude oil and other liquid hydrocarbons. Canacoinca predict the impact of changing demand foraoidl natural
gas products and any major changes would have erialadverse effect on Canacol's business, fiahgondition,
results of operations and cash flow.

Legal Proceedings

Canacol is involved in litigation from time to tinie the ordinary course of business. Other thasea®ut herein,
Canacol is not a party to any material legal prdoess; however, other legal proceedings could kesl fagainst
Canacol in the future. No assumption can be givemoathe final outcome of any legal proceedingghat the
ultimate resolutions will not have a material acdeceffect on Canacol.

Penalties

The Corporation's exploration, development, prodacand marketing operations are regulated extehsivnder
foreign, federal, state and local laws and regoeti Under these laws and regulations, the Coriporabuld be
held liable for personal injuries, property damagie clean-up and restoration obligations or castd other
damages and liabilities. The Corporation may alsoréquired to take corrective actions, such asalingg
additional safety or environmental equipment, whedfuld require it to make significant capital exgitares.
Failure to comply with these laws and regulationaynalso result in the suspension or terminationthaf
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Corporation's operations and subject it to admiatiste, civil and criminal penalties, including thssessment of
natural resource damages. The Corporation coulcb@pgired to indemnify its employees in connectiathvany
expenses or liabilities that they may incur indiiadly in connection with regulatory action agaittegm. As a result
of these laws and regulations, the Corporatiortgréubusiness prospects could deteriorate and mfitgbility
could be impaired by costs of compliance, remedypademnification of our employees.

Breach of Confidentiality

While discussing potential business relationshipgh whird parties, the Corporation may disclose fictamntial
information on operating results or proprietareli@ctual property. Although confidentiality agreemts are signed
by third parties prior to the disclosure of any fidential information, a breach could put the Cogimn at
competitive risk and may cause significant damagist business. The harm to the Corporation's legsirirom a
breach of confidentiality cannot presently be qifiet, but may be material and may not be compédesab
damages. There is no assurance that, in the e¥emtbceach of confidentiality, the Corporation wilé able to
obtain equitable remedies, such as injunctive frdliem a court of competent jurisdiction in a tipenanner, if at
all, in order to prevent or mitigate any damagéddusiness that such a breach of confidentiatizy cause.

Income Taxes

The Corporation and its subsidiaries file all regdiincome tax returns and the Corporation beligkias it is in
material compliance with applicable Canadian, Cdiam, Peruvian, Panamanian, Brazilian, United State
Spanish, British Virgin Islands, Ecuadorian and lalian tax laws; however, such returns are subject
reassessment by the applicable taxation authdrityhe event of a successful reassessment of tmpo€idion,
whether by re-characterization of exploration aegdelopment expenditures or otherwise, such reasseganay
have an impact on current and future taxes payable.

Income tax laws relating to the oil and gas indysitich as the treatment of resource taxationwadeids, may in
the future be changed or interpreted in a manrarativersely affects the Corporation. Furthermtaoe authorities
having jurisdiction over the Corporation may dissgwith how the Corporation calculates the Corpona income
for tax purposes or could change administrativetares to the Corporation's detriment.

Expansion into New Activities

The operations and expertise of the Corporatioramagement are currently focused primarily on oill &as
production, exploration and development in Colomdoi@ Ecuador. In the future the Corporation mayuaegor
move into new industry related activities or neve@mphical areas, may acquire different energytedlassets, and
as a result may face unexpected risks or altemigtisignificantly increase the Corporation's expesto one or
more existing risk factors, which may in turn reésolthe Corporation's future operational and ficiahconditions
being adversely affected.

Dependence on Key Personnel

The success of Canacol is dependent on the senficesumber of members of senior management. Xperience
of these individuals will be a factor contributitmy Canacol's continued success and growth and ihereisk that
the death or departure of one or more of thesevichakils could have a material adverse effect onaCaln The
ability of Canacol to conduct its operations ioatsghly dependent on the availability of skillednkers.

Reliance on Strategic Relationships

Canacol's existing business relies on strategatiogiships in the form of joint ventures with logdvernment
bodies, other oil and gas companies and other easrsompanies. Specific to strategic relationsiigis other oil
and gas companies, Canacol is somewhat reliardraongst others, ConocoPhillips Colombia, the openahder
the Santa Isabel E&P Contract, Emerald, the opertatder the Ombu E&P Contract (Capella conventidmeglvy
oil discovery), Tecpetrol International S.A., thpeoator under the Ecuador IPC, and ConocoPhilthgs,operator
under the VMM 3 Additional E&P Contract. There da@ no assurance that ConocoPhillips Colombia, Hohera
Tecpetrol International S.A., or the other compan&anacol has a strategic relationship with, wél dble to
continue, or will continue, to fund their shareefpenditures. In addition, there can be no assestiat all of
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these strategic relationships will continue to b&ntained; however, at present management is nateaof any
issues regarding its strategic relationships.

Uninsurable Risks

In the course of exploration, development and petido of oil and gas properties, certain risks, angarticular,
blow-outs, pollution, craterings, fires and oil lgpand premature decline of reservoirs and invasibwater into
producing formations may occur all of which couddult in personal injuries, loss of life and damagproperty of
Canacol and others. Hazards such as unusual opectexi geological formations, pressures or otheditions
may be encountered in drilling and operating waisCanacol will initially have interests in a liedt number of
properties, such risk is more significant thanpifead over a number of properties. It is not alwagssible to fully
insure against such risks and Canacol may deciti¢onake out insurance against such risks as w@tret high
premiums or other reasons. Should such liabildigse, they could reduce or eliminate any futuritability and
result in increasing costs and a decline in thaevalf the securities of Canacol.

Although Canacol intends to obtain insurance toresklsuch risks, such insurance has limitationsability that
may not be sufficient to cover the full extent ath liabilities. In addition, such risks may nat,all circumstances,
be insurable or, in certain circumstances, Canaeyl elect not to obtain insurance to deal with ggedsks due to
the high premiums associated with such insuran@¢har reasons. The payment of such uninsureditiabiwould
reduce the funds available to Canacol. The occoerefa significant event that Canacol is not fitigured against,
or the insolvency of the insurer of such event,|édwave a material adverse effect on Canacol'6iah position,
results of operations or prospects. There can saarance that insurance will be available irfthére.

Reserve Replacement

Canacol's oil and natural gas reserves and prafuctind therefore its cash flows and earnings ddriterefrom
are highly dependent upon Canacol developing aciasing its current reserve base and discoveriggauiring
additional reserves. Without the addition of ressrthrough exploration, acquisition or developmaciivities,
Canacol's reserves and production will decline ¢ivee as reserves are depleted. To the extentésdt flow or net
revenue from operations is insufficient and exteswurces of capital become limited or unavailal@anacol's
ability to make the necessary capital investmeatsnaintain and expand its oil and natural gas vesewill be
impaired. There can be no assurance that Canatidlevable to find and develop or acquire additiaeserves to
replace production at commercially feasible costs.

Competition in Obtaining Rights to Explore and Ddwee Oil and Gas Reserves

The oil and gas industry is highly competitive. @tloil and gas companies will compete with us ydhbig for

exploration and production licenses and other ptegseand services we will need to operate ourrtass in the
countries in which we expect to operate. Additibnaither companies engaged in our line of busimezg compete
with us from time to time in obtaining capital fromvestors. Competitors include larger companiesicky in

particular, may have access to greater resoure@sus, may be more successful in the recruitmeshtretention of
qualified employees and may conduct their own nefjrand petroleum marketing operations, which mag them

a competitive advantage. In addition, actual oeptial competitors may be strengthened througlatiogiisition of
additional assets and interests. In the eventwieatio not succeed in negotiating additional prgpadquisitions,
our future prospects will likely be substantiallynited, and our financial condition and resultsogierations may
deteriorate.

Currency Risks

Portions of the Corporation's expenditures are démated in Colombian pesos and Canadian dollargh&@xtent
revenues and expenditures are not denominatedsitrangly linked to the United States dollar, therfdration is
exposed to exchange rate risk. Canacol is not wilyreising exchange rate derivatives to manage angé rate
risks.
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Foreign Location of Assets

Other than cash on deposit, almost all of Canaeskets are located in countries other than Cafveldase laws
may differ materially from those in Canada), whioly impede or adversely affect the ability of Canhand its
directors and management to manage its operatimhprtect its assets. A portion of the cash orodies located
in countries other than Canada.

Permits and Licenses

The operations of Canacol may require licensespanthits for various governmental authorities. Theaa be no
assurance that Canacol will be able to obtain @flessary licenses and permits that may be reqtoredrry out
exploration, development and operations of itsgutsj.

Repatriation of Earnings

Currently there are no significant restrictionstba repatriation from Colombia and Ecuador of eagsito foreign
entities. However, there can be no assurance élsé&iations on repatriation of earnings will notibgosed in the
future.

Dividends

The future payment of dividends on the Common Shaviél be dependent upon the financial requiremexdts
Canacol to finance future growth, the financial dition and other factors which the Board of Direstanay

consider appropriate in the circumstances. Canatehds to reinvest its earnings in growth of Cahdor the

foreseeable future.

Corruption

The Corporation's operations are governed by ths taf many jurisdictions, which generally prohibitbery and
other forms of corruption. The Corporation has gieB in place to prevent any form of corruptiorbabery, which
includes requiring that all employees participatean ethics awareness seminar, enforcement ofigmlagainst
giving or accepting money or gifts in certain cimtgtances and an annual certification from each eyapl
confirming that each employee has received andrstat®l the Corporation's anticorruption policigssIpossible
that the Corporation, or some of its subsidiaresployees or contractors, could be charged witbelyi or
corruption as a result of the unauthorized actwiiss employees or contractors. If the Corporaf®found guilty
of such a violation, which could include a failue take effective steps to prevent or address ptiom by its
employees or contractors, the Corporation coulduigect to onerous penalties and reputational damagnere
investigation itself could lead to significant corpte disruption, high legal costs and forced eet#ints (such as the
imposition of an internal monitor). In addition,itbery allegations or bribery or corruption conviets could impair
the Corporation's ability to work with governmenis nongovernmental organizations. Such convictions
allegations could result in the formal exclusiontleé Corporation from a country or area, natiorrainternational
lawsuits, government sanctions or fines, projespsasion or delays, reduced market capitalizatrwhiacreased
investor concern.

Debt Matters

The Corporation relies on debt financing for sonfeite business activities, including capital andegiing
expenditures. There are no assurances that theo@dign will be able to refinance any or all of lterrowings at
their maturity. In addition, there are no assurartbat the Corporation will be able to comply attiahes with the
covenants applicable under its current borrowings; are there assurances that the Corporationbeilable to
secure new financing that may be necessary todm@ns operations and capital growth program. Aailufe of the
Corporation to secure refinancing, to obtain nemaficing or to comply with applicable covenants unite
borrowings could have a material adverse effecthenCorporation's financial results. Further, amghility of the
Corporation to obtain new financing may limit itsildy to support future growth.

The Corporation believes that the existing creaiilities will be sufficient for its immediate regements and has
no reason to believe that it will not be able toew its existing credit facilities or refinance oommercially



-73-

reasonable terms. However, continued uncertaintyhénglobal economic situation means the Corpanataong

with other oil and gas companies, may have resttidiccess to capital and increased borrowing cadsts.

Corporation's ability to raise debt is dependemtnjmmong other factors, the overall state of tHygtal markets and
investor appetite for investments in the energysty generally and in the Corporation's securitieparticular.

The ability to make scheduled payments on or tmaete debt obligations depends on the financiatlitimn and

operating performance of the Corporation, whickubject to prevailing economic and competitive ¢ols and

to certain financial, business and other factongohd its control. As a result, the Corporation nieeyunable to
maintain a level of cash flow from operations stiéfint to permit it to pay the principal, premiurh,any, and

interest on its indebtedness. These conditiongdcloave an adverse effect on the industry in whiehQorporation
operates and its business, including future opwgadéind financial results. There can be no assurématethe

Corporation's cash flow will be adequate for futfirancial obligations or that additional funds Mik able to be
obtained.

Operational Constraints Due to Debt

The Corporation has a significant amount of indebésss, particularly with respect to the 2017 CrEditility, and
this level of indebtedness could materially andesg®ly affect it in a number of ways. For examjtlepuld:

1. make it more difficult for the Corporation to comdlits operations;
2. increase the Corporation's vulnerability to genathlerse economic and industry conditions;
3. require the Corporation to dedicate a portion ®fiture cash flow from operations to service paysen

its indebtedness, thereby reducing the availabdlftthe Corporation's future cash flow from operas to
fund working capital, capital expenditures and otjeneral corporate purposes;

4. limit the Corporation's flexibility in planning foor reacting to, changes in its business andrttiesiry in
which it operates;

5. place the Corporation at a competitive disadvantagepared to its competitors that have less deldt; a

6. limit the Corporation's ability to borrow additidnunds on commercially reasonable terms, if at tll
meet its operating expenses and for other purposes.

Forward-Looking Statements May Prove Inaccurate

Shareholders and investor are cautioned not teepladue reliance on forward-looking statementsathdr future
looking financial information. By their nature, feard-looking statements and information involve euous
assumptions, known and unknown risks and unceigaindf both a general and specific nature, thatdcoause
actual results to differ materially from those segigd by the forward-looking statements or infoiomator
contribute to the possibility that predictions,doasts or projections will prove to be materiatiggcurate.

Risks Related to the Common Shares

The market price of the Common Shares may be highblgtile and could be subject to wide fluctuatidns
response to a number of factors that are beyon@aingoration's control, including but not limiteat t

o dilution caused by the issuance of additional Comi@bares and other forms of equity securities;

e announcements of new acquisitions, reserve dis@s/er other business initiatives by the Corporasio
competitors;

o fluctuations in revenue from the Corporation'samitl natural gas business;

e changes in the market price for oil and naturalggaemodities and/or in the capital markets gengrall

e changes in the demand for oil and natural gasudey changes resulting from the introduction or
expansion of alternative fuels;

e changes in the social, political and/or legal clienia the regions in which the Corporation will ogte;

e changes in the valuation of similarly situated camips, both in the Corporation's industry and imeot
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industries;

changes in analysts' estimates affecting the Catjoor, its competitors and/or industry;

changes in the accounting methods used in or otbemifecting the Corporation's industry;

changes in independent reserve estimates relatbd Borporation's oil and gas properties;
announcements of technological innovations or nesdycts available to the oil and natural gas ingust
announcements by relevant governments pertaininingentives for alternative energy development
programs;

fluctuations in interest rates, exchange ratestla@@vailability of capital in the capital markeasid
significant sales of Common Shares, including sdigsfuture investors in future offerings of the
Corporation.

In addition, the market price of the Common Shamsld be subject to wide fluctuations in resporsedrious
factors, which could include the following, amorthers:

e quarterly variations in the Corporation's revenaied operating expenses;
e additions and departures of key personnel; and
e updated reserve estimates by independent parties.

These and other factors are largely beyond the @atipn's control, and the impact of these riskgydarly or in
the aggregate, may result in material adverse asang the market price of the Common Shares arntéor
Corporation's results of operations and finanadadition.

ADDITIONAL FINANCIAL AND OTHER INFORMATION
Additional information relating to the Corporatiomy be found on SEDAR at www.SEDAR.com.

Additional information, including directors' and fiokrs' remuneration and indebtedness, principdtidre of
Canacol's securities and securities authorizedsgwance under equity compensation plans, wherkcapfe, will

be contained in Canacol's information circulartfe next annual meeting of Shareholders that iresthe election
of directors and additional information as providedCanacol's comparative financial statementsit®rmost
recently completed financial year. Canacol will yade this information to any person, upon requeatento the
Chief Financial Officer of Canacol at Suite 450055 8" Avenue SW, Calgary, Alberta, T2P 1G1. The docusent
will also be located on SEDAR at www.sedar.com.

Additional financial information is provided in theCorporation's comparative financial statements and
management's discussion and analysis for the pemwtbd December 31, 2016, which are also availahle
SEDAR.
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DEGOLYER AND MACNAUGHTON CANADA LIMITED
311 SIXTH AVENUE S.W., SuUITE 1430
INTACT PLACE, EAST TOWER
CALGARY, ALBERTA, CANADA, T2P 3HZ2

FORM 51-101F2
REPORT on RESERVES DATA
BY
INDEPENDENT QUALIFIED RESERVES EVALUATOR OR AUDITOR

To the board of directors of Canacol Energy
Ltd. (the "Company"):

1. We have evaluated the Company’s reserves data as at December 31, 2016. The
reserves data are estimates of proved reserves and probable reserves and related
future net revenue as December 31, 2016, estimated using forecast prices and
costs.

2. The reserves data are the responsibility of the Company’s management. Our
responsibility is to express an opinion on the reserves data based on our
evaluation.

3. We carried out our evaluation in accordance with standards set out in the
Canadian Oil and Gas Evaluation Handbook as amended from time to time (the
"COGE Handbook") maintained by the Society of Petroleum Evaluation
Engineers (Calgary Chapter).

4. Those standards require that we plan and perform an evaluation to obtain
reasonable assurance as to whether the reserves data are free of material
misstatement. An evaluation also includes assessing whether the reserves data
are in accordance with principles and definitions presented in the COGE
Handbook.

5. The following table shows the net present value of future net revenue (before
deduction of income taxes) attributed to proved plus probable reserves, estimated
using forecast prices and costs and calculated using a discount rate of 10 percent,
included in the reserves data of the Company evaluated by us for the year ended
December 31, 2016, and identifies the respective portions thereof that we have
evaluated and reported on to the Company's management:

Independent Qualified Effective Net Present Value of Future Net Revenue
Reserves Evaluator Date of Evaluation (before income taxes, 10% discount rate)
Report Location of Reserves Audited Evaluated Reviewed Total

MMU.S$ MMU.S$ MMUSS$ MMU.S.S$

DeGolyer and December 31, 2016 - - -
MacNaughton Canada Colombia 1,010.6 - 1,010.6
Limited Ecuador - 108.8 - 108.8

Total Company - 1,119.4 - 1,119.4



DEGOLYER AND MACNAUGHTON CANADA LIMITED

6. In our opinion, the reserves data respectively evaluated by us have, in all
material respects, been determined and are in accordance with the COGE
Handbook, consistently applied. We express no opinion on the reserves data that
we reviewed but did not audit or evaluate.

7. We have no responsibility to update our reports referred to in paragraph 5 for
events and circumstances occurring after the effective date of our reports.

8. Because the reserves data are based on judgements regarding future events,
actual results will vary and the variations may be material.

Executed as to our report referred to above:

DeGolyer and MacNaughton Canada Limited, Calgary, Alberta, dated March 16, 2017.

DEGOLYER and MACNAUGHTON
CANADA LIMITED

s —

Nahla R. Boury, P.Eng., ICD.D

PERMIT TO PRACTICE
DeGolyer and MacNaughton
Canada Limited

A
Signature N é4 —

—

Date March 16, 2017
PERMIT NUMBER: P 5568

The Association of Professional Engineers
and Geoscientists of Alberta




Form 51-101 F2 — Report on Reserves Data by Independent Qualified Reserves Evaluator
To the board of directors of Canacol Energy Ltd. (the "Company"):

1. We have evaluated the Company's reserves data as at December 31, 2016. The reserves data
are estimates of proved reserves and probable reserves and related future net revenue as at
December 31, 2016, estimated using forecast prices and costs.

2. The reserves data are the responsibility of the Company's management. Our responsibility is to
express an opinion on the reserves data based on our evaluation.

3. We carried out our evaluation in accordance with standards set out in the Canadian Qil and Gas
Evaluation Handbook as amended from time to time (the "COGE Handbook") maintained by the
Society of Petroleum Evaluation Engineers (Calgary Chapter).

4. Those standards require that we plan and perform an evaluation to obtain reasonable assurance
as to whether the reserves data are free of material misstatement. An evaluation also includes
assessing whether the reserves data are in accordance with principles and definitions presented in
the COGE Handbook.

5. The following table shows the net present value of future net revenue (before deduction of
income taxes) attributed to the proved plus probable reserves, estimated using forecast prices and
costs and calculated using a discount rate of 10 percent, included in the reserves data of the
Company for the year ended December 31, 2016, and identifies the respective portions thereof that
we have evaluated and reported on to the Company's board of directors:

Independent o . .
Qualified Description and EffeCt'Ve Location Net Present VValue of Future Net Revenue
Date of Evaluation of
Reserves Report Reserves (before income taxes @ NPV 10%)
Evaluator P
: Audited, | Evaluated, | Reviewed Total
Evaluation of the ' ' ' '
Interests of Canacol MM US$ | MM US$ | MM US$ | MM US$
Energy Ltd. in Oboe,
Palmer, Ariana, Nispero
Elrje};(;t:rci: and Trombon Fields in Onshore
thd g VIM 5 & Esperanza Colombia
' Blocks in the Lower
Magdalena Valley Basin
of Colombia, Effective
December 31, 2016 0 211.34 0 211.34

This amount must be the amount disclosed by the reporting issuer in its statement of reserves data filed under
item 1 of section 2.1 of NI 51-101, as its future net revenue (before deducting future income tax expenses)
attributed to the proved plus probable reserves, estimated using forecast prices and costs and calculated using a
discount rate of 10 percent (required by section 2 of Item 2.1 of Form 51-101F1).



6. In our opinion, the reserves data respectively evaluated by us have, in all material respects, been
determined and are in accordance with the COGE Handbook, consistently applied. We express no
opinion on the reserves data that we reviewed but did not audit or evaluate.

7. We have no responsibility to update our reports referred to in paragraph 5 for events and
circumstances occurring after the effective date of our reports.

8. Because the reserves data are based on judgments regarding future events, actual results will
vary and the variations may be material.

Executed as to our report referred to above:

1

John Yu, P. Eng., President of Petrotech Engineering Ltd., in Burnaby, B. C., Canada
Execution Date: March 13, 2017.



SCHEDULE B

REPORT OF MANAGEMENT AND DIRECTORS
ON OIL AND GAS DISCLOSURE
(FORM 51-101F3)

Management of Canacol Energy Ltd. (th@otporation") are responsible for the preparation and discksaf
information with respect to the Corporation's oildagas activities in accordance with securitiesulegry
requirements. This information includes reservda.da

Independent qualified reserves evaluators haveuated the Corporation's reserves data. The regotheo
independent qualified reserves evaluators will ik fwith securities regulatory authorities conemtty with this
report.

The Reserves Committee of the board of directothefCorporation has

(@) reviewed the Corporation's procedures for providiffgrmation to the independent qualified reserves
evaluators;
(b) met with the independent qualified reserves evalsaio determine whether any restrictions affected

the ability of the independent qualified reserveal@ators to report without reservation; and
(c) reviewed the reserves data with management ariddependent qualified reserves evaluators.

The Reserves Committee of the board of directossregiewed the Corporation's procedures for assegiaind
reporting other information associated with oil agds activities and has reviewed that informatioith w
management. The board of directors has, on themeemdation of the Reserves Committee, approved:

(a) the content and filing with securities regulatontterities of Form 51-101F1 containing reservesdat
and other oil and gas information;

(b) the filing of Form 51-101F2 which is the reporttbé independent qualified reserves evaluators en th
reserves data; and

(c) the content and filing of this report.
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Because the reserves data are based on judgensgyasling future events, actual results will varyd ghe
variations may be material.

(signed) "Charle Gamba"

Charle Gamba, Chief Executive Officer,
President and Director

(signed) "Ravi Sharma"

Ravi Sharma, Chief Operating Officer

(signed) "Michael Hibberd"

Michael Hibberd, Chairman and Director

(signed) "David Winter"

David Winter, Director

Dated: March 24, 2016



SCHEDULE C
CANACOL ENERGY LTD.
AUDIT COMMITTEE'S TERMS OF REFERENCE
Constitution and Purpose

The Audit Committee (the "Committee") shall be bB&hed by resolution of the Board of Directorse(th
"Board") of Canacol Energy Ltd. ("Canacol" or thedtporation™) for the purpose of assisting the Badar
fulfilling its financial oversight responsibilitieby reviewing the financial reports and other ficiah
information provided by Canacol to regulatory auitiws and shareholders, Canacol's systems ofniater
controls regarding finance and accounting, and €alitsaauditing, accounting and financial reporting
processes. Consistent with this function, the Catemiwill encourage continuous improvement of, and
should foster adherence to, Canacol's policiesgguhares and practices at all levels. The Comnsttee’
primary roles and responsibilities are to:

e Serve as an independent and objective party totorothie integrity and quality of Canacol's finarcia
reporting and internal control system and reviewdeal's financial reports.

¢ Review and appraise the qualifications, indepeneleenrgagement, compensation and performance of
Canacol's external auditors.

e Provide an open avenue of communication among @#saauditors, financial and senior
management and the Board.

Composition

The Committee shall be composed of at least thmdwiduals appointed by the Board from amongst its
members, all of which members will be independeithiw the meaning of National Instrument 52-110 -
Audit Committees ("NI 52-110") unless the Boardedgtines to rely on an exemption in NI 52-110.
"Independent"” generally means free from any busieother direct or indirect material relationshijh

the Corporation that could, in the view of the Bhareasonably interfere with the exercise of theniver's
independent judgment.

All of the members must be financially literate hift the meaning of NI 52-110 unless the Board has
determined to rely on an exemption in NI 52-110inB€'financially literate" means members have the
ability to read and understand a set of finanditesnents that present a breadth and level of aoiitplof
accounting issues that are generally comparaltleetbreadth and complexity of issues that can redsy

be expected to be raised by the Corporation's fiahstatements.

Each member of the Committee shall serve at thasple of the Board until the member resigns, is
removed or ceases to be a member of the Board.Bbaed shall fill vacancies in the Committee by
appointment from among the members of the Board.\Vdcancy exists on the Committee, the remaining
members shall exercise all its powers so long geaum remains in office. The Board shall appoint a
chair for the Committee from its members (the "€half the Chair of the Committee is not presenaay
meeting of the Committee, one of the other membg&tee Committee who is present at the meetingl shal
be chosen by the Committee to preside at the ngeetin

No Director who serves as board member of any atberpany shall be eligible to serve as a member of
the Committee unless the Board has determinedstledt simultaneous service would not impair theitgbil

of such member to effectively serve on the Commiti2eterminations as to whether a particular Dinect
satisfies the requirements for membership on ther@ittee shall be made by the Corporate Governance
and Compensation Committee.

No member of the Committee shall receive from tlogpGration or any of its affiliates any compensatio
other than the fees to which he or she is entifleda Director of the Corporation or a member of a
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committee of the Board. Such fees may be paidsh ead/or shares, options or other in-kind conatitan
ordinarily available to Directors.

Meetings

The Committee shall meet at least four times pear yad/or as deemed appropriate by the Committee
Chair. The Chair of the Committee, any member of tbommittee, the external auditors of the
Corporation, the Chairman of the Board, the Chigédutive Officer ("CEO") or the Chief Financial
Officer ("CFQO") may call a meeting of the Committey notifying the Corporation's corporate secretary
who will notify the members of the Committee. A i@y of members of the Committee shall constitate
quorum.

As part of its job to foster open communicatione tBommittee shall meet at least annually with
management and the external auditors in separaséoss. The CEO and CFO and a representative of the
Corporation's external auditors may, if invitedthg Chair of the Committee, attend and speak atingse

of the Committee. The Committee may also invite ather officer or employee of the Corporation, lega
counsel, the Corporation's financial advisors amy a&ther persons to attend meetings and give
presentations with respect to their area of respity, as considered necessary by the Committee.

The minutes of the Committee meetings shall adelyraecord the decisions reached and shall be
distributed to the Committee members with copiethéoBoard, the CFO or such other officer actinthat
capacity, and the external auditors. Supportingduales and information reviewed by the Committeal sh
be available for examination by any Director.

The Chair of the Committee shall be available atahnual general meeting of the Corporation tomedp
to any shareholder questions on the activitiesraggonsibilities of the Committee.

Authority

The Committee is authorised by the Board to:

a) Investigate any matter within its Terms of Referenc

b) Have direct communication with the Corporation'seexal auditors

c) Seek any information it requires from any emplogéthe Corporation

d) Retain, at its discretion, outside legal, accountin other advisors, at the expense of the Corjporat
to obtain advice and assistance in respect of aafens relating to its duties, responsibilities and
powers as provided for or imposed by these TernRedérence or otherwise by law or the by-laws of
the Corporation

Roles and Responsibilities

The Committee shall have the roles and respor#isilset out below as well as any other functitwas are

specifically delegated to the Committee by the Boand that the Board is authorized to delegate by

applicable laws and regulations. To fulfill its pessibilities, the Committee shall:

a) Accounting and Financial Reporting Matters

1. In consultation with the external auditors, reviaith management the integrity of Canacol's
financial reporting processes, both internal artereal.

2. Review with the external auditors and managemenestent to which changes and improvements
in financial or accounting practices have been énmnted.
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At each meeting, consult with the external audjtarshout the presence of management, about
the quality of Canacol's accounting principlesgingl controls and the completeness and accuracy
of Canacol's financial statements.

Review the Corporation's interim and annual finahstatements and management's discussion &
analysis of operations (the "MD&A"), Annual Infortien Forms and earnings press releases prior
to their public disclosure and Board approval, wehequired, and ensure that adequate procedures
are in place for the review of the Canacol's pubigclosure of financial information extracted or
derived from the Corporation's financial statemefuts inclusion in documents such as the
Management Information Circular and prospectuses.

Following such review with management and the ewkeruditors, recommend to the Board
whether to approve the annual or interim finanstatements and MD&A and any other filings
with the securities commissions.

Monitor in discussion with the external auditore tintegrity of the financial statements of the
Corporation before submission to the Board, foaugiarticularly on:

€) Significant accounting policies and practices untfgernational Financial Reporting
Standards ('IFRS") as applicable to Canacol andchapges in such accounting policies
and practices as required by the standard setteas suggested by the external auditors
and management

(b) Major judgment areas including significant accruélsy assumptions and estimates, and
the view of the external auditors as to appropniess of such judgments

(c) Significant adjustments resulting from the audit

(d) The going concern assumption

(e) Compliance with accounting standards includingefiects on the financial statements of
alternative methods within generally accepted acting principles

® Compliance with stock exchange and legal requirésnen

(9) Accounting treatment and disclosure of large tretisas as well as unusual or non-
recurring transactions

(h) Significant off-balance sheet and contingent assetd liabilities and the related
disclosures

0] Disclosure requirements for commitments

)] Compliance with covenants under loan agreements

(K) Significant interim review audit findings duringetlyear, including the status of previous

audit recommendations
0] All related party transactions with the requiredattisures in the financial statements.

(m) Timeliness of statutory payments

On at least an annual basis, review with the Capmr's legal counsel and management, all legal
and regulatory matters and litigation, claims ontomencies, including tax assessments, license
or concession defaults or notifications, health aaféty violations or environmental issues, that
could have a material effect upon the financialitpms of the Corporation, and the manner in
which these matters may be, or have been, disciosheé financial statements.



b) External Auditors

1.

10.

11.

Consider and make recommendations to the Boardt ftor put to the shareholders for their
approval in a general or special meeting in refatio the appointment, re-appointment and
removal of Canacol's external auditors and to agptbe compensation and terms of engagement
of the external auditors for the annual audit,imereviews and any other audit-related and non-
audit-related services.

When there is to be a change in auditors, reviesv iffisues related to the change and the
information to be included in the required notioesécurities regulators of such change.

Require the external auditors to report directlyhim Committee.

Discuss with the external auditors, before an acmliihmences, the nature and scope of the audit,
and other relevant matters.

Review and monitor the performance of the extemalitors and the effectiveness of the audit
process taking into consideration relevant professiand regulatory requirements.

Obtain annually a formal written statement of eméérauditors setting forth all relationships
between the external auditors and Canacol andraainfj their independence from Canacol.

Review and discuss with the external auditors aisglased relationships or services that may
impact the objectivity and independence of the retieauditors.

Review and approve Canacol's hiring policies reiggrgartners, employees and former partners
and employees of the present and former auditotiseo€orporation.

Discuss problems and reservations arising from wit,aand any matters the external auditors
may wish to discuss (in the absence of managemeetteannecessary).

Upon completion of the audit, review the externaditors' report on the financial statements and
any recommendation letters issued to managemeht minagement's responses including the
management representation letter.

Review and pre-approve all audit and audit-relaedices and the fees and other compensation
related thereto, and any non-audit services, peavioly Canacol's external auditors and consider
the impact on the independence of the auditors. dreeapproval requirement is waived with
respect to the provision of non-audit services if:

0] The aggregate amount of all such non-audit seryicegided to Canacol constitutes not
more than five percent of the total amount of rexenpaid by Canacol to its external
auditors during the fiscal year in which the nowlitgervices are provided

(i) Such services were not recognized by Canacol afirtiee of the engagement to be non-
audit services

(iii) Such services are promptly brought to the attentibthe Committee by Canacol and
approved prior to the completion of the audit bg Bommittee or by one or more
members of the Committee who are members of Carzicettors to whom authority to
grant such approvals has been delegated by the @mam

Provided the pre-approval of the non-audit servisggesented to the Committee's first scheduled
meeting following such approval, such authority nieeydelegated by the Committee to one or
more independent members of the Committee.
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14.

Consider the major findings of the external auditand management's responses, including the
resolution of disagreements between managementhenéxternal auditors regarding financial
reporting.

Following completion of the annual audit, reviewparately with management and the external
auditors any significant difficulties encounteredridg the course of the audit, including any
restrictions on the scope of work or access toiredunformation.

At each meeting, consult with the external audjtarhout the presence of management, about
the quality, not just the acceptability, of the @aeting principles applied in the Corporation's
financial reporting, effectiveness of internal cofd and the completeness and accuracy of the
Corporation's financial reports.

c) Disclosure Controls & Procedures ("DC&P"™ and Intaral Controls over Financial Reporting

("ICER")

1. Monitor and review Canacol's disclosure policy areanual basis.

2. In conjunction with each fiscal year end, reviewnagement's assessment of the design and
effectiveness of Canacol's DC&P including any cointieficiencies identified and the related
remediation plans for any significant or materieficiencies.

3. In conjunction with each fiscal year end, reviewnagement's assessment of the design and
effectiveness of Canacol's ICFR including any aantieficiencies identified and the related
remediation plans for any significant or materieficiencies.

4. Review and discuss any fraud or alleged fraud wingl management or other employees who
have a role in Canacol's ICFR and the related ctiveeand disciplinary actions to be taken.

5. Discuss with management any significant changeisedCFR that are disclosed or considered for
disclosure in the MD&A on a quarterly basis.

6. Review and discuss with the CEO and the CFO thegaiures undertaken in connection with the
CEO and CFO certifications for the annual and imdilings with the securities commissions.

7. Review the adequacy of internal controls and procesirelated to any corporate transactions in

which directors or officers of Canacol have a peasanterest, including the expense accounts of
senior officers of Canacol and officers' use opooate assets.

d) Risk management

1.

Review the Corporation's risk management policied processes established to effectively
identify, assess and treat the Corporation's paidiisks of the business and to receive an annual
report thereon.

Review the financial exposures undertaken by thep@ation together with any mitigating
strategies including physical and financial posiidn commodities markets, derivative strategies,
capital commitments, sovereign and foreign exchaxpesures, and interest rate fluctuations.

Review on an annual basis the adequacy and eféeetss of the Corporation's insurance policies
including coverage for property damage, businedsrrmption, liabilities, and directors and
officers.

Review the Corporation's major financings and itgufe financing plans and strategies
considering current and future business needstendandition of capital markets.
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5. Review and approve the discussion and disclosurisks in public documents.

e) Procedures for the Receipt and Treatment of Comptai regarding Accounting, Internal
Accounting Controls, or Auditing Matters

1. Establish procedures for:

(a) The receipt, retention and treatment of complairgseived by Canacol regarding
accounting, internal accounting controls, or anditmatters

(b) The confidential, anonymous submission by employd&3anacol of concerns regarding
guestionable accounting or auditing matters

(c) The investigation of such matters with approprfat®w-up actions

Committee Effectiveness Procedures

The Committee shall review its Terms of Referenc@ annual basis, or more often as required,garen
that they remain adequate and relevant, and incat@@ny material changes in statutory and regylato
requirements and the Corporation's business emagoh The Committee shall make recommendations to
the Corporate Governance and Compensation Comnastée proposed changes, if any.

The procedures outlined in these Terms of Referaneeneant to serve as guidelines, and the Conanitte
may adopt such different or additional procedusett deems necessary from time to time.

In setting the agenda for a meeting, the Chaihef@Gommittee shall encourage the Committee members,
management, the Corporation's external auditoso#tmer members of the Board to provide input itheor
to address emerging issues.

Prior to the beginning of a fiscal year, the Contegitshall submit an annual planner for the meetindme
held during the upcoming fiscal year, for reviewd approval by the Board to ensure compliance viigh t
requirements of the Committee's Terms of Reference.

Any written material provided to the Committee $led appropriately balanced (i.e. relevant and isa)c
and shall be distributed in advance of the respeatieeting with sufficient time to allow Committee
members to review and understand the information.

The Committee shall conduct an annual self-assedsofiéts performance and these Terms of Reference
and shall make recommendations to the Corporate@ance and Compensation Committee with respect
thereto.

Members of the Committee shall be provided with rappate and timely training to enhance their
understanding of auditing, accounting, regulatorg endustry issues applicable to the Canacol.

New Committee members shall be provided with arergation program to educate them on the
Corporation's business, their responsibilities @mel Corporation's financial reporting and accountin
practices.



